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Bengals Win Super Bowl Berth, 21-10 . 

Quarts >-'± Boomer Esiason of ihe C-m.Snfl^ ri Beagals. las being sacked by Braes South of tbs 
Buffalo jouls during the American Football Conference cfcampio nsfaip game on &mday. Page 25. 
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By Carl Gewirtz 

International HmM Tribune 
PARIS — Currency market pro- 
fessionals overwhelmingly predict 
(hat the dollar will continue to 
strengthen in coming week* 
Barring a startling unfavorable 
economic development in the Unit- 
ed Stales, foreign exchange medal- 
ists said they foresaw a rditivdy 
dear path for the dollar to climb. . 

dotivr' hack 0|?to^SS»S-L98 
Deottche a wft*. 

mote than 2 DM. and « about 133 ■ 
ycnbefoR it revenei and fafis back 
later in the yean ■ 

Confined but tepid intervention 
by the U& and West German 
monetary authorities failed to stop 


the dollar's strong advance in the 
foreign exchange markets Friday. 
The dollar dosed in New York at a 
two-and-a-half-month high of 
1.817&DM and 126.775 yen. 

Between these rates and the po- 
tential high* specialists are tatinng 
about are some major road b locks, 
what in the jargon are called impor- 
tant resistance levels, 

But si 


The bandwagon is expected to 
get an additional push this week 
because of the dea th of Empe ror 
Hfrohito. Although mar- 

kets in Tokyo wm be open Mem- 
day. trading in Japan wjB be sob- 
dud, analysts sain. ' 

Japanes e exp ats said it would be 
indiscreet to comment publicly on 
bow the death might affect mar- 
kets.- But yaking privately, one 
executive said that m groping to 


away the caveats 
use to hedge their 


comparable DM rates tort almost S 
points higher than yen rates — 
would act as a magnet, polling fra- 
eign money into the United States. 


Analysts predicted that some 
Japanese investors who had been 
uncertain about which way the dcl- 

See DOLLAR, Page 13 


It Vows to Begin 
Destruction of Its 
Chemical Arms 


. By Joseph Fitchett 

- International Herald Tribune 

PARIS — The Soviet Union will 
begin tmifeteraSy destroying its 
stockpile of chemical weapons this 
year without waiting for a treaty 
cHmmating such arms. Foreign 
Minister Eduard A. Shevardnadze 
said Sunday. 

Secretaiy of State George P. 
Shultz, pcanting out that the Unit- 
ed States “already is proceeding 
with a program” of destroying its 
older arm*, wiit trig coun- 

try would continue manufacturing 
new chemical weapons “until we 
see a change of course” or a treaty 
outlawing them. 

Both irmn spoke in Paris during 
an international conference on 
banning hhemiwii arms. The 143- 
narion meeting ends Wednesday. 

U.S. expats said the Soviet 
Union built up a major superiority 
in chemical weapons bet ween 1969 
and 1987 when h continued to 
manufacture them while the Unit- 
ed States halted production. 

Mr. Shevardnadze’s speech, zvzz 
if it promised only limited immedi- 
ate mili tary impact, appeared to 
reinforce belief in Kr emlin readi- 
ness to reduce Soviet armed 
strength. Following President MBc- 
hail S. Gorbachev’s pledge in De- 
cember of unilileral cuts in troops 
and tanks, it seemed certain to fed 
calls for faster Weston movement 
in atms-contrd negotiations. 

Aa aide to Mr. SMft said that 
die Shevardnadze spee c h amount- 
ed to “playing catch-op ball” with 
the United Sams both in stream- 
fining chemi cal weapons stocks 
and in advocating verification and 
other proposals originated by the 
Reagan amnmistxaiiou for negotia- 
tions in Geneva ou efinanatiag 
chemical weapons. 

' “The Soviets will start by de- 
stroying chemical arms that are 
leakmg or don't fit their launchers 
anymore,” the U.S. official said, 
“but for a long time they will have 
plenty of modern chemical anus 

See SOVIET, Page 5 



22 Feared Dead 
In Crash of U.K. 
Jet by Highway 


Eriaard A Shevardnadze adtfressi]^ the conference Simday v 


Compiled bv Our SwfJ From Dispatches 

LONDON — At least 22 people 
were killed as an airliner carrying 
125 crash-landed beside a highway 
Sunday night as it approached an 
airport in central England, police 
said. 

The plane was approaching for 
an emergency landing. 

A BBC reporter on the scene said 
“a lot of people had survived.” 

The Civil Aviation Authority 
said the Boeing 737-400 jet, belong- 
ing to British Midland Airways, 
was en route from London’s 
Heathrow Airport to Belfast when 
it reported engine trouble. 

The British Midland chapman, 
Michael Bishop, said the plot re- 
ported “severe vibrations in one of 
the engines” and asked for clear- 
ance for an emergency landing at 
East Midlands Airport, about 110 
miles (170 kilometers) northwest of 
London. 

“He undershot the runway," Mr. 
Bishop said. 

Ann Noonan, a Gvil Aviation 
Authority spokeswoman, said sur- 
vivors wen being removed from 
the aircraft 

Mr. Bishop said (here woe 117 
passengers and eight crew aboard 
the plane. 

He said the plane was new and 
had been delivered only 12 weeks 
ago. 


An Automobile Association 
spokesman said it appeared that no 
cars were involved m the crash. 

The BBC said the plane ap- 
peared to have broken into three 
pieces as it crashed. 

Thirty ambulances were report- 
edly on the scene, along with 15 fire 
engines. 

British Midland serves Belfast 
twice each horn throughout the day 
from Heathrow on what has be- 
come a busy and lucrative domestic 
route for British airtioes. 

Nod Newstead of the Civil Avia- 
tion Authority said the pilot had 
requested permission to make an 
emergent^ landing at East Mid- 
lands Airport before crashing at 
8:25 P.M 

“An engine or en gines caught 
fire,” he said. He said the pilot 
headed for the East Midland Air- 
: but crash-landed near the Ml 


The crash occurred two and a 
half weeks after Britain's worst air 
disaster, winch killed 270 people 
when a Pan American World Air- 
ways jumbo jet, blown apart by a 
bomb, disintegrated in a fireball 
over the Scottish border town of 
Lockerbie^ 

An inte rnati onal investigation is 
under way to identify the bombers 
in the Dec. 21 tragedy. 

(AP r UPI, Reuters) 
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U.S. to Give Bonn More Data on Plant 


By James M Markham 

Vw York Times Service 

PARIS — Secretary of State 
George P. Shultz has announced 
steps to convince West Germany 
that Germans helped build a Liby- 
an plant that the United States says 
is m tended to produce chemical 
weapons. 

Mr. Shultz and the West German 
foreign minister, Hans-Dietrich 
Genscber, disclosed that the Ra- 
gan administration weald give' 
Bonn further information about 
the reported participation of West 
German companies in the con- 
struction of a Libyan chemical 
w e a pon s plant. 

Seeking to cairn a bitter feud, the 
foreign minister disclosed Saturday 


that a West German team of ex- 
perts would go to W ashing ton this 
week for what German officials 
said was “new information" prom- 
ised by Mr. Shultz. 

A senior American official said 
the German team would be given a 
fuD briefing on the plant, possibly 
including details not previously 
disclosed. 

The West German chancellor. 
Helmut Kohl, told a radio inter- 
viewer he had assured the United 
States when he learned of the alle- 
gations that if necessary he would 
step up export controls on anus- 
related equipment and technology. 
“And it does seem to me to be 
necessary," be said. 

Mr. Kohl said it was tmaccept- 



-s- 1* 


• ‘ 


•* : v 

>*. 

- 4 , ■> 




.- (.3* 

.IF 4 ' h " 


_ l 


i a , .* 


\ * 

^ fK" r 

a . 

sJ' „ ■ ‘ 



Kiosk 


Soviets Arrest 
12 in Armenia 

MOSCOW (NYT) — Ad- 
thorities in the Anneni an capi- 
tal of Yerevan have arrested 
12 protest leaders in the latest' 
crackdown on nationalist dis- 
sent in the republic, a resident 
of the d!> said Sunday night. 

Rafael Popoyan, a literary 
critic, said those arrested Sat- 
urday included four members 
of the Karahakh Committee, 
an. U-member group that has 
canqiaigned to incorporate the 
NagOrno-Karabakh Autono- 
mous Region into Armenia. 


MONDAY Q&A 



Jacqties-Yves Cousteau has 
began a campaign to deter 
commercial expkMiatkHi of 
theAuaretk. Page! 

OamralNm* 

Pentagon oflfijib expect soon 

to announce steps against 
onqpu«s Hwdved in *hepro- 
curoncnicase. Page 3- 
fawtf p te i are focusing on 
ihe possibility that a coahtion 
of terrorists was involved m 
the P&m Am bombing. Page! 
,.'N ew Stale Department ap- 
-pttiftteo are kwg « 
matt experience: Page 3. 
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A fetemational oattorthm is 
poised to make a takeover bid 
fw_Gaar*l Electric Co. 
BriutitL ' * ftge ll. 

ParaaMlInvMtfiHi 

fqt eeteetara. an accamte ap* 
praiMd is c^terr hard to come 
jw: •. Pkges7-R 




Peace’ Era 


By Patcxick L. Smith . 

International Herald Tribune 

TOKYO — Japan passed qutetiy 
into a new phase in its hktesyover 
the weekend as Crown Prince Ala* 
hi to assumed the Quysanthonom 
Throne, becoming the 125 th em- 
peror. 

In the first of many ceremonies 
that are to extend over the next two 
years, Airihito assumed toe throne 
in a private ritual involving the 
transfer of the imperial symbols— 
a jewel, a sword and a mirror r— 
from fatho: to son. 

The death of Emperor Hrrohfto 
at age 87 earty Saturday was re- 
ceive throughout this country of 
122 milli on citizens with sobriety 
and subdued emotion. 

The government declared & < *m£- 
period of mrairning of sue 

for its officials and two days 

for the private sector. Businesses 
and financial markets, most of 
which dosed Saturday, will open 
again Monday. 

Krizo Obudu, the dud cabinet 
/, announced that the new 
[era would be named “Hd- 
sa," or “Adueving Peace." Sunday 
thus narked the end of the 62-year 
era erf Showa, or “Enlightenment 
and Harmony," as Hirohito’S reign 
was known. 

In a special session of the Diet, 
the government famed a commit- 
tee to oversee arrangements related 
to the emperor’s funeral, with 
Prime Minister Noboru Takeshita 
as its chairman. 

Hirohito’s funeral was scheduled 
Feb. 24, providing for the custom- 
ary period of 45 to 50 days between 
a monarch’s death and his buriaL 
Until then Hirohiio’s body will re- 
main in the palace in Tokyo. 

Prime Minister Takeshita and 



able that West Germans should 
take part in activities that could 
endanger peace. “1 would be the 
first, and our American friends 
know this, to react with all the 
powers at the state’s disposal,” he 
said. “But only when individual al- 
legations are proven." 

An American official said that 
up to now Bonn had been shown no 
raw intelligence data. Another offi- 
cial said that the German experts ' 
.trip had been scheduled for some 
time, -but that Mr. Genscber.. to; 
deflect criticism of West Germany, 
chore to make it public Saturday. 

Although a formal West German 
investigation has d eared Imhan- 
sen-Cbende of making illegal ex- 
ports to Libya, the Washington ex- 
perts’ meeting effectively extended 
the investigation of the German 
concern, which Mr. Kohl was first 
told about on a visit to Washington 
in mid-November. 

“We will do everything in our 
power to prevent German nation- 
als, dozens of the Federal Republic 
of Germany, and German compa- 


nies from cooperating in a foreign 
country in the production of chem- 
ical weapons/ Mr. Genscher told 
reporters after his 45-mmute meet- 
ing with Mr. Shultz. 

Mr. Shultz expressed confidence 
that Bonn has “absolutely no time 
for any involvement by Germany, 
by Gamans,.b 9 L.Gennan firms in 
ebamical weapans.” 

“And," he continued, “they have' 
told ns in Washington, and the for- 
eign minister has affirmed . here 
agauL-todav. , iltf Af- -4qr-ahoold 
' find that there is a need for adjust- 
ment in the legal framework, so 
that they can control this, they wQl 
do it.” 

■ Repercussions in Bonn 

Meanwhile, Robert McCartney of 
The Waskinffon Post reported from 
Bonn: 

The West German cabinet will 
consider proposals Tuesday to in- 
crease penalties for illegal arms ex- 
ports and to bolster enforcement 
powers following U.S. allegations 

See BONN, Page 5 


U.S. Can’t Justify Strike 
On Plant Yet, Aides Say 


JapaWcKMren and Ms lining op Sunday at the Imperial P*ce to Tokyo to sign condolence books site the death of the emperor. 


By David B. Ottaway 

Washington Past Service 

WASHINGTON — The “pre- 
vailing view” within the Reagan 
administ ration is that there is not 
yet sufficient legal or other justifi- 
cation for the United States to take 
military action against the aflegfid 
chemical weapons facility in Libya, 

, according to administration 
'sources. 

But the administration, by mak- 
ing a determined effort to end 
Western assistance to the project 
through diplomatic me an s, is lay- 
ing pan erf the legal justification for 
any possible U_S. strike against the 
plant, there sources said. 

A senior official said that the 
United States probably would have 
to have “definite proof’ that the 
Libyan chemical plant “was used 
and used against American inter- 
ests” to justify, under international 
law, a military attack a gai nst it. 

But, the official added, military 
action might bejustified exception- 
ally before any attack on U.S. in- 
terests if there was intelligence that 
Libya or a Libyateconnected ter- 
rorist group was planning such an 
attack. 


A senior administration official 
said, “The prevailing view is that 
there is not now enough Libyan 
action ou chemical weapons to jus- 
armed intervention against 


tify am 
Libya.” 


[The Libyan foreign minister, Ja- 
dailah Azouz Tali, said Sunday that 
his country did not possess the 
know-how to produce chemical 
weapons and had do plans to do so, 
Reuters reported from New York. 
But Mr. TaBn refused to rule out 
the possibility that Libya might 
make such weapons in the future, 
telling an interviewer on CBS tele- 
vision that if it decided to do so. 
“You will never know.” 

[Ali Tneflri, the Libyan UN rep- 
resentative, said in an ABC televi- 
sion interview that Tripoli would 
allow a UN -sponsored inspection 
of the plant if the United Nations 
also called for an inspections of 
chemical factories in other coun- 
tries. 

(Mr. Trexki said that an inspec- 
tion of the Libyan plant alone 
would be “discriminatory,” but 

that Tripoli was ready to cooperate 

See PLANT, Page 5 


January Sales in Britain: Media Event and National Sport 


xo the Imperial Palace before dawn 


Saturday as Hirohito’s vaciDatmg 
condition declined for thcl 8 ^ nmC- 


By Mary Blame 

International Hemld Tribune 

LONDON ’f-Each country has its way 
of getting through the January blahs. The. 
French cat an Eraphany cake, thc delirious 
palette des rote. The English stand in line. 

The January sales are as British as 
Christinas podding (reduced now by 20 


and ooened last Wednesday with a simple mostS 125 minion), up £1 million fran Iasi newspapers are r unnin g articles on record 

ana opcocu . .. r — fnllc m nmnnnl csvtnoc nn mnrlntt. 


ceremcn 
with 10 


iy featuring the actor Tony Cures _ 

ioTU-ing ghls and a countdown led The store doctor and sa fim-time nurses, 
bv the store's chairman, Mohamed at- supplemented by a first aki team, walked 
Fayed. Promptly at 9 AJvL, all 11 of Har-. around with glucose tablets for the staff 

<ioors swung open. ■ ■■ ■ ■ - 


year. 


by 


than 
tiring from 


n» 

which mana g e s 
affairs. later ack 
monarch bad been 
intestinal cancer. 

There were few instances of un- 
xestrained grief among the tens of 
thou sands & Japanese who record- 
ed iheir condolences at the gates of 
ihe Imperial Palace. Neither was 
there immediate evidence of activi- 
ty by rightist nationalists, wbosup- 


1e next Christmas as 


if pan obedient 
do better than 


On opening day there were 300,000 at 
Harrods (an ordinary day brings in 
50,000), dosdy followed by press and TV 


For most people the 

sales are less a scream 

Kiition declined for the Jastnmc- JJ* S tore windowsue papered over with crews doing what are called vox pops — , . . 

e Imperial Household Agency. ^ - r ^^5^1 Safe! Said and interviews with the mania the street, or m. than a ntes The point 

ich manages ihc royai ianntys tWMltrlinDf thf . riwfimt tins case the shopper in the aisle. In no ■ ^ x . 

other country is waiting in line a media 15 no1 50 mu< -' u wnat ' uu 

evcat buy but simply to buy. 

On Day One at Harrods 850 ladies’ win- 
ter coals were sold (wise shoppers stave off 


queues, which the 
anyone, to buy p® _ 
imperfect, and oftea unneeded goods. 

“We always say need doesn't come into 
it,” rays the pubic relations consultant at 
Harvey Nichols m London. “It’s not a 
matter of wed but of want 


dufls and buy coats at the sales), and 8^00 and any customers who needed them. The 
pairs of ppir Tiffs . an average of 25 pairs a man at the lost -an d-found desk was over- 
minuteL More than 15 tons of rubbish was whelmed: /Tastjs they buy h, they lose 


Sdiridres usually offes one or two removed by the store’s compactor, 5,000 it,” he sighed. The quietest place was die 

a maang ptiblic reductions to attract aB- shop assistants (IJiOO of them hired for the pet department, dosed to spare stress, a 
^ * • 1 ■ a f \ - j inn /tiv\ oon «in 


iy by ngonsi ubuhuiuis, rtioht mjenes whose vigO is sweetened by sales) operated 700 tills (300 of them in- sign sod. 

part a larger rNe for the monarchy, andajazzlSd. Harrods, bang stalled for the saks), and the store rays it While throughout .the country people 1 

Sm» JAPAN Page 5 grander, doesn't approve of sudi bbfflncy took in a nMord-braakmg £7 miffion (aL snapping up bargains, buaness pages 


See JAPAN, Page 5 grander, 


are 

in 


Harrods, which sends charge account 
customers a full-color sale catalogue before 
Christinas and whose store buyers pur- 
chase discounted items for offer during the 
sales, takes is about 27 percent of its total 
revenue during the January and June sale*. 

If Harrods sees the sales as a chance to 
attract new charge account customers, to 
promote the store and to increase volume 
by stocking special purchases, Richard 
Maney, managing director of Harvey 
Nichols, prefers the traditional view of 
sales. 

Maney, a New Yorker who «*me to 
Harvey Nichols from Lord and Taylor in 
July and still occasionally consults an Eu- 
giish- American dictionary, says he hopes 
the American trend of having year-round 
sales events to increase volume will not 
spread to Britain. “AB American retailers 
smaller rales outside the traditional Janu- wish they didn’t have to Spend so much 
ary and June events, and counting on sales time thinking about sales events and could 
to bring in higher percentage of total reve- See SALES Page 1 ' 

V- 


falls in personal savings, on 
hikes, and the credit squeeze 
higher interest rales. 

The thought that sales bargains may be 
offset by more expensive credit terns to 
pay for them does not enter the buyer's 
mind— yet. 

The ittiific savings are there and so are 
the risks. A BBC producer who once 
bought a reduced pinstripe suit whose jack- 
et and trousers didn’t match took the pre- 
caution at Hairods of opening a package erf 
socks, marked faulty but a bargain at five 
pairs fra £10. The fault was that one pair 
had rate blue sock and one gray. 

Sales were originally intended as a sort 
of general hoasedeaning before bringing in. 
new items. Increasingly, stores are buying 
items especially fra the sales, holding 


fir.; 
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Cousteau Fears Antarctic Exploitation 


Jacques-Yves Cousteau, the ocean ex- 
plorer and newly elected member of the 
Academe Frmynse has begun a cam- 
paign to prevent commercial exploitation 
of the Antarctic. In an interview with Bar- 
ry James of the International Herald Tri- 
bune, he explained why he is using the 
weight of the Paris-based Cousteau Foun- 
dation in die matter. 

Q. Why are you preoccupied with the fu- 
ture of the Antarctic? 

A. Tm worried because the Antarctic Trea- 
ty mm out is 1991. The signatories agreed in 
Wellington, New Zealand, last June to open 
dp the continent to mineral exploitation. 
That’s stupefying, even if in order to protect 
the environment they have written in a num- 
ber of conditions that exploiters must ob- 
serve. 

Q. You axe saying these conditions do not 
go far enough? 

A_ Thai’s not the point I don’t think they 
will be observed at alL Miners are miners the 


Mineral exploitation would be one hundred 
Hnus worse. 

Q. In what way? 

A. There would be pollution, of course. 
There would be oil leaks, too, because the 
climate is so rough that it wonld be extremdy 
difficult to protect installations against disas- 

MONPAYQ&A ~~ 

ter. Life in the Antarctic is so fragile that an 
o3 spin would have a devastating affect on 
flora and fauna. Mining or drilling for oil 
would also be accompanied by a release of 
dust that would settle on die surface of the ice 

and, by reducing hs reflective effect, would 
eanse h to melt It would lead to the rapid 
death of the Antarctic. 

Q. What consequences would this have? 

A. Melting of the ice would contribute to a 
rise of the levd of the oceans. This would be 
doubly serious because the warming of the 
donate is already a fact We are in a period of 
natural anti-glaciation, to which is coupled 
the greenhouse effect caused by the burning 
of fossil fuels. By contributing to the rise in 


rtf tfimui Ia i 


to work 


wviiu U*U - av ai« i i» «i “"V 

gloves and dean shoes bdore go 
in the Antarctic is just wishful 


Q. You filme d in the Antarctic IS years 
ago. Have things got worse since then? 

A. Yes, to a certain extent Although the 
continent itself is protected, the waters 
around it have been exploited for kriD, for 
seals and recently, by the Russians, for killer 
whales. The scientific stations can be criti- 
cized for carelessly allowing pollution to ac- 
cumulate over the years, although I don't 

think this has caused serious degradation yet 


continent 


diffi cult, fragile and stoi 
would be very high for 


* Q. Is it necessary to go to the Antarctic to 

find minerals? 


A. I don’t think so. But some 


; people 
find thei 


cannot see why we need to go outside our 
normal sources of raw materials Further- 
more, we have to think of those developing 
countries which rdy on exporting these prod- 
ucts as their only means of survival. 

Q. How do you mi md to campaign against 
the exploitation of the Antarctic? 


A. If four or five [of the 15 countries] dial 
signed die Antarctic Treaty refuse to ratify 
foe Weflingron Convention it will not go into 
effect; otherwise the convention will become 
operational by the end of 1989. 1 hope that by 
alerting pnbhc opinion, we can put influence 
on lea d e rs and make them understand it is 
not in the general interest to ratify it. There is 
a role for ordinary people in this, and we are 
gong to concentrate our c ampai g n in those 
countries where their voice cotmts, and which 
we think are most indmed to listen to sense. 

Q. What should be done when the Antarc- 
tic Treaty rams out? 

A_ The continent dxxild be t u rned into a 
• global resave or park for the future benefit erf 
humankind. 

• 

Q. The international accord on protecting 

the ozone layer weot mto effect at the begm- 

mngof tins month. Im*t thw an indication the 
world is starting to take e nvironm e nt al ques- 
tions more seriously? 

A. I am not quite sure that the n»tne 
problem is that important. I cannot get 


greater magnitude are not taken care of. 

Q. Such as? 

A- Popnlationgrowth. We aze adding the 
equivalent of a China every 10 years. Tfcs is 

the primary so m ce of mvi mi w iBitil riiwnaga. 

■Q- But there seems to be growing aware- 
ness of environmental problems. Isn’t that 
encouraging? 

A. It is encouraging because at long last 
there is recognition of the dungs we have 
beeat saying for years, but discouraging be- 
cause these things were not recognized earli- 
er. We could have avoided a lot of damage. 



. . jk 

Pam Am Inquiry Focuses on Possible Terrorist Coalition" 


um a few shapes were beginning to emerge 


any one terrorist group, and so investiga- 

tors are speculating that it was carried out £r< SvStiS^ 

eithffbyauewc^donrftemKistsor^ 

a radical group demonstrating previously “^^auonof! 
unknown capabilities. Wr , A nf 


Investigators said they hoped for a 


Mr. Radar's fingerprints were found in nameof Abu Ibrahim. He fc considered to One Palestinian grouprihat maintains a 

the wreckage of an automobile that blew be the most accomplished bomb maker in variety of terrorist alights the Popular 
op July II, wring at least two mai. The the tenorist underground. Front fra the Liberation Palestine-Gen- 

ca plomon look place in A thm$ «n fin* am American and Italian officials believe he, eral Command led by Ahmed Jebril, a 

«tay n squad attacked an created what appears to be the only bomb former Syrian military officer, 

ship in die Saronic Gulf. found unexp l oded that would have been The Jr frri l gr oup. *n in 


WORLD BRIEFS 

' ■' ---'-V'/y 

ETA, Seeking Talks, Dedares Trnc^ 


ship in die Sarnnie Gulf. 

But Gree k nffiria 1$ ffli d that tftfr fften. 


breakthrough within days, what laborato- sive forensic analysis they have not 


found unexploded that would have been The Jebril group 

capable of breaking ajumbojetiuto pieces, funded and equipp 
According to Italian court records, two fen protection, has 


Among the mdiwduab under greatest bom ^ ^ 4 ^ 5 ^ task will be to 

suspicion are a master bomb maker not identify the bomb’s trigger and detonating 
known to have practiced ins craft for al- mechaisn,. These frc&s should narrow 


most two years and a tenorist field com- 4 n, nw , ^ suspects. 

wnAnci-KI* tnr mnnv mm. . T ^*v“ r 


- j _ r a relations with pro- 

ry examination of the wreckage determines iwatrhpH p ny nf th e hnriy pam tn men, who later confessed they worked for Ir anian t gmnpa, and ba< worked 

the kind of plastic explosive used in the Mr. Kadar. May 15, were arrested in Rome on O ct. 15, Aba Nidal before It has also fre- 

branb. The more difficult task will be to Bombing, however, is not Mr. Kadarisor 1985,shordyafterarzivingonafU^itfi(n quendy taken aim at Mr. Arafat's efforts at 
identify the bomb’s trigger and detonating Abu Nidal’s spatially. Damascus. . . . . moderation. Thegroup bombed airplanes 


mander, held responsible for many opera- 
tions and p res um ed dead rally a few 
months ago. 

Investi gators are examining Palestinian 
factions long opposed to Yasser Arafat, 
rhftirman of the Palestine liberation Orga- 
nization, along with some that were once 
assumed loyal to him. 


As. tile analysis of evidence proceeds, 
specialists are trying to determine which ^Stely latiedte motive, 
groups had the means, motive and oppqr- TL, lfclD _ 


If Abu NkUhad the motive but tot the 
means to blowup the jumbo J a, then the odoriHB ^tio_ , ^ 1 . an |^ 


According to a State Department report 


tzngnishable from the suitcase walls. 


The Pan American World Airways in- 
vestigation has focused renewed attentirai that May 13 was loyal to 


A major issue for investigators is to do- on 3 amir Kadar, whom anti- terrorism spe- 
termine how the shifting pah tics of the Halim consider to be one of the world’s 
Middle East has changed the face of terror- most mysterious and efficient ldDers. 
ism, narticuladv in the aftermath of Mr. Mr. Kidir rose through the ranks of 


Arafat’s announced-deaskm to. seek a no- Abu NidaTs Fatah Revolotianaiy C ouncil 


gotiatai peadeon the basis of recognition to become commander of a terrorist net- when the PLOchannan followed peaceful 
oflsrad. work in Europe that strode frequently paths. 

One hypothesis is that Mr. Arafat has when Mr. Arafat pursued diplomatic mod-. Investigators speculate about die possi- 
lost control, of dements known to have nation, as he did in the weeks immediately ble defection to an anti-Arafat group by a 
sophisticated bomb- ma k ing capabilities. preceding the Pan Am bombing! May 15 commander known by thecode 


ananas m lw ana two. me repon aiso April 1986 that killed four pc 
said that May 15 was loyal to Mr. Arafat The investigation of the Pa: 

It would seem contradictory for Mr. ing may test a. relatively new 
Arafat to order a terrorist operation so termri $i q rmwt that l ooics for t 
soon after winning respectability. between nations, groups *nri 1 

But terrorist operatives loyal to Mr. Am- oals. 
fat have repeatedly bolted from his ranks. Tenorist attacks as diverse 


The investigation of the Pan Am bomb- The bomb was concealed in a snail radio 
mg may test a. relatively new approach to “d contained about half a pound of plas- 
tenco st crimes th"t lo <A v for c ^dio ation tic explosive, not nearly oirai^i to bring 
between nufimix, grmrp< imd wen inrihnd- down 8 Jumbo jeL A so phisticated tDggg 
milt passed first through a barometric prcssirc 


Sounding Unusually Beleaguered, 
Gorbachev Defends Restructuring 


2 Dissidents 
Are Expelled 


By Bill Keller 

JVcw York Tima Service 

MOSCOW —President Mikhail 
S. Gorbachev, sounding unusually 
beleaguered and defensive, has 
lashed out at critics and supporters 
alike for losing faith in his econom- 
ic program and has hinted more 
strongly that his initiatives have 
encountered high-level resista n ce. 

In a speech to leaders of the 
Communist Party, the press and 
academia. Mr. Gorbachev said Sat- 
urday that severe shortages of food 
and consumer goods now preoccu- 
pying the country reflected not a 
failure of his program but a legacy 
of the past — especially decades of 
huge budget deficits that were hid- 
den from the public. 

He called for shaxp cuts in gov- 
ernment spending, inclndmg re- 
ductions in the mmtaiy budget and 
subsidies to ineffidoit industries. 

Tbe question is so acute that we 
will have to look at our spending on 
defense,” Mr. Gorbachev said. 
“Preliminary studies show that we 
can cut it without lowering the levd 
of security and the counuys ability 
to defend itself." 

Throughout his remarks, report- 
ed Saturday night by the press 
agency Tass, Mr. Gorbachev allud- 


ed to resistance from political 
forces at or near the top of power. 
- He said that opponen t s had tried 
at two major junctures last year to 
delay his plan to remake the politi- 
cal system. The opponents, whom 
he did not name, first tried to post- 
pone the national party conference 
where the proposals were endorsed, 
Mr. Gorbachev said, and then tried 
to delay a legislative session dial 
adopted them into law. 

While the Soviet leader did not, 
at least in the published verson of 
his remarks, identify any oppo- 
nents by name or position, any de- 
bate ova the timing of those meet- 
ings would have taken place in the 
Central Committee of the Commu- 
nist Party. 

Mr. Gorbachev added that some 
critics had attributed outbreaks of 
nationalist disorder to his calls for 
greater democracy, and had called 
for a return to the authoritarian 
methods of Stalin. 

“Some people are increasingly 
nostalgic for the good old days^he 
said. “Conversations are heard that 
the country needs ‘a firm hand.' 
Such sentiments are displayed not 
only in foe realm of emotions and 
feeungs, but are taking on a certain 


philosophical and even political 
outline.” 

“Some propose to use the sad 
experience of 1937 ” he added, re- 
ferring to the year of Stalin’s great 
purges. This, he said, is “unaccept- 
able.” 

“There is no bass for casting 
doubt on our course, the course of 
renewing society,” he said. “There 
is no basis far pessimism, despon- 
dency, let alone panic.” 

Mr. Gorbachev said that disap- 
pointments had led to open criti- 
cism of the Communist Party, and 
to doubts abom whether the leader- 
ship knew what it was doing. 

“I would like to react to another 
rather widespread opinion that I 
dank is mistaken," he said. “I have 
in mind the assertion of some com- 
rades that we are allegedly con- 
ducting perestroika in foe country 
without having wratel out a pro- 
gram, without knowing where we 
are h eaded and what we want” 

But Mr. Gorbachev said that foe 
directions of his program for peres- 
troika, or economic r estr uc t urin g, 
were mapped oat in more than 100 
studies try various specialists before 

he came to power. 
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To Verify Angola Exit 
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The Associated Press 

BUDAPEST — Hungary an- 
nounced Sunday a series of price 
increases that the leadership of the 
official trade union has warned 
could touch off strikes unless wage 
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hikes were enacted in the near fu- 
ture. 

The increases are expected to 
cost consumers an average 800 for- 
ints ($25) pa month, or about 10 
percent of average pa capita earn- 
ings pa month. 

State Secretary Bda Szikszay, 
president of the National Price Of- 
fice, said that dairy products would 
go up 40 percent on Monday and 
pha rm aceuticals 80 percent, al- 
though the cost of drugs for treat- 
ing serious diseases would be de- 
creased. 

He said car prices would rise by 
be t w een 13 and 38 percent, accord- 
ing to a report in the Vasainapi 
Hirek newspaper. 

The presidium of the Central 
Council of Hungarian Trade 
Unions warned Friday that what 
would amount to four waves of 
price increases in the first half of 
the year could touch off strikes un- 
less wage hikes and other social 
measures were introduced. 

DEATH NOTICE 


THE FAMILY OF 
PAULGUTTMAN 

invites friends to a funera l service ai Sl 
J oseph's Church. 50 AveHodie. 73008 
Paris, on Thun. Jan. 1 2th ai 10:30 uxl 


By Daniel Southerland 

Washington Post Service 

BEDING — Police in Shanghai 
have arrested three members of a 
New Yrak-based organization that 
China consi d ers subversive. The 
poIic£ ordered the expulsion from 
the country of two members of the 
dissident group 00 Sunday but do- 
taina the third, a Chinese stu den t 

It was foe second move in less 
foanm month to curb the Chinese 
AQbmce for Democracy, which 
lobbfc for democracy m China 
fronfcs base in the United States. 

Ad official newspaper reported 
recently that police in Ch on g q ing 
broke up a five-member local unit 
of foe alliance about three weeks 
ago|Thc five were accused of at- 
tenmtmg to recruit members and of 
“trying to incite disturbances and 
oeate tunnofl.” 

Because a Chinese student was 
detained Saturday, the Shanghai 
cape could have hnpHcations for 
foe thousands of Chinese studying 
in, the United States, many of them 
reluctant to return to Chma. 

The New China News Service 
identified the detained student as 
Tkng Enaog-chung. Mr. Tang, 40, 
reached by telephone in Sianghai 
two days previously, said he was 
from Nanj ing and currently is a 
graduate student in chemistry at 
Utah State University. He seemed 
to be aware that he was incurring 
risks by returning to China without 
a foreign passport and in associa- 
tion with the atoance. 

Wang Bingzhang, a former alli- 
ance president, said by phone from 
New Yrak that the three men want- 
ed to he present at the release from 
prison in Shanghai of Yang Wei, a 
student arrested two years ago dur- 
ing acrackdown oopro-democacy 
demonstrators in China. 

■ Race Stories Criticized 

Nicholas D. Kristof of The New 
York Times reported earlier from 
Beging; 

China has criticized what it de- 
scribes as fabrications in foreign 
news reports about recent racial 
moderns in several Chinese dries. 

Although Chinese officials often 
oppress dissatisfaction with aspects 
of foreign reporting the comments 
were unusually harsh and appar- 
ently reflected the government’s 
sensitivify to reports a racism. 

Most mqor newspapers in China 
carried an article Saturday attack- 
ing several reports on voce of 
America radio about racial ten- 
sons in foe eastern dry of Naimng 
as “purely fictitious” and “sheer 
nonsense." The reports concerned 
, purported restrictions on African 

> sningq tg* ChinwM girlfriends and 

| the reported torture of African stu- 
I denis by police. 


By James Brooke 

New York Tones Service 

LUANDA, Angola — When the 
withdrawal of Cuba's 50, 000-man 
military force m Angola starts 
Tuesday, verification promises to 
be limited to a friendly United Na- 
tions officer standing nearby with a 
clipboard. 

“We will trust Ihe information, 
given by both countries,” said foe 
UN general in charge of verifica- 
tion, ref erring to Augtda and Cuba. 
“It would not be nannai far two 
countries to agn an agreement and 
not to fulfill it - 
*The two countries are allies — 
there is no reason to mistrust 
them,” insisted Brigadier General 
Pmd.es Ferreira Gomes of Brazil, 
who arrived in L uanda recently to 
command the UN ♦* Mm 
According to the UN mandate, 
Ms mission “is to verify foe rede- 
ployment northward and total 
withdrawal of Cubans from Ango- 
la." The 58-year-old offica elabo- 
rated: “For our rmsskm, we do not 
need know bow many Cubans are 


NamibianSays 
South Africa 
Trains Rebels 

New York Tima Service 

LUANDA, Angola — A 
South-West African opposi- 
tion leader has asserted that 
South Africa is crating a rebel 
South-West African group 
rimflar to groups it hw aided 
in the past in Mozambique 
and Angola. 

The opposition leader, An- 
dimba Totvo Ya Travo. secre- 
tary-general of foe South-West 
Africa People’s or ganization , 
or SWAPO, asserted that 
South Africa was forming the 
group as insurance against a 
SWAPO electoral victory in 
Novanbo: 

The organization has been 
fi ghting 1966 a gahnet 

South African control of the 
territory of South-West Afri- 
ca, also known as Namibia. It 
is widely favored in the elec- 
tions, called under a pact 
rigned last month providing 
for South-West African inde- 
pendence and the withdrawal 
erf Cuban troops from Angola. 

Interviewed at the SWAPO 
exile headquarters Friday, Mr. 
Travo asserted that South Af- 
rica was training two groups of 
several hundred South-West 
Africans, one in the Koaveld 
region of northwestern Na- 
mibia, the ofoa in Jamba, An- 
gola. 


1 piastre ^ Europe in 1970 and 1972, but had not 
dsofan been known to conduct operations outride 
of die Mideast in recent years. 

But two months before the Pan Am 
. . bombing, the West German police round- 
1 Trans 6(1 “P 14 members of the group along with 
an arms cache, mrinding a small bomb 


fat have rqteatedty bolted from Ms ranks. Terrorist attacks as divase as the 1983 device and then a dock, 
when the PLO chamnan followed peaceful bombing of the U.S. Marine barracks in An American official said Mr. JehriTs 
paths Beirut and the 1986 assault on an Istanbul organisation remained «« important «»«. 

Investigators speculate about the posa- synagogue are now described by same pect because “if they could rig a small 
ble defection to an anti-Arafat group by a American officials as collaborative ven- bomb that way, we have to assume they 
May 15 commander known by thecode tuna. ■ „ could have set up a Mg bomb differently” 


now in foe country. Our mandateis 
to rhpr> riiBT departure.” 

Asked how he could tell if^he 
withdrawal was total by July . 1, 
1991, as required by the southern 
Africa agreement, he responded : 
“When they teQ us there are no 
more troops, we will tdl the United 
Nations that they have all gone.” 

When it was suggested that foe 
two countries — allies against 
South Africa and American- 
backed rebels— might be tempted 
•to cheat, foe general disnrissetrfoe 
ipnggestion as “the consideration of 
analysts, journalists, academics, 
but not of the mission.” 
tLast week, 30 foreign mffinoy 
officers arrived in Angola as part rf 
akJN advance team. By April 1, foe 
musics is to have 70 officers and 
2ffldvffians from Algeria, Brazil, 
Ccpgo, India, Jordan, Norway, 
Span and Yugoslavia. Tie mis- 
sion, which is to remain until July 
1991, voB cost about $20 million. 

Tim treaty, signed last month in 
New^ Yodtby Sooth Africa, Angola 
and Cubik was achieved with UB. 
mediation,- and some UN assis- 
tance. Under foe treaty's terms, 
South-Watt Africa will be granted 
independence and become, the 
black-nde® country of Namibia. 

The Cul»n troops first arrived in 
Angola m|l975. Eva since, they 
have beenru major obstacle Mock- 
ing dfpin«n»tic relations between 
foe United States and Angola’s 
kft-leaninggovamneaL 

Opponents of foe Angolan gov- 
ernment have charged that the UN 
team is too trustmg and too small. 

“It’s a big country for 90 people 
to verify foe withdrawal,’* said 
Jar do Muckalia, UN observer for 
foe NationaTUnion fra the Total 
Independence of Aimoia, the gua- 
rilla group, that has fought foe An- 
golan, government. 

“You cannot call the withdrawal 
total unless you know how many 
Cubans are there to begin with,” he 
continued in a telephone interview. 

Mr. Muekaha repeated a long- 
standing allegation that several 
thousand Cuban troops had ac- 
quired Angolan citizenship sod 
,been integrated into Angola’s 
Sumy, 

! But, in an interview, Angola’s 
military chief of staff. General An- 
tonio dos Santos Franca, dismissed 
the char y, as “stupid.” 

“How can youMde 20,000 Cu- 
bans in Angola?” he asked rhetori- 
cally. “It's no longer a question of 
propaganda — if s a question of 
stupidity." 

The Angolan general, who is 
widely known by his battlefield 
name of Ndaiu. repeated his coun- 
try’s intentions to send all Cuban 
sddiere home in keeping with the 
two-and-a-half-year timetable es- 
tablished in die southern Africa ac- 
cord. 


MADRID (Rcutere)— The Basque guemfla organization fit A unilat- 
erally declared a two-week halt m attacks on Sunday tt> prater 
negotiations with the government, bat the initial reacaou from Madnd 
wascooL ... .... 

ETA. which has tniiwri more than 600 people xn its 21-year-jftng 
campaign for an independent Basque state, said it had ordered a truce, - 
beginning at midnig ht Saturday, “as proof of the goodwill and sme eripf * . 
of Its offa to negotiate. The rovermnent has ruled rail talks unless ETA 
calls a permanent halt to attacks, and has said that it will not negotiate 
the political demands of the group. 

Prime Mrnisier FdmeGraafflez called foe truce declaration a “positive 
factor.” But he noted uataxtado were continuing. On Sunday, two brarih 
explosions wrecked showrooms tor French can in the northern towrfef 
Logrono, and the office ot the provincial governor said foe attacks bdfe 
foe hallmarks of ETA, the Bastrae-language acronym for Basque Home- 
land and Liberty. ETA has branbed French businesses in Spain to protest 
a crackdown in France on Basque exiles. "!• 

- - - : - <r. 

Arias Asks Delay of Regional Summit 

MANAGUA (NYT) — President Oscar Arias Stadia of Costa Rica 

him mlwit that a mtnrnit meeting of Centr al Amaricm n nw^wiw tpfo ftrt- 

uled for Jan. lS-ldbepostpooed. Mr. Arias said Friday that prospect* &>r 
a successful meeting might improve after the inauguration of Resident- 
elect George Bush, and suggested foe meetmg be rescheduled for Febrp- 

U ^. Arias has beaunda increasing criticism from those in Washmg- 
tan and in Central America, who bdrcve Ms regkml peatie plan iinot 

' w orking . Signed Kyfiw f>wtrnt^iw rira^ pwirtwiH fr} Angmtt 1 087 faff 

plan Was designed to cod conflicts and encourage democracy in -the 

region. 

In Nicaragua, Smdinfctii leaders condemned denying foe s ummit 
meeting President Daniel Ortega Saavedra said it was a “great irony” 
that Mr. Arias was “practicanylaffintf’ a plan of Ms own devising. He 
said Central American leaders should not depend on pofirics.set.ia 
Washington. 

16 Are EiQed in FUEppine Clash 


Officials said that Brigadier General Eduardo Batalla, commander .of. 
the regional paramilitary constabulaxy, and his chief of staff, Cokmkl 
Romeo Abc ndan , were shot after bong taken hostage by a group' of . 
di s missed soldiers andpolice who seized the c amp at 2 ^amboing&/cta . 
Mindanao TdanH m Thursday. - 1 

The takeover was triggered by an army rada fra the anest of Rizal AK, 
the leadra of the gunmen, on a mnrdar charge and suspirion of his groujf s 
involvement in ofoa crimes. Originally fewa than a dozen, foe group - 
swdled to about 40 as sympathetic Modem soldiers joined them. 

For the Record •: 

Forefga Minister Ethan! A. Shevardnadze of foeSoviet Union wiUjjiisit 
China in February to help prepare for a summit meeting, the Tass news 
agamy said on Sunday.- (Reuters) 

PMaUmf Ronald Reagan retimed to the White House on Sunday effigy 
after undogoing minor surgery on his left finga for a condition involving 
a thickening of the tissue. (WU) 

Darfi Aires da SBva, a suspect in foe Dec. 22 murder of Frangsco 
Mendes F3ho, a. Brazilian ecologist, has tuned himself in, Brazfljjtn 
police said Sunday. ... (AT) 

TRAVEL UPDATE ~T 

Leo UndOBaos, foe Bd£an foreign affaire minister, said Sunday foht “ 
Zaire’s refusal to let a scheduled weekend flight of the national airtmc " 
Sabena land in Kinshasa was a “serious” incident in the increasing 'rift 
between Belgium and its forma colony. : - (AP) 

Traffic m northern bda was halted Sunday at railway tfafions and 
airports because of a power outage. United News of India reported/ An 
estimated 50 million people in the region spent the evening witfacAit 
electricity. _ . ptf) 

This Week’s Holidays v*. 

Baniring and government offices will be closed or services cutafled in 
foe following countries and their depcndoicies this week I w ff W f bf . 
national and religious holidays: ■ 

MONDAY: Colombia, Panama. Venezuela. * 

TUESDAY: NepaL ... * 

WEDNESDAY: Albania. Puerto Rko. 

THURSDAY: Tanzania. ■ < ' • 

FRIDAY: Togo. ' . 

SATURDAY: Sri t-»nin 

SUNDAY: Japan. . 

Source: Morgan Guaranty Trust To. Return.’ ' 


Bomb Scare: U.S. Crew Quits Plane '. 

United Press huenaticnal 

NEWARK, New Jersey — An seven attendants on a United" 
Airlines flight from Newark to Los Angeles walked off the plane last' 
week. because they feared it was the target of a tenorist bambini* 
forcing the airline, to cancel foe flight, officials said. 

The attendants on United Airlines Flight 49, scheduled to leave' 
Newaric at 9:45 PJ1 Tuesday for Los Angeles, woe briefed by - 
members of the cockpit crew on a bomb threat received by the UJ& 
Embassy in Oslo, according to Cindy Yeats, a spokes woman for foe- 
Association of Flight At tendants •» 

The atte n d ants were told the embassy receiveri a a wfas tflql 

unidentified U.S. airline on a Jan. 3 Newark to Los Anodes flufot 
Ms. Yeats said Friday. , ..... 

Flight 4} was the last of several daily United flights fitom NetwriCJ 
to Los Angeles and only rate ofoa carrier had afljgbt scheduled to-. 
leave Newark fra Los Angeles that night, an atrimie spokesman said,*' 
. Citing foe Dec. 21 bombing of Pan Am Flight 103 ova Lockerbie; 
Scotland, that killed all 259 aboard, MiYeats said she believed dm. 
crew fdt “overwhelmed" at the risk.. .. 
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Pentagon Aides Expect 
To Take Punitiye Steps 

: rwr~- -- s?*' • - • a. 


Oil Spill Devastates Refuge 


' ByrJoba H. Oishnwin Jr. 

^ -Afcw York Times Service 

WASHINGTON — Pentagon 
‘lawyers, spending the weekend 
sowing through new disclosures in 
■the investigation of mQhaxy con- 
tracting; .say they expect soon to 
.announce steps against companies, 
•coasglm m s end awemment .ofS- 
cihbimrahralinthecase. 


boned m the cast In this sense, the 
scope of the case remains far from 
being fully understood. 

, The investigation has uncovered 
several separate rings of question- 
able dealings m winch consultants, 
some of diem fanner government 
employee^ bought and sold confi- 
dential fafarmndq n tt> gjvo con- 
tractors an edge in bidding, accord- 
jng to oourt papas made public so 
_sa. In some cases, the papers say, 


North Faces 


government employees may have 
been paid for infonnation. 

As the case moves ahead, the 
oefaise Department win go be- 
ys™ the broad measures it has 
“ready adopted, such as imposing 
new regulations on contractors and 
their consultants, and will zoo in 

Ail fhfW# ntlw BM niuakii^J .1 


tion arising from the indictments 

;«od gnSty phm announced Friday 
— ohefimm the case — along with 
'other j isc fasn re s have given the 
.yp^ense Department far- more 
>£no«4e%g;Qa which to act 
’ Officials said the steps to be tak- 
.cnarcSMf loindirfe: 

- oDisdpnnaiy actions against 
'some government employees. 

. j» Reviews attainted contracts to 
■ see whether they should be rescind- 
!«C ' - : 

. • Moves to prohibit companies 

ling business ^th^e^^wanment, 

• either tempor a rily or permanently. 
’ * SabmhtinK to government au- 
I dilors the details of cases involving 
-consultants so that their work for 
; contractors can be scrutinized. 

- The leading prosecutor, U.S. At- 
; tame y Henry Hudson of Virgima, 
! said his office planned “a great deal 

• of additional activity” in the cam- 
ming months. 

- Until now, the Pentagon has had 
_only sketchy information. But the 
“steady rdesae by courts around the 
country of affidavits that have been 
kept under seal, along with the start 
V indictments and the cooperation 
ta witnesses and companies that 
have pleaded guilty, will make 
mere information available. 

Al though thn diary* nmuTinvwl 

Friday, typified the kind of allega- 
tions that are under inv estigation, 
they did not involve some of the 
biggest companies and highest- 
ranking government officials men- 
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doing m the case. 

Prohibiting a company from do- 
ing business with the government, 
ttlhci permanently or temporarily, 
are the normal steps the Pentagon 
takes again s f companies Suspected 
.01 wrongdoing. 

These actions; which can impose 
great hard sh i p on companies that 
do business with the government, 
are not. meant as punishment but 
are taken to protect the govern- 
ment's interests as a customer. 

Companies - may be suspended 
before there is legal proof of 
wrongdoing, or even before ah in- 
dictment. Action has been taken 
against some companies in the pro- 
curement investigation on the basis 
of legal documents describing the 
suspicions of investigators about 
the actions of the companies. 

The Pentagon may choose to sus- 
pend an entire corporation, one of 
its operating units or even individ- 
ual employees. In order to suspend 
a company, the Pentagon must re- 
fa 1 its case to a special board for a 
hearing where the company can de- 
fend itsdf . 

The Pentagon and the company 
may also negotiate remedies to be 
taken by the co mpan y that would 
lead to lifting the suspensions. 

Among those likely to be affect- 
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cedures likely to lead to profiibs- 
dons cm government contracts with 
two of the individuals who were 
indicted Friday, William L. Parkin 
and Fred H. Lackner, both consul- 
tants. Those steps were taken when 
a court recently nn««lad affidavits 
outlining suspicions about the con- 
sultants' wort 


By Michael Wines 

New York Timet Sernce 

WASHINGTON — OBver L. 
Nonh stiflfaccsalopg a nd di ffi cu lt 
legal battle on the 12 criminal 
counts that remain against him 
even though national sconity con- 
cerns appear to have scuttled the 
two most serious charges, officials 
dose to the case say. 

The officials said -Mr. -North 
wouki be hard-pressed to argue 
th^at a trial on many of the remain- 
ing charges risked the national se- 
curity by dudosing secrets. It was 
this argument that forced the pros- 
ecutor. Lawrence E Walsh, to ask 
last weekthal the principal accusa- 
tions a ynuu fibe former White 
House anle.be dropped. . - 
“There's a problem with just 
about evcxytbinR that's left," an of- 
ficial f unmar with the rote of clas- 
sified documents in the trial said of 
national security concerns. But he 

- said he was "reasonably confident” 
' that the concerns would be over- 
■ come; 

* '“It's a narrower case now,” a 
second government official said. 

'^rWbat Walsh did puts it in an area 
Jwherc it's not a problem for these 
things to hie discussed.” 

* North, a member of the Na- 
tional Security Council staff from 
1981 to 1986, bad faced charges 

- that he co ns pired to steal some 
profits from the sale of the U.S. 

* weapons and then used that money 
to wage an un app roved war agains t 



* Judge Gerhard A. Gesefi of US. 

. District Court, at a hearing on 

. Mmihu' u fn anniffilC 


Mr. Wahh'&tequest to drop those 
Grants. Mr. North will still face 
trial on charges that be made false 
statements, shredded and altered 
| government documents, otherwise 
obstructed presidential and con- 
gressional inquiries into the Iran- 
contra affiir fiul ooospirod to de- 
fraud the Internal Revenue Service. 

He i$ also charged with convert- 
ing traveler's checks received in his 
government jtib to personal use and 
with illegally accepting a SI3.800 
Jxxne security system from another 
tsfadanv Richard V. Secord, a 
retired tax force nugof general. 

One.cffidal warned during the 
.weekend, however, that the drop- 
1 ping of tfcecharges would not nec- 

■ conspiracy and theft are pending 
against three of Mr. North’s «- 
. associates: his former boss, John 
' : M. Poindexter, who was Prcndenl 
Ronald Ramin's national security 
-•dtiso; max wo anus dkakn — 

■ Mr. Seoord and Albert A. Hakim. 

. Mr. Walsh has pobfidy deferred 
;*oy action on the cases a^amst 
.1 those men shtil the ootsplebon of. 

■ North’s trial 

. ; ■ It is likely that ttese other defat- 
i dams would have greater difficulty 
dam Mr. North dminestaidabmg 
. tbaneed u ianodiicea broad range 

■ oLdasrifiod donmentSi 

1 Ti was disdoeed caster that the' 
-as seaioc Rcuu admhnstraiion 
- ;offidris who mkA v* prohibit 


By Timothy Egan • 

New York Timet Service 

LA PUSH, Washington — 
When rangers at Otympic Na- 
tional Park reached the wild 
stretch of Pacific shore here last 
week after hiking through the 
rain forest, they found a night- 
mare scene. 

Thick carpets of fuel ad, hun- 
dreds of dead birds and shards of 
oil-blackened timber were 
strewn along the longest wilder- 
ness beach in mainlan d America. 

Tm afraid it might take sever- 
al yean before all of this com- 
pletely disappears,” said Chock 
Janda, chief ranger for the mil- 
lion-acre (400, 000-hectare) 
Olympic park, an area so biologi- 
cally rare that it has been de- 
clared a United Nations world 
heritage site. The designation, 
given to only a handful of areas 
Oke the pyramids of Egypt and 
the Grand Canyon, singles out 
the park as something to be pre- 
served for all nations. 

The staining of the 60-mile 
{100-Idlomcter) park beach is 
only part erf the qi wwwg e caused 
by an oQ spin that has touched 
300 miles of. co astline from the 
southern tip of Vancouver Island 
in British Columbia, to Newport, 
Oregon. It began when a mg col- 
lided with an oil-laden barge 
Dec. 22 off Grays Harbor, 
Washington. 


dyne Inc. and Hazd tme Corp. 

A Teledyne unit was indicted 
Friday, while Hazdtme pleaded 
guflty to fraud charges in Alexan- 
dria, Virginia, the jurisdiction 
where the fraud prosecution is cen- 
tered. Six individuals were indict- 
ed, three of whom pleaded guilty, 
agreeing to cooperate with the gov- 
ernment. 


Ions (874,000 litas) that has 
been moving along the coast has 
stepped up criticism of the UiL 
government's plan to open the 
wild Pacific coastline to offshore 

nil drilling be ginning in 1992 . 

The plan, initiated by Interior 
Secretary James G. Watt in 1982 
and accelerated by the current 
secretary, Donald P. Hodd, has 
faced opposition by governors of 
all three Pacific coast states, who 
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fear the jxjssible repmaissions 
along ther pristine coasts. * 

Mr. Hodd has repeatedly said 
that the oil is needed to reduce 
foreign dependence. But officials 
from the three states said the 

spill off Olympic Park was prov- 
ing thar point in graphic detail. 

“This is just tragic,'’ said Sena- 
tor Brock Adams, Democrat of 
Washington, speaking of dam- 
age to ihepadL Mr. Adams, who 
opposes offshore oil drilling, said 
the accident would increase op- 
position to the Interior Depart- 
ment's leasing plan. 

President-elect George Bush 
has said he generally s up p ort ed 
the drilling {dan. But just Wore 
the California presidential pri- 
mary last spring, he appeared to 

should 

California until there were assur- 
ances that it would not cause 
envi ronmental damage 

As proposed, the drilling 
would take place 3 to 200 utiles 
Offshore by private enmpaniaL 
Hie companies leased the driU- 


Big Sur, California, to be ex- 
empt. 

Although the accident that 
caused the spill marring the 
Olympic Park beach was unrelat- 
ed to offshore drilling, state and 
national park officials say the 
accident shows the fragility of 
the largely undeveloped Pacific 
shore and the^ dangers of trans- 
porting ral nearby. 

Mr. Janda said, “What you 
have here, sadly, is a dramatic 
example of just how vulnerable 
the Olympic National Park is to 
any oD shipment off this coast” 

The issue pits one faction of 
the Interior Department — the 
consemtion-mmded career em- 
ployees of the National Park Ser- 
vice — against a group- of more 
d evelopment-minded officials 

flint ban been increasingly active 

during the Reagan administra- 
tion. 

The conservationists could 
cite evidence at Olympic Park for 


Latest Finny of Debate on Pill 
Reflects a Basic Uncertainty 


mem. The states, winch have 
threatened lo file soil to block 
the drilling , have said that if the 
plan does go through they want 
certain pri stint* areas Wke the 
Olympic Park and the coast off 


their point of view. Nearly 4,000 
birds have been found dead 
along the Washington shoreline 
in die last two weeks and 2,700 
oil-covered grebes, mmres and 
scoters have been, taken in for 
cleaning. A rare colony of sea 
otters is particularly vulnerable 
because the otters have no insu- 
lating blubber and will freeze to 
death if their coats are staled. 
Mr. Janda said. _ 

Officials also fear that bald, 
eagles, who use the Washington 
coast as one of the mam winter . 
feeding grounds in North Ameri- 
ca, wm have oQ in their food.. 

chain, which COUld damage their 

And British Columbia ofS- - ■ 
rials Saturday issued a ban on 
harvesting shellfish along a 135- 
mile stretch of Vancouver Island 
that has been affected by the 
spin. 


By Gina Kolata 

New York Tima Service 

NEW YORK — Ever since 
birth-control pills were first mar- 
keted in the United States in 1960, 
many doctors and women have 
found themselves torn between en- 
thusiasm for the liberating contra- 
ceptive and fears about possible 
dangers from its long-term use. 

This mixed reaction was ampli- 
fied last week when a Food and 
Drug Administration advisory 
committee weighed new evidence 
that the pin might increase the risk 
of breast cancer in some women. 

In recommending a gains t any 
change in wanting labels or use, the 
committee, most of whose mem- 
bers were obstetricians and gyne- 
cologists, underscored the uncer- 
tainty of the new data in the face of 
the proven benefits of the pflL 

But cancer specialists later em- 
phasized that a link was plausible 
although it may be many years be- 
fore the effects could be proven. 

Both groups say they fed. they 
are walking a thm fine between 
scaring women needlessly and fail- 
ing to warn them sufficiently. 

“These are awesome responsibil- 
ities,” said Dr. Jeffrey A. Perlman, 
rfiirf of the contraceptive evalua- 
tion branch at the National Insti- 
tute of Quid Health and Human 
Development. 

Many cancer experts say their 
concern is brightened by the bio- 
logical plausibility that the estro- 
gen in oral contraceptives might 
contribute to breast cancer. 

Tve always been concerned,” 
-said Dr. Louise Brin ton of the Na- 
tional Cancer Institute, adding that 
it has long been known that breast 
cancer isfioked to, if not caused by, 
estrogen,- the f emale sex hormone. 

The more a woman is exposed lo 


estrogen, the greater her lifetime 
risk of breast cancer. Dr. Brin ton 
said. For example, the earlier a girl 
starts menstruating, w hen estrogen 
production substantially increases, 

NEWS ANALYSIS 

the greater her risk. Because fat 
tissue produces some estrogen, fat- 
ter women are at greater risk. The 
earlier a woman enters menopause, 
when estrogen production falls dra- 
matically, the lower her risk. 

Scientists at the cancer institute 
and elsewhere are investigating 
whether estrogen replacement ther- 
apy is linked to increased breast 
cancer risk. Such therapy is a com- 
mon practice after menopause to 
reduce the risk of osteoporosis and 
increase the woman’s general com- 
fort. 

In recent years, researchers have 

learned that some breast cancers 
are fed by estrogen and that if they 
deprive the tumors of estrogen, 
they no longer grow. For this rea- 
son, many women with estrogen- 
fueled breast cancer tate tamoxi- 
fen. a hormone that blocks 
estrogen’s effects, to prevent a re- 
currence of the cancer. 

A further concern. Dr. Brin ton 
and others said, is that a woman’s 
lifetime breast cancer ride seems to 
be most affected by biochemical 
events in the teen-age years or 
young adulthood, such as the age 
she starts menstruating. 

On the other hand, it has not 
been established whether the pill 


increases the risk of breast cancer. 
In part, cancer researches say, that 
is because breast cancer is most 
common in women over 50 and the 
pill was not available when most 
women in this age group were m 
their teens and 20s. 

The incidence of breast cancer 
began to rise before general usage 
of the pill started 28 years ago ana 
it has continued to increase steadi- 
ly. One UJS. woman in 10 develops 
breast cancer. 

According to Dr. Perlman, the 
annual incidence of breast cancer 
in American women under the age 
of 50 is 32 per 100,000. For women 
over age 50, it is 327 per 100,000. 
“That’s where the epidemic is,” he 
said of the older women. 

Determining a risk is complicat- 
ed by the fan that oral contracep- 
tives initially contained r 11 ^ high- 
er doses of estrogen and progestm 
than those made today. 

There has been a fivefold reduc- 
tion in estrogen and a 10- to 15-fold 
reduction in progestin," said Dr. 
Michael Kafnssen, director of clin- 
ical reproductive research at Ortho 
Pharmaceuticals of New Jersey, a 
manufacturer of oral contracep- 
tives. So pQls marketed today with 
lower hormonal levels may pose 
less risk than those sold 20 or more 
years ago, researchers say. 

The breast cancer question will 
not be resolved for years, experts 
said, although researchers at the 
cancer institute hope that a large 
study they are p lanning may pro- 
vide more definitive data by 1993. 


U.S. Presses Transfer of Public Lands 
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Oliver L. North 

die use of certain classified evi- 
dence in the case woe advised in 
advance by tin prosecutor thm 
their action could cripple his case. 

Government sources said the se- 
nior officials were given summaries 
that weighed the significance of 
each documtnt to the North mat- 
ter. The summaries also noted that 
in some cases news accounts bad 
already toadied on the cl a ssi fied 
information at issue. 

The officials included three caln- 
uel officers, Secretary of State 
George F, Shultz, Secretary of De- 
fense Frank C Cariucd arm Attor- 
ney General Richard L. Thom: 
burgh- The others were Lieutenant 
General Colin L Poweft, Prcsidmt 
Reagan's security adviser; 

Wdfiam H. Webster, director of 
central intelligence, and Vice Ad- 
miral William O. Studemann, di- 
rector of the National Security. 
Agency. 

At a meeting Dec. 21, however,' 
the six officials unan i mously 
agreed that the documents at issue 
could not be made public because 
they could cause lasting damage to 
national security. The derisio n set 


off a enam at events uuu icu mi- 
Walsh to decide Thursday that the 
core of his 14-count criminal case 
against Mr. North could not be 
successfully prosecuted. 

■ Busk Supports Move 

Warren Wearer Jr. of The New 
York Tunes reported firm Washing- 
ton: _ _ . . , 

President-elect George Bosh sod 
he thought Mr. Wahm, “did the 
right tiring” in moving to disnriss 
the two main charges against Mr. 
North. 

“It’s the proper suggestion," Mr. 

Rush said. •‘And I thh* he proper- 
ly found there are legitimate na- 
tional security interests that need 
to be protected. I think he did the 
right thing.” 

The vice president was subpoe- 
naed last week by Mr. North’s at- 
torneys to testify for hm, but tte 
prospective dismissal of the mat 
ami conspiracy charges reduced the 
HkdSoM that Mr. Bush would 

now be called, according to lawyers 

familiar with the case. 

Meanwhile, George J. Mitchdl 
of Maine, the Senate Democratic 
leader, indicated that he wanted a 
S enate committee to review Mr. 
Walsh’s decision. 

Senator Mitchell made public a 
letter to Attorney General Thora- 
burgh requesting a fun cepbrna- 
tknrofwhy the w> main charges 
"could not be tried without (fisdos- 
isg classified information.” 


By Philip Shabecoff 

New York Tima Service 

WASHINGTON — In the last 
days of the Reagan Hrin ri ni s fintirtn, 
the Interior Department is miring a 
series of steps to accelerate or sim- 
plify the transfer of public i«nH* 
and public sources of energy to 
private entrepreneurs. 

Some members of Congress and 
environmentalists say die moves 
are an lltb-hour giveaway of pub- 
lic resources. But Interior Depart- 
ment officials say they are obeying 
the law and protecting existing 
property claims on those lands. 

“We are seeing a classic lame- 
duck move to favor parties friendly 
to the administration,” said David 
Alb ers wert h , director of public 
lands programs for the National 
Wfldfife Federation, the largest pri- 
vate UJS. conservation group. 

These are among recent actions 
by the Interior Department: 

• Resuming theprooess of trans- 
ferring title to large UJS. oil shale 
tracts m die West at a fraction of 
ibeir market value. 

• Preparing rules that would 
lower the royalties private opera- 
tea pay for coal mined on federal 
lands. 

• Pushing to delay rules that 


would limit oil and -gas rirfTKng £q 
national forests. 

• Proposing other rules that crit- 
ics say could expose some protect- 
ed land to development and min- 
ing. 

AH the actions involve proposals 
to change rales, except the move to 
transfer oil -Quite lands to private 
parties. 

The department began process- 
ing applications in December for 
patents that would transfer the 
shale land titles at S2J0 an acre 
(fourth-tenths of a hectare). The 
move came after a congressional 
moratorium on transfers expired. 

The department is processing 
patents for 24^000 acres, said Rep- 
resentative Nick J. Rahall 2d. the 
.West Va^nia Democrat who heads 
the Sobcomminee on Muting and 
Natural Resources, and 228,000 i 
acres have already bear claimed. 

Two of the proposed rule 
changes involve royalties for coal 
mined on private Imd. 

Die department is about to pub- 
lish a teal rule that would in effect 
lower royalties the operators pay to 
the United Slates ami state govern- 
ments, department officials said, 
because some things like raxes 
would no lamer be included in the 
valuation of tee ooaL 

Another new role would lower 


the royalty on coal from under- 
ground minEt on federal lawfo to 5 
percent from 8 percent 
Another action involved, rules 
proposed by the U.S. Forest Ser- 
vioe to regulate and restrain doffing 
for o3 and gas in national forests. 

Those rules were put on hold by 
the Office of Management and 

Budget after the Interior Depart- 
ment objected to the roles because 
of “major philosophical differ- 
ences.” One was over the Forest 
Service’s proposal to make permis- 
sion to drill contingent on the ef- 
fect on the environment 
Finally, the department pro- 
posed rotes last week that would 
change the way decisions are made 
about who may legally dig for coal 
oc lands such as national paries. 
Interior Secretary Donald P. Ho- 


dd no minmg would be al- 
lowed in the paries or other protect-' 
ed areas ana that if an operator 
were to plan work in a protected 
area, the Interior Department 
would condemn the property and 
then buy it for the government 
Environmentalists said tbt buy- 


gressional appropriations that 
might not be forthcoming. 

James E. Casern, deputy assistant 
secretary of the interior fa land 
and minerals management said the 
actions were not intended to speed 
production of energy from public 
1 unite, although he acknowledged 
that they might have that effect 

Mr. KahaU said, “These actions 
are outrageous and represent a di- . 
reel assault cm the concept of good 
stewardship of the land.' 5 ’ 
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Many U.S, Appointees 
Long on Experience 


By Don Obexdorfer 
and John M. Goshko 

Wushingm Paa Service 

WASHINGTON — Law- 
rence S. Eadeburgec, a long- 
time aide to Henry A. Kissinger 
when he was secretary of state, 
has been named deputy secre- 
tary of state by President-elect 
George Bush. . Several other 


ous Republican administra- 
tions have been named to 
prominent ambassadorships, 
according to die Bush trana-' 
tion team. 

With these appointments and 
those of State Department 
aides to Secretary of State-des- 
ignate James A. Baker 3d, the 
main. personalities of the Bush- 
Baker team that will guide Ui . 


South Korea. Mr. Gregg, who 
served as CIA chief in Seoul in 
the mid-1970s, became the sub- 
ject of controversy in the Iran- 
contra investigation because of 
Ms ties to the N i caraguan re- 
bels’ supply network. 

’ • Joseph V. Reed Jr, the 
highest-ranking American in 
tee United Nations secretariat, 
will be chief of protocol. Mr. 
Reed, a longtime Rockefeller 


yem arc unvoted. 

L*ke Mr: Bute and Mr. Bak- 
er, the appointees are consid- 
ered pragmatic, maddle-of-tho- 
road figures with extensive 
foreign policy or other govern- 
ment experience. Coupled with 
recent statements from Mi. 
Bush, this suggests that UiL 
forrignpdky will be more cen- 
trist than in the early years of 
the Reagan administr ation. 

According to the Bute transi- 
tion office, the following were 
among the people selected: 

• Vernon A. Walters, now 
the chief UR delegate to the 
United Nations, wmbe ambas- 
sador to West Germany. Mr. 
Walters, a retired Heutenant 
general whore many g ovem- 

directS^> of the Gmtiafffr 
telligence Agency, has lenq; 
been a favorite ^conservative 
Republican administrations. . 

• Henry E. Catto will be am- 
bassador to Britain. A wealthy 
Texan and friend of Mr. Baker; 
he has saved as ambassador to 
El Salvador, as chief of protocol 

and as Defense Department 
spokesman. 

• Donald P. Gregg, a former 
career CIA official who has 
been vice presidential national 
security adviser for more than 
six years, will be ambassador to 


shah of Iran come to the United 
Stales fa medical treatment in 
1979. He has been ambassador 
to Morocco and last April be- 
came a UN underaecretaiy- 
garcraL 

Among the others nam«l to 
State Department posts late 
Friday were two associates of 
Mr. Baker in his earlier jobs. 
Both had been widely expected 
lo join him at the State Depart- 
ment. 

Margaret D. TotwBa, a se- 
nior assistant to Mr. Baker for 
the past eight years in the White 

House, the Treasur y Depa rt* 
mem and the Bute campaign, 
was named State Depart men t 
spokeswoman and assistant 
seoetary of state for public af- 
fairs. Robert B. ZoeDick, an as- 
sistant to Mr. Baker in the Trea- 
sury Department and the Bush 
nampirig n , wQl be comiselor of 

thit Dgia nmenL 

M. Alan Woods, administra- 
tor of the Agency for Interna- 
tional Development since No- 
vember 1987, was named to 
continue in that job under Mr. 
Stash. Mr. Woods has served in 
a variety of White House and 
Defense Departmoit posts: 

There whs no indication 
when the rest of the senior State 
tVpgr tmmt and ■mha«»diw iftl 

posts will be filled. Mr. Baker 
has reported^ indicated that he 
may not reveal most of the rest 
of t be Sate Department team 
imril Jus appointment has been 
confirmed by the Senate. 

Mr. Eagtebmgec, 58, was a 
Foreign Service officer before 
serving as a staff aide to Mr. 
Kissinger in the Nixon White 
House. 
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OPINION 
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From Moscow: Why Soviet Foreign Policy Went Awry 

•' fail w mention the otter sklc's fora?^ 


ror 


W hen Hirohito ascended to Japan’s im- 
perial throne in 1926, he chose the phrase 
Showa, Enlightened Peace, as tin* title nf hw 
reign- For the next two to the rest 

of the wodd, Showa had a somber irony as 

[anon mma J ■ r r _ 


heated mDharism nationalism <h at led 
to catastrophe. But it turned out that there 
Was more to the man than the WOlid, and 
perhaps his own subjects, had suspected. 

While the Japanese emperor is usually 
described as a mere symbol, there was one 
tune when, in the greatest crisis of his Kfc- 
bme^ Hiroiuto intervened with a political 
decision of immany dgnifiHmff On Aug. 
14, 1945, the war lost, the country's civilian 
leaders were ready to surrender, but most of 
the rmHtaxy wanted to keep fighting s gome 
in hopes erf extracting better tarns, souk to 
the death. At a meeting in the im perial 
palace’s air raid shelter, Hirohito imposed 
on them the decision to surrender. 


Perceived From abroad during the war as 
a fanatic, he emerged as a man with a surer 
sense of balance than most of his advisers. 
During the occupation he was careful to 
give no comfort to the surviving national- 
ists. While many randy reflect on it, a man 
of different temperament and purposes 
could have exerted a divisive and damaging 
influence throughout those years. Among a 
people who had lost almost everything else, 
be continued to be a figure of deep impor- 
tance. Rather than attempting to def^d the 
past, he lent himself to a national solidarity 
that contributed immensely to the great' 
work of rebuilding the country. 

Hirohito bad the satisfaction of living to 
see Japan earn a degree of wealth and inter- 
national power the militarist of the 
1930s could hardly have hnagnrd Steady, 
restrained and patient, he earned the re- 
spect of more than the Japanese people. 

— THE WASHINGTON POST. 


erica? 


Item: In 1966, when the prototypical 
American man turned 50, he had enjoyed a 
31 percent increase in income over 10 years. 
For his present-day counterpart, the in- 
crease has been only 10 percent 

Item: There are dozens of bagjb- tech Amer- 
ican electronics firms, but only IBM is in- 
vesting in the technology to manufacture the 
next generation of computer memory chips. 

Item: Unemployment hardly exists in 
some parts of the country, and the propor- 
tion of Americans working has never been 
higher. Yet one American child in five is 
growing up in poverty. 

With a new administration poised to take 
office, something seems wrong with Ameri- 
ca. People wonder why it’s no longer No. i. 
Is tf laziness? Lade erf ccai^etmvtaess? Inter- 
gen eraoonal conflict? A wasteful failure to 
invest in public resources? Moral maltose? 

The problem is, in fact, easier to stale. The 
seemingly Averse symptoms of economic 
decline haw a common root Productivity 
growth has collapsed. Between 1948 and 1965, 
output per hour of wok rose more than 3 
percent each year. Then a long slump began. 
The gross national product today, nearly $5 
trillion, is a stunning S2 trillion less than if 
productivity had kept growing at the pre- 
1965 pace. Average incomes are a third kwtsr 
than they would have been. The fall conse- 
quences are just now becoming obvious. 

Stagnating productivity has caused Amer- 
icans, generally optimistic, to doubt that 
education and savings will assure a better 
Hfe. It has eroded their idealism and wflhng- 
ness to sacrifice to advance racial equality or 
fight povtxty. And it has touched a xenopho- 
bic nera, inciting marry to blame Amenca’s 
decline on. the economic achievements of 
Japan, South Korea and other nations. 

Perhaps the greatest risk is surrendering 
to one or another misguided fix that would 
squander America's natural economic 
strengths or lode the economy into decline. 
Japan-bashing is certainly no answer. The 
incredible successes of the Japanese in re- 
cent years have not come at U.S. expense. 
Not would it improve productivity to pack 
out ailing domestic industries and protect 
them from foreign conqietition wink they re- 
gear. The evidence of the recent past shows 
that to be precisefy the wrong approach. 

Probably die most authoritative analyses 
of the causes of the productivity bust crane 
from studies by Brookings Institution econ- 
omists, notably Edward Dennison and Mar- 
tin Baity. Roughly 30 percent of the decline, 
according to Mr. Dennison, is simply a con- 
sequence of economic maturation. Efficiency 
gains from the spread of mass production 
and marketing techniques are nearly ex- 
hausted. So, too, are the productivity im- 
provements that come automatically with a 
shift in labor force from small businesses and 
farms to much larger ones. The most intrigu- 
ing conclusion, however, is that more than 
hatf of the fall in productivity growth is 
caused by hard-to-isdate factors, most likdy 


the failure to develop new technology or fully 
exploit technology now available. That 
means the most promising way to increase 
productivity is to encourage investment in 
new technology. And that’s a mission the 
federal goweaimem can do nrnch to advance. 

But what can Washington do: 

• Balance the budget Tokyo does fine 
with deficits that are proportionately larga 
than those W ashing ton has been running. 
But Americans as individuals save less than 
do Japanese. Budget deficits thus drain 
scarce private savings from investment in 
bricks and mortar and machines. A reduc- 
tion in federal borrowing would lower in- 
terest rates and malm investments in pro- 
ductivity-raising capital more profitable. 

• TQt tax policy to favor investment and 
savings. Since investment hasn’t Hi-rKiWl as 
a percentage of GNP, it is hard to argue that 
the failure to invest has much to do with die 
post- 1960s decline in productivity. But in- 
creased private investment could fill part of 
the gap created by other factors that have 
sapped productivity. The biggest bang fra the 
tax buck could crane from expanding credit 
for research and development It might also 
make sense to restore the broad investment 
tax credit removed in the name of equity and 
efficiency in Ac 1986 Tax Reform Act Reve- 
nues to balance the bodgtf or fond new gov- 
ernment initiatives ought to at ex- 
pense of consumption — through and 
excise taxes, or the damnation of die remain- 
ing tax breaks fra consumer borrowing. 

• Focus research and development. Lower 
capital costs and tax breaks for private R&D 
could make a difference in the pace of inno- 
vation. But there is also a pfamsiMc case far 
government intervention beyond that It 
might start with self-disciplme in its own 
research budget, containing die mge to fund 
giant machines dial look dramatic and make 
special interests happy. It might reconsider 
the impact an national security of diverting 
the best scientists into arms development. 

America's track record in such projects is 
not good. BQfians were wasted in public- 
private partnerships in synthetic fuds and 
the nudear breeder reactor. Still, akss-ambi- 
tious effort Eke Scmatedi, die consortium 
working to inquove semiconductor manu- 
facturing techniques, could serve as a modeL 
If budgets were kept lean and funds termi- 
nated if experiments failed to defiverqmddy, 
the financial risks would be acceptable. 

By world standards, the Americas econ- 
omy remains a continuing success. By die 
standard of what America might achieve if 
its creative energies were fully utilized, it 
is only stumbling along. 

No one knows how best to excite and 
harness those energies. But die stakes, from 
maintaining national security to rescuing 
poor children, are immense. The rejuvena- 
tion of the incredible productivity machine 
stands as the highest economic priority of 
America's new political era. 

— THE NEW YORK HUES. 


The U.S. Is Right in Paris 

D 


There is a big political storm at the Paris 
conference rat chemical warfare, but it 
should not confuse anyone’s view of what is 
going on. It was always in the cards that 
Libya and the other Middle East states that 
have used chemicals m war, or which easily 
might, would oigcct to having the spotlight 
turned on. This explains Libya's effort to 
depict American concentration on its dnan- 
ical plant as the result of a Reagan vendetta. 
It explains the Arabs’ campaign to shift the 
attention of the conference from their 
chemical work to Israel’s nuclear status. 
The Soviet Union has been unable to keep 
itself from seeking old-style cheap profit 
from the attacks on WashmgUHL Some of 
the industrialized stales that are suppliers 
to Third Wodd miscreants are resisting the 
supplier label which they have earned. 

The United States, however, is being faith- 
ful to the purpose of the conference, to its 
own intoest and to the wodd’s. Consider the 
context Egypt's use of gas in Yemen in the 
rmd-*60s bejprn the unhappy erosion of the 
1925 Geneva accord banning chemical use 
and produced a new Geneva conference to 
negotiate a more effective ban. Iran’s and, 
especially, Iraq’s use of gas in the recent Gulf 
war shows how much remains to be done. At 
least six countries (the three users plus Isra- 
el, Syria and Libya) have or are nearing a 
chemical capability. Iraq not rally brushed 


off repealed world condemnations but 
scored major tmhtary and political success- 
es: the worst of precedents. The United 
States concluded, rightly, that die intensity 
of international concern had to be turned 
up. This is how everyone got to Paris. 

The first line of defense is to raise the 
costs of further use or spread of these poi- 
sons. Publicizing Libya’s factory, dramatiz- 
ing the U.S. concern and embarrassing Lib- 
ya's suppliers fit in here. Raising in- 
ternational ccsnsdoosness can slow would-be 
su^eraandprodca^alj]te.TTKaiilhority 
of the United Nations at least to investigate 
poison gas allegations, and if possible to 
impose sanctions, can be strengthened. 

The best but most difficult line of defense 
would be lo ban not only use but production, 
but the verification requirements are prodi- 
gious. Still, seeing if a safe regime could be 
devdqwd is well worth trying. President- 
elect Bush, who has demonstrated bis own 
strong fe e li ng on this sufyeet, will have the 
task of bringing the American position on 
verification up to tougher standards. Expert 


tion at Geneva report signs of alignment of 
the Soviet and American gove rnm ents in 
trying to achieve some kind erf ban. There is 
no magic solution in the campaign against 
chemical warfare, only hard slogging. 

— THE WASHINGTON POST. 
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M OSCOW — For many years, and especial- 
ly during th rijg known conventionally as 
the “era of stagnation," diplomats in the East and 
West carried on an endless and jwotraded argu- 
ment about what must crane fuse confidence- 
building. as they said, or arms reductions, as we 
said . This discussion led to rate result: inaction. 

Meanwhile, the torrent of newer and more 
destr u cti v e weapons grew and broadened, and 
international problems mounted. The desire 
to break this vicious circle forced ns to com- 
prehend one essentially simple fact: Concur- 
rent, practical actions are necessary for the 
growth of confidence, the hutting of the aims 
race and the organization of interaction 
throughout the complex of international issues. 

By pursuing the logic of anti-imperialist 
struggle, we allowed ourselves — contrary to 
the interests of our fatherland — to be drawn 
into the arms race, and helped to introduce the 
“enemy image” and to set up technological and 
cultural barriers between the Soviet Union and 
the United States. Matters were also complicat- 
ed by “questions of principle,” which must be 


By Andrei V. Kozyrev 

The writer ts deputy chief of the International Organizations Admtiuswmon in ^ Smjetfanim. 


answered once and far an. For example, there is 
the question whether it is possible to talk seri- 
ously about confidence in a adversary. 

Let us recall, however, that Dwight O. Euea- 
hower spoke about the nrihiary-mdustry com- 
plex as an “illegal” force — illegal bran the 
point <rf view erf the bourgeois state, wfaidi is, as 
we know, designed to serve as a co mmitte e for 
managing the affair* of thp. entire of capi- 
talists, rather than just one section. 

If, however, one takes a look at the United 
States monopolist bourgeoisie as a whole, very 
few of its groups, and none of the main ones, 
are connected with militarism. There is no long- 
er any need to talk; for instance, about a mili- 
tary struggle for markets or raw materials, or 
for the dmrion and redrrision erf the world. 

None of the classes or strata of Soviet soci- 
ety is subject to exploitation from foreign 
capital, and thus none of them can solve the 
fundamental problems facing it by means erf a 
“struggle against imperialism" there is only 
one way to do tiiis: the internal revolutionary 
renewal of socialism, including the efimina- 
tiou of anachronistic ideas about the wodd as 
an arena for the “international class battle." 

It is all the mot strange to talk about die 
irreconcilable interests of states with different 
social systems now that even the dass conflicts 


mini stry. The following is exc&ptos from B fSGUlTSu C 
nays ZhUn (International Affairs), a ministry pvb& 
Soviet Union, it carried the imprimatur of tap 
Shevardnadze. It was translated by the Foreign Bra 

w ithin^ n ^st comm ies largely take plage 

a mutually accepted legal framework rather 
than in the farm of harsh confrontation. It 
follows that the Soviet workers* solidarity with 
their class brothers in the West far from justi- 
fies the thesis of global dass confrontation. 

The myth that the interests of socialist 
and developing countries coincide in resisting 
imperialism does not up to cotkasm at alL 
The mqority of developing countries already 
adhere to or tend toward the Western model of 
development and they suffer not so much from 
capitalism as from a lack of it They are interest- 
ed not in struggling against former metropolises 
but in cooperating to defend their own and 
international stabilcty.vriiichuwhatoOTCooper' 
ation with the “Third World" must be aimed aL 

We are not, of course, talking about disre- 
garding our opponents’ aggressive potentials, 


ication. As such, according to U.S. experts on the 
i officials, including Foreign Minister Eduard 
Mfh-na Information Service, a branch of the CLL 

which ultimately damaged our own interests. 

At the same tune, we were unwittingly nur- 
turing an atmosphere of suspicion about our 
intentions in the sphere of developing coun- 
tries. The authority and influence gained from 
our support for the national liberation move- 
ment, which swept away the colonial system 
of imperialism 111 the early and late ’50s, 
were later to be used for the achievement of 
objectives that were not entirely well-consid- 
ered and, most importantly, unrealistic. 

At times, a primitive tystem was used to 
identify belligerence with anti-imperialism, 
and to identify the ultra-progressive phraseol- 
ogy of some individuals and movements in the 
developing countries with their socio-econom- 
ic practices, which were distant not only 
from socialist transformations but also from 
democratic transformations as such, is both 
the economic and the political spheres. 


Fundamental problems cornua be solved by anachronistic ideas 
about the world as an arena for the f international dass batdeJ 


underestimating the aspirations of reactionary 
mi li tari ffrie turning a Wind eye to 

intrigue or losing our vigilance. Yet, in the 
Soviet Union, the natural need to defend the 
stale's borders against armed encroachment 
from outside and the concern about state stabil- 
ity turned into suspicion and hostility to every- 

thrng foreign, into spy mania, an obsession with 
secrecy and ideological intolerance. 

Blaming (he United States military-indus- 
trial complex for everything, as usual bureau- 
crats who were prepared to place departmen- 
tal interests above state ones not onty pursued 
but played along with the logic of an arms 
race imposed on us by the ideologists of attri- 
tion. At the peak of the stagnation period, 
matters reached a point where our “counter- 
action" began to outstrip their “action,” 


In some cases we rejected the concept of a 
division of spheres of influence in “theory" yet 
pursued it in practice by supporting states that 
we regarded as our strongholds of global stnm- 
gje against the other system. Meanwhile, while 
retying on foreign aid and practicing “uhra-kft- 
wing" anti-imperiahst ibdoric, some regimes in 
these countries were in no hurry to solve the 
problems of hunger and backwardness. 

Their at temp t* fti manag* fliwr twmnmies hy 

means of an administrative system, their reli- 
ance on militar y aid f r om abroad and their 
disregard for democratic freedoms inevitably 
led to the polarization of political forces. Virtu- 
ally all or these regimes have been drawn into 
protracted conflicts with an opposition that in 


of drvd oping awnttteS; 

T^Ssolved nature * *££3? 

lems within the fin»P 

Stands out in particular contrast to the in 
creasing tendency in Asia and Afnca to see* 
SayHJwanl accelerated economic ■***£ 
ment and involvement tn the 

division of labor. Unfortunatdy^thor arc no 
data about what it costs the Soviex UzuM to 
assist these countries. Estimate pubbsbedm 
the West give rise to grave reflections about 
the returns from, and expediency of. ti n 5 ^ • 
Yet, the aid itself is only the np ot .me uncre 
Our direct and indirect mvolverofflt in regwrai 
mnfiifft* leads to colossal losses by ,f®r reas J?® 
general international tension, justifying tne 


arms race and hindering the eKabfcgmeni 
mutually advantageous ties with the west. T 

Finally, stereotyped ideas about tlK aera- 
tion of imperialist centers to rob the l iberated 
countries need to be corrected- Lenin stres sed 
that fiMtiim c ppireiiwn, unlike its early fonns^is 
not interested in deceit but in the “hon est 
of profit in the course of economic 
trade. In addition, the developing countries are 
increasingly acting as tbc party with the greater 
interest in effmotpic ties with the West, above 
all in the export of raw commodities. 

Our interests in the developing countries 
most be defined above all by the real potential 
for setting up mutually advantageous economic 
i«iri technolog ical cooperation. From this point 
of view, it is not difficult to see that the West’s 
interests of this kmd are immeasurably deeper 
pr>H broader. To attempt to balance tus asym- 
metry by buBding up the potential of one's 
naval presence and strengthening one's strate- 
gic ties with individual states that might “act m 
opposition to Western influence” would be to 
construct one's relations with the developing 
countries cm a very shaky and short-term basis. 

UbtxrfamaliCTirfsomeronccsskmstoiniperi- 


positioos to cut one’s losses and buud ocejs 
strength. What is involved is realism in the evamj? 
tion of one’s interests, the dmunafiou of dogma 
and stereotypes from them, and genuine respect 
fnri^W wniTmiH i fnchidfng the nQ DaHgne d ones. 

In short, it is a return to Leninist pofity, to which 
superpower behavicr and rivalry in the straggle 


turn depends cm outride support. The imperial* superpower behavior and rivalty in th 
ist circles that provide this support do not, of for spheres cf influence are profoundly 


Observes of this institution have long noted the 
important differences between Hirohito and 
Crown Prince Alohila For example, while Ifinrfn- 
to rarely had direct contact with his people and 
was prraented to titan as a tone to be bdd in 
distant awe and reverence, Akifoto frequently has 
invoked himself with erdmary Japanese mid has 
cultivated to image of a devoted family man not 
terribly different from others of his generation. 
And while Hirohito was seen as the ultimate 
symbol of the uniqueness of Japanese culture, 
which fmcigners are not supposed to understand, 
Altihito has been viewed as an intern arionatired 
individual well veraed in the ways of other nations. 


™ sBeef] ^ I If AMhitol 

▼V anil OKYO — When Thomas Paine declared 

_ __ X that, in addition to freeing the masses, the 

\V/ r , , . - _ __ French Revolution had to “raise the nobility to 

iYiay Yt orsen ^ status of human beings,” he grasped one of 

J the most vexing problems of political democrati- 

u j. , D i zation. Similar sentiments began to surface in 

Uy J aguish W. ohagwati Japan with the long fllmss of Emperor Hirohita 

N EW YORK — Hormones can In recent years, many scholars and intdlectn- 
be dan ger ous. Imprudently ak here have argued about the need to liberate 

they could nun our lives an d Japan from the vestiges of an imperial system 

infest the Olympics. Bat — would that nourished fanaticism in the prewar period, 

yon believe — they rar ' even start and that, they believe, has hindered the corn- 

trade wars. When the European plete democratization of tins society. 
Community’s ban on hormone-fed And now that Hirohito, who those Japanese 
beef went into effect Jan. I, the ednealed before 1945 were taught to worship as a 

United States imposed retaliatory god, has died, they are privately suggesting the 

tariffs, thus firing tile opening shots that time has come to^ humanize the imperial 

of what may turn into a battle, per- system, whtdt the postwar constitution defines as 

haps a war, before the dust scutes. “a symbol of the unity of tbe Japs 
This round of punch, counter- _ Observers of this institution have 1 

punch is only the latest consequence important differences between 1 

of the ugly mood that has afflicted Crown Prince Akihita For example, 

U.S. trade policy makers recently to rardy had direct contact with h 

and is reflected in full measure in the was presented to them as a tone 

trade legislatio n enacted last sum- distant awe and reverence, Altihito ] 

mer. The potential for more mis- involved himself with ordinary Jars 

chief, for multiple births cf trade cultivated ^ imaff; of a devoted la 

conflicts following in the footsteps of terribly different from others of h 

the flap over hormones, isrcaL And while Ffirofaito was seen as 

The Bush administration will have symbol of the uniq ue n ess of Jam 
to baqg tough- If will have to face which foreigners are not supposed! 
down lobbies armed with the new trade Altihit o has been viewed as an mb 

law or die United Stales will be in- individual weQvcoed in the ways of 

aaariogty engaged in the heavy-hand- L. 
ed pro®! of narrow trade interests. 

Both the yew-old dispute over hor- The beef dispute illustrates tins 

nxmes and the 1988 legislation reflect only too wefl. The Europeans are fully 
an illogical conviction that U.S. within their rights, undo 1 the General 
trade problems are a response to Agreement on Tariffs and Trade, in 
unfair practices of trading rivals, dtfuungtheir social policy to taucan- 
rather than to the United States’ sumption cf hormone-fed beef. What 
own macro-economic folly and the they carom do is to ban such imparts 
inevitable rise of new nations to while allowing domestic protection, 
shared prominence in wodd trade. Other nations such as Australia 
The refrain on Capitol JED may and Argentina, which are far more 
wdl be a variation cm Macbeth's dependent on agriculture than the 
witches: Your fair is foul and our foul United States, have accepted this. In- 
is fair. The suspicion of rivals’ perfi- deed, these nations ana Europe ao- 
dy, of their insidious closing of their cept UJL social-policy-based restric- 
maxkets while exploiting those in the tions such as the ban on 
United Stales, is unshakable. nonpast eurized cheese. The Europe- 

Consider Bartering for Trade 

A STRONG dollar alone did not alone cause the U.S. trade deficit, and 
the current weaker dollar cannot completely eliminate it To address 
the trade deficit, the United States should consider countertrade. Counter- 
trade is a form of barter or linked trading. US. companies seed counter- 
trade because it is a valuable marketing tool and a financing instrument 
when traditional froancmg is not available. The U.S>. government needs 
countertrade, especially in the form of a weapons-sales-offset policy, be- 
cause all the major U.S. trading partners — Canada, Europe, Japan — use it 
Here arc some examples erf how countertrade can work. Using barter 
financing. Westinghouse recently sold a 5 100 million air-defense radar system 
to Jordan. Foreign Military Sales financing through the Pentagon was not 
available, nor were other traditional financing instruments. However, the 
Jordanians were willing to pay for the system with phosphate. The large 
Japanese trading company, Mitsubishi, already has sold most of the phos- 
phate, and the rale has proceeded fairly smoothly. 

In another case involving the area of militaxy offsets. General Dynamics 
was required by Turkey to put together a countertrade package, valued at 
more than 5 1 bmioo, as a centerpiece cf its recent $4.2 bdhansaleof F-Z6sto 
that NATO country. The package included technology transfer and invest- 
ment in Tosas, the Turkish aircraft company, along with a commitment to 
export assorted products out of Turkey. Turkey was hard-pressed for valuable 
foreign exchange and needed the countertrade package, as wdl as sales 
financing from the Pentagon, to justify the transaction politically. 

Every mqor U.S. trading partner almost routinely requires some variation of 
an offset package as part of the price for making a large sale. Tims F ra n ce and 
Britain required Boeing to suppuanenl their recent airborne radar sale to those 
countries with an offset package worth 30 percent more than the sale itself, West 
Germany required a 5500 million offset from Raytheon for a 1984 Patriot 
missile rale, and the Canadians required Sperry to effer an offset package that 
established an elect roni cs company in Canada before purchasing S3 biffion in 
dectromcs for their navy. The Japanese have made some form of technology 
transfer a precondition for several military purchases from the United Stores. 

The United Stales should begin multilateral negotiations with Us trading 
partners to curb their growing appetite for offsets, and should start an offset 
pokey of hs own. 7he focus should be on allies, and not on US. companies, who 
m the fiercely competitive world should be free to make their best offset offer. 


If AMhito Gains His Freedom, So May the Japanese 


By Steven Plata er 

To the consternation of his overseers in the 
Imperial Household Agency, Altihito frequently 
has gone out of his way to mingle with common- 
ers while performing Iris official Arties. But 
even more than his physical safety, what scans 
to have most worried agency officials was a fear 
that his overtly democratic demeanor would 
weaken the quaa-reHgioas majesty is which 
they have wanted the monarchy to be held. 

Moreover, whereas Hirohito delivered only 
speeches written for him by agency bureaucrats, 
Akiiriio is reported to have struggled through 
many an evening trying to express his personal 
sentiments in die talks he^ would deliver. It is even 
said that he frequentty consulted experts to teach 
him about the customs and histories of the places 
be was scheduled to visa. In the past, this land 
of individuality and initiative was simply un- 
imaginable on the part erf a crown prince. 

Thus many here wonder whether the new em- 
peror will be able to maintain the democratic 
persona he was taken great pains to cultivate. 
The key issue, according to one longtime student 
of Japanese coon society, is the extent to which 
the Imperial Household Agency will be able to 
control Ajahrto’s free and spontaneous expres- 
sions of interest in the lives and welfare erf his 
people. Converstty, many are asking whether the 
new emperor will 6e able to guard fee liberties be 
is behewsd to have foo^tt hard to winfor himself. 


Clearly, the Imperial Household Agency 
wants to transform h»«* farn smntherr figure <rf 
majesty whose life is removed from the ordinary 
affairs of the people whose unity he represents. 

But the deeper issue goes beyond such ques- 
tions of whether the new emperor can continue 
to break thrash some erf the formalities that 
entrapped his predecessors. As one scholar potit, 
the truly important question is what tlte inevita- 
ble evohztion of tlte imperial institution will 
mean far the Japanese people as a whole. In 
short, if Emperor Altihito is able to resist 
pressures to conform to an agenda not of iris 
making then what is there to prevent the highly 


same in theur daily and political Eves? 

Those interested in knowing where Japan wiQ 
go in the 21st century, and who hope it will 
develop into a more open and liberal soefety, will 
therefore pay careful attention to the. imperial 
drama that will be subtly played oat in the 
months and years to crane. A rare o pp or tun ity 
for significant symbolic changes has presented 
itself; whether its possibilities are realized or 
crushed will tdl a great deal about the prospects 
for further democracy in tins very modem but 
stiB politically authoritarian nation. 

The writer is a visiting scholar at Tokyo 
University and die editor and translator of 
Educational Thought and Ideology In Modem 
Japan. He contributed this comment to the 
International Herald Tribune. 


The beef dispute illustrates tins 
only too wefl. The Europeans are fully 
within their rights, under the General 
Agremrail on Tariffs and Trade, in 
defining their social policy to Vm con- 
sumption of hormone-fed beef. What 
they cannot do is to ban such imparts 
while allowing domestic production. 

Other nations such as Australia 
and Argentina, which are far more 
dependent on agriculture than the 
United Stales, have accepted this. In- 
deed, these nations and Europe ac- 
cept U.S. social-policy-based restric- 
tions such as the ban on 
nempasteurized cheese. The Europe- 


KWK; Tax AU These Big Speculators 

exception for imparts of the banned C7 M. 

beef for consumptio n, by pets, thus TtTUCH HAS been written in the past year about the extreme volatility in 
eas ™* for 1VX the stock markets, biri ahnostnotiiing has been done to correct it There 

porters. Why tire fuss then7 really is too nmch mecnlarion, too mndi ggmhHng and too much em phasis on 

fcsscnttehy, the complaint is short-term results. The time has come to take some action. Taxing short- term 
tiiatfliere is no saratfic evidence to profits of tax-free restitution would be an excellent way to start, 
justify the ban on beef. There is tne Make no mistake about iL Options, futures, and program trading add 
suspicion, therefore, that the Europe- nothing to the value of stocks end bands. No wealth is created. One group's 
Jf* otR W twtoct US. gain is another group's loss. Those who gain are frequently the institutions 
oeports. But none of tins is sensible: who have the largest computer, the most money and who pay no taxes, 
it reflects petulance and paranoia. An individual must pay a U5. tax of iq> to 33 percent on dividends, interest 

Soc ial policy flog not .always reflect and any capital gains. Mr^t mat fa nti o n a np the other hand, jwrfndi ng nwi^inn 
co mp e lling scienti fic evidence. Often, funds and n? w nd"tio fi P. pay no tax op di vidends. or cnpirai gninc Ttvy 
in f act, confirming evidence trai ls the are a privileged group, hi re c en t years, these institutions have abused that 
concern, and the evidence that togOTS privilege, adopting practices t ba* have the so volatile tfafl 

coonmes: The mdivkmal investors nave been frightened away. 

United States bans drugs that others Today, short-term gains are often the result of big tax-free institutions^ 
don’t for evidence they find msnffi- taking advantage of cconotnic reports. As an example, the U.S. government 
aeaL So it is ludicrous to make war may report trade figures that arc slightly different than expected. Within 
overtne issue of saennfic evidoace. seconds, the big institutions wiH start thur computers whirling. By the punch 
Tne Europeans have imposed the ban erf a single key, hundreds and thousands cf shares of stock wifl. be bought or 
in response to internal social de- sold. Opposite positions will be taken on financial futures to lock in profits, 
mands from health groups, not to The mkkasdHim. Stocks that mayor may not have anything to dowith the 

protect toestieprodutm. trade figures will be battered about The bigganiblers will lock m quick profits. 

*988 Omnibus Trade and The less sop his t ica ted investors win suffer. Tne heavy volume of trading is very 
Comperttiveness Act, better rechrts- profitable to many. But these gyrations are bad for long-term investors. They 
teoed the Ominous Trade Act, only destroy faith in the quality and fairness cf the mar k etplace. On one day in 
makes matters wwsc. Section 3°1 1987, Eastman Kodak, Scars, and IBM lost nearly a quarter of their value. . 
(ujkIct vrtndi the bed dispute was Excessive trading by institutions and the use of a dazyingyariety of trading' 

prased) has been greati y expa nded gimmicks amid be cahnud hy taring aH nhnrt -term onim Tamtir^ yho rt- 
and forged into a lethal instrument of tarn profits will also generate substantial revalue for the government As a 
harassment of U5. trading ovals. side benefit, perhaps some of the revenue could permit a much-needed 
As amen d ed, it urges the president re d acti o n in iong-tenn capital-gains tax rates. And that in turn, would 
to respond to a ny foreign policy or promote the long-term investment that the economy so desperately needs. 


lnus ua companies lost out on a S9U million telephone-switching system 

sold in 1984 to Uraguay, because the eventual winner, Ericsson of Sweden, put 
forward an attractive countertrade package and also offered an attractive 
export-credit package through the Swedish gove rnment. 

During the period when the United States trade deficit swelled from $40 
biQion to SI 80 billion in the last eight years, and export credit from the 
government was needed more than ever, direct lending by the UB. Export- 
Import Bank dropped from S5 bQHon a year to $500 million a year. 

Others view their offset policies as trade promotion, not protectionism. 
Shouldn't the United States? At the very least a could use the consideration of 
countertrade policies lo drive new multilateral trade-balanctng agreements. 

Matt Schaffer, a former U.S. trade official and president of D.M. Schaffer 
Cap., writing in The Washington Post 


pressed) has been greatiy expanded 
and forged into a lethal instrument of 
harassm e nt of U.S. trading rivals. 

As amen d ed, it urges the president 
to respond to any foreign policy or 
practice that is “nmeasonable," re- 
gardless of contractual rights and 
treaty obligations. The long illustra- 
tive list of “unfair and inequitable" 
practices, decided upon nnuaterally, 
includes die mere^ “toleration" by for- 
eign governments of “systematic 
anticompetitive practices,” phrasing 
that should mufa legal practice in 


that should make legal practice in 
Washington particularly lucrative. 

The Bush administration cer- 
tainly expect a busy season. It will 
have to resist the veritable flood of 
demands for willful and aggressive 
actions against foreign industries 
and governments that the new trade 
law will generate. It wOl have to 
fight the nrisgmded attitude that 
the fault lies with t rading partners 
rather than with the United States 
and a changed international scene. 

The writer, whose latest hook is 
“Protectionism, ” teaches economks at 
Columbia University. He contributed 
this comment to The New York Times. 


Letters intended for publication 
should be addressed “litters to die 
Editor” and contain the writer's sig- 
nature, name and full address. Let - 
ters should be brief Widtot subject to 

editing. We cannot be responsible jar 


W.LesBcDot 
and governor of t 


writing in The Washington Post 


100, 75 AND 50 YEARS AGO 


1889: For aUS. Canal 

WASHINGTON — The Resolution 


1989: Funds for Defenst 

WASHINGTON — New Deal re- 


against the oounectiaD of any foreign 
(jovernment with any scheme for cat- 
ting a canal through the Isthmus erf 
Darien or across Central America, 
now goes to the House for its concur- 
rence. The foreign relations ommmttee 
of the Senate has invited the friends <rf 


before it and 
bill which the 


their views on the 
se recently passed. 


1914: Haitian Uprising 

PARIS — Considerable emotion has 
been caused in business circles in Paris 
having relations with Haiti by the 
news dial another revolution has bro- 
ken out in the “Black Republic,” par- 
ticularly in view of the act that the 


to the time of a $U 19,558,000 grand 
total for the fiscal year 1940, were 
expected to become the major i ss u e 
before Congress tins weeOa a sp&- 
dalttefense message, forecast fet 
week by President Rooeevdt in his 
annual budget recommendation, the 
President is expected to detail his 
plans for spending S500,000j)00 in 
the next two years on extranr riin*r y 
nanforoements of the Army, Navy 
and Air Force. The budget WidHH 
an e«ra, earmarked 5210,000.000 for 
the fiscal year 1940; the following 
years special aouujuii arion 


♦wv,wu^yu. '-vogrcssonai oppe* 

<rf big-army and big-navy 
yfann** meanwhile were marshal mo 


fee harvest is at is no^it, threatening 
the kiss of a large part cf the crop. At 
present Ok towns ratr«D-Prince and 
Csp-fMtkn have not beau affected. 


bet that the their fanes to fight die increasesT^ 
wh en fl»e cot- sating that dm Adantic wasjust as 
t, threatening good a protection for America as etw 
f th e p rop. At and that the <mfy present danger frem 

. the dictatonsbips was througjfFasdst 

sea affected, propaganda and dumsfeg m gavit 
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By Patrick L. Smith 

InUrnatt O rw l HtraU Tribune 

TOKYO — The death of 

_ not unexpected, has 
bt Japan to the most profound 

bas.faoed sSe&e^^or^S Sfax IL 
’’ Reflecting widespread ambivalence 
Mrttttg the Japanese about both Hxrofai- 
to and the imperial institution, few com- 
nkntators have ventured to predict how 
the Japanese will respond to the emper- 
or's demise. 

’ But for a wools already embarked on 
in the wav rhi*v 


a °^ P** 500 ®! development in 

Imm ediatdy at issue forthe govera- 
of Prime Minister Ndbom Take- 
*™* ■J S* role of die Imperial Palace 
under the first new emperor in 62 years 

NEWS ANALYSIS 

pd the place the monarchy will occupy 
m Japanese life. These questions have 
accented many officials, scholars and 
government advisers, as well as Japan’s 
nationalist movement, for the last sever- 

41 iiAniw 


long bep taught to regard the emperor, 
many citizens continued to revere Hiro- 
hito as the embodiment of the narinn 
and the symbol of its spiritual onenes s . 
Many are likely to view Aldhho, his 
successor, in the same way. 

In the postwar era, burcancrats at the 
Imperial Household Agency, which is 
charged with administering the palace, 
have often fought assiduously to keep 
.the emperor above dnnx^ j^ political 
d i spu t es and away from all but the most 
ceremonial diplomatic miconwc 

To illustrate the emperor's position 


tion, the 609)001 has been reduced in 
status from bong a leader in whose 
name power was wielded to one with 
only a symbolic role. Nonetheless, sig- 
nificant features of the prewar imperial 
institution have been subtly preserved. 

Crucial was the leadership's dwriorm 
made with the tacit approval of General 
Douglas MacArthur, to use the emperor 
to reunify the nation in the immediate 
postwar period, as political rulers had 
done at intervals throughout history. In 
so doing, the leadership in effect aborted 
the process by which morel values were 


University in Tokyo. “The concern now 
is not only about the transition from one 
emperorto another, but about what the 
emperor should be." 

Many critics of Japan’s postwar politi- 
cal structure have ccm tended since the 
late 1940s that the institution itself 
should be abolished as incompatible 
with the national effort to modernize. 

Others say that if the monarchy is to 
be maintained, it should be drastically 
modified to take account of a democratic- 
system and the internationalization pro- 
cess. 



which have 
stay," said 


societies in Asia. As in China, Taiwan, 
South Korea and Singapore, the country 
must determine the extent to which it 
will place modem political institutions, 
instead of symbolic personalities, at its 
center. 

In Japan’s case, this is comp-«— 
the emperor’s complex status — his ! 
of temporal power and what many still 
aSS&t is Ms arvinity. Essentially at imoift 
analysts suggest, is whether the govern- 
ment win continue to use reverence for 
the monarchy as the basis for obedience 
to its own authority. 

“We can debate whether the emperor 
per ser Mr. 

certainly the 

of respect for the stated 

Reflecting the government's concern 
with these questions, efforts to reshape 
the Imperial Palace’s public image have 
been under way for several years. 

Using the British royal family as a 
model, the Imperial Household 


determine the kind of nation that 
emerges in coming decades — whether it 
VD shake free of its past or remain 
bound to it in ways that have longinhib- 


“The alternative is to allow a pluralistic humanity in 1946; newspapers occasion- 
soaety to take root, but in ruling aides 'ally use phrases dennring hi c status as a 
■*h * en 85 both dangerous and unde- god, and most c o nservatives deny the 
s* 1 *™?-" . emperor ever repudiated his divinity. 

Reflecting the way the Japanese have To conform to the postwar constitn- 


, “In Japan, there has been no period 
when temporal power and moral or spir- 
itual power were separated, as in Eu- 
rope,* said Yoshitazu Sakamoto, a po- 
litical scientist at Meiji Gakuin 


live in the rating Liberal Democratic has sought lo* main tain the emperor's 
Party. “But that doesn’t mean we should popularity,' 


abandon the foundation of Japanese so- 
ciety.*’ 

Viewed broadly, Japan’s challenge is 
■dmilar to that facing other Conft***" 


B . _ in effect, by modernizing the 
imperial system. As crown prince, AU- 
hito has been a notably more public 
figure than his father, attending : 
events and similar functions at 


and traveling widely as the imperial fam- 
ily's representative. 

Ai the same time, the agency is known 

to be concerned with preserving its own 
authority over the imperial family and 
vrith mainiammg national respect tor the 
imperial institution. 

Accordingly, the thrust of policy is 
likely to lie in two directions: developing 
a postwar image for the monarchy wale 
urging the new emperor to assume a 
distance and dignity in keeping with 
imperial tradition. 

Just how the Japanese will respond to 
Hirohito’s passing and Akihito's ascen- 
dancy is likely to become apparent only 
in the next six months or so. But the 
larger question is whether a vacuum of 
values will develop in this period even 
among those who profess to be uncon- 
cerned about the e mp eror and his fam- 
ily. 

“We are a very cosmopolitan culture 
now and our life-style transcends Japan, 
which is now a big power,” said Mr. 
Sakamoto, of Meiji Gakuin University. 
“But reverence for the emperor is deep- 
seated. Your brain may be somewhat 
westernized, but then you find the heart 
is different.’' 


1945 Lesson Gave Akihito a New Style 


Bjajim 


By David E. Sanger 

Afar York Tunes Soviet 

TOKYO — In the doting days 
of World War n, an 11 -year-old 
boy was tiving and studying in Nik- 
ko, a quiet town in the mountains 
safe from the US. B-29 Superfor- 
tresses that were bombing Tokyo 
nightly. ’ 

The boy was Prince Tsugu Aki- 
hito, and on Aug. IS, 1945, he tis- 
- Used silently, surrounded by his 
raamberiains, as the reedy voice of 
Ms father. Emperor Hirohito, 
crackled on (he radio, idling the 
Japanese that he had decided to. 
surrender unconditionally. 

~ V -T think I must study harder 
from now on,” tbe prince is report- 
ed to have written m his diary. 

~ The day that Akihito was study- 
ing for arrived Saturday. At age S, 
■when many Japanese are beginning 


to turn their minds toward retire- 
ment, Emperor Akihito is begin- 
ning his life's work. 

But the nature of his work was 
transformed that day in the moun- 
tains. 

His real authority strictly cir- 
cumscribed, Akihito will have a 
main role of projecting a w arm , 
reassuring presence at hnme and a 
benevolent, peaceful face abroad, 
where Japan’s past still prompts 
enmity and its economic success 
often inspires jealousy. The govern- 
ment appeared to recognize Akihi- 
lo’s challenge when it named his 
era “Heisei," or Achieving Peace. 

It is a role for which Akihito 
seems amply prepared. In neady 30 
years of state visits, toms of Japa- 
nese industry and academic ex- 
changes with fellow marine biolo- 


gists, he has learned bow to be a 
study in kindly gray. 

A worldly and educated man, be 
does not evoke the kind of warm 
praise that surrounded Hirohito, 
whom many Japanese regarded as a 
patrician figure who, while distant, 
helped guide them through trau- 
matic ti niffs 

But there is evidence, though 
slight, that in subtle ways E mp ero r 
Akihito and his stylish, engaging 
wife, Princess Michiko, wOl once 
again change the shifting institu- 
tion of Japan’s imperial court 

Already they have made efforts 
to mix more with or dinar y Japa- 
nese, to dose the gap between the 
emperor and the people wbo, in 
prewar times, were called Ms sub- 
jects. 

Today they are just dtizens, and 
while it is unlikely that the person- 
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ABbtDarmlMacaccFoBOT'ftcMe 

US. MARINES HIT THE BEACH IN FRANCE — UJS. murines on a beach near Sfete, in 
southern France. The marines were participating Saturday in joint U.S.-Erendi military 
exercises. US. form trained in France last year for the ikst time since 1966, when Charles de 
GatiBe took the country out of the nrifitary structure of the North Atlantic Treaty Organization. 




SOVI ET; Moscow to Start Destroying Chemical Arms 
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XCbutiaied from page 1) 
'around ih«i ■ were built in the 
HgOs.* 

Mr. Shultz, at a press conference, 

he was “reassured” by what he 

heard but indicated that be saw no 
WBocmoas on verification and 
other disagreements that were 
blocking negotiations on banning 
‘th emirJ «rrp< numrmg the 40 XL&* 
'tioos taking part is the Geneva 
ti&s. r 

Mr. Shultz said that the United 
States, had proposals tat the table 
smee 1984. But be added that nego- 
tators stftl faced the problems of 
drafting texts that translated "out 
prints into an operating reality" 
despite Soviet acceptance of vcnii- 
eawnutl987. 

But Piene Mord, Ftances am- 
-battador to the Geneva talks, said 
^ Mr. She«wdnadre’5 pledge to 
.roegia destroying weapons con- 
fBtiwd'iherMhiy of Soviet mten- 
tjoas^ in seddng a treaty to stop 
“dtejoroduenona chemical ar^. 

. . . The pobtical.impact of Mr.dhe- 
vndnadK^^eech was lDtdy to be 
"pwticutarfyarooginWestGerma- 

- \ theonh- European nation with 
” .ML cheancal weapons on its sofl. 
.The Unkod Suues.is committed to 

/^J^'^tovwdnadze said that 
"rimitii al weapons had already 

• l^ecn wiihdrawxi from Soviet forces 
dh Eastern Europe. He said the So- 
..riet Umco did not "bava rihoiacal 
wetoons outside its territory.*^. 

East Germany and other War- 
. r‘|faw Piet nations ire Wicwd to 
. P«mss ihrir own dwanofi w«p- 
•; . iota, but they have never released 
; .-jw^ottAwstoda 
.f - Destroying chemical weapons tf 
.' ^riowwooafc The United Stares, 
. -■ wwhich' uready hudevdoped an m- 
< " ^awaioc to rafdy bttra the vreap- 

• cctt, will take until 4997 to dum* 


mate its older stocks. The Soviet 
Union, with more to drmmate, a 
crin completing its first plant. 

Soviet stocks are estimated at 
48,000 tons of toxins, compared 
with older U.S. stocks of 38,000 
tons. New U.S. weapems are in “bi- 
naiy" fcam, meaning that two 
dxmicals, harmless individually, 
are stored sroaratdy andcoanHned 

cmly when they are to be used as a 

weapon. 

PLANT: 

U.S. Justification 

(Gontimed from page I) 
if there was “a decision bom the 
United Nations to inspect such 
plants, not only in Libya.” He was 
Interviewed in Paris, where he is 
attending an international confer- 
ence on chemical weapons.] 

President Ronald Reagan has let 
it be known that he does not favor 
militazy action to diminaie the 
Libyan plant, but his decision ap- 
pears to have been influenced 
mostly by expressions of opposj- 
tion to such acnon bom NAiv 
allies. „ 0 

Secretary of State George _ P. 
Shultz and other administration 
spo kesm en have conceded that the 
constnictitm of a chemical weap- 
ons plant is not illegal under inter- 
national law. 

But Major General Wffliam F. 
Bums, the director of tire U.b. 
Arms Control and Disannammt 

Agency, said last week that Ae Lib- 
yan plant constituted a “threat to 
vrarid peace.” He added that under 
the UN Charter “any nation can 
^infcgitimaMSdNaense.wlncti 

that any group erf nations 
could act in legitimate self-de- 
fense,'* 


Mr. Shevardnadze said that 
the Soviet Union had never sup-: 
plied chemical weapons to otter 
countries. Mr. Shultz, wbo has in 
the past protested the reported use 
of Soviet-made poison gas in Af- 
ghanistan, said teat he would “put 
that in toons of a pledge and PS 
take h that way.” 

But Mr. Shultz said that Ire be- 
lieved Soviet leaders were serious 
about trying to prevent the spread 
of chemical armiL He said he gave 
U-S. evidence about Libyan activi- 
ties to Mr. Shevardnadze on Sun- 
day in a private nwnfrng and that 
he was confident Soviet 
would investigate the matter. 

Mr. Shevardnadze, in his speech, 
acknowledged that the Soviet 
Union had displayed “pathological 
secrecy” about its chamcal-weap- 
ons strength and said that his coun- 
try had missed eariier opportuni- 
ties to stop production. 

By failing to negotiate a ban 
when the United States stopped 
them in 1969, Soviet officials said 
recently, the Soviet Union spat 
millions on its own buildup and 
triggered the US. decision to re- 
sume production two years aga- 
tes, we did wait too long,” Mn 
Shevardnadze said. “Bat 


all ties and fables of the Japanese 
royal family will become as famil- 
iar as those of Britain’s royalty, 
Akihito and Midriko seem likdy to 
chip away at the “Chrysanthemum 
Curtain” hag maHp emperors 
into mysteries. 

“Tve seen him develop from a 
young man, and he has a very hu- 
man touch,” Edwin O. Rrischaner, 
the f ormer UJL ambassador to Ja- 
pan and the dean of American 
scholars of Japan, said recently. “I 
think the Japanese will develop a 
warm imagr of him ” 

The man who is Hkely to become 
the symbol of a more assertive eco- 
nomic superpower was bom in To- 
kyo cm Dec. 23, 1933, after his 
parents had four girls. 

In a break with the imperial 
court’s tradition, he was not imme- 
diately separated from his parents, 


Paris Denies 
Mirage Sale 
ToGadhafi 

The Associated Press 

LONDON — The Sunday Tele- 
graph quoted a U.S. official as say- 
ing that F r a nce was negotiating a 
secret deal to sell jet fighters to 
Libya. 

A spokesman for tire French 
Foreign Affairs Ministry denied 
(hr report He told the Internation- 
al Herald Tribune on Sunday that 
It was “without foundation.” 

U.S. Secretary of State George P. 
Shultz, asked about the report at a 
briefing Sunday, said, “I don’t have 
any information to provide you, 
but if anvbody were to seD weapons 
oftinskmd toLi^-aatthistime,it 

would be an unwelcome develop- 
ment, to put it mildly.’* 

According to tire weekly, the se- 
nior U.S. fttfiriat who was not 
identified, said information about 
the deal to sell Mirage fighters was 
compiled with the help of Europe- 
an intelligence agencies. 

He did not identify the agencies 
but described the information as 
reliable, the newspaper said. The 
report did not say how many jets 
were xmder negotiation. 

It said Colonel Moammar Gad- 
bafi, the Libyan leader, wanted “to 
replenish his' stock” of ag i n g Soviet 
MM3 planes “with the latest French 


made our dance, we areacting uns- 
wervingly to fulfill it, rapidly mak- 
ing up for lost time over the past 
years and reaching for levels of 
openness that have no precedent.” 

U.S. officials invited the Soviet 
Union to visit a pilot dmnicrir 
aims inanerator at Toole, Utah, in 
1983. But Soviet officials declined 
to visit the plant until after Mr. 
Gorbachev changed Moscow’s pol- 
icies in 1987. Western officials were 
shown a display of Soviet chemical 
weapons last year but were barred 
from visiting Soviet installations. 


also said the French govern- 
man first sold Libya a version of 
the Mirage in 1978 'andthatit was 
ddzvered in the early 1980s. 

! According to the report, the offi- 
cial said tire United States had not 
confronted the French with its 
knowledge. 

BONN: 

Data on Factory 

(Coutimed from page 1) 
thm West German companies 
helped Libya build a poison gas 
factory, officials said. 

The proposals, made public oyer 
the weekend, involve altering lists 
of chemical and nudear industry 
goods whose export is restricted. 
Additional staff and funds for cus- 
toms and export monitoring agen- 
cies will be considered. Coopera- 
tion may be improved between 
West German intelligence agencies 
anti customs authorities to help the 
fe tftfr obtain enough data to mount 
effective inquiries. 

Frequent cases of apparently il- 
legal West German arms technol- 
ogy sales to tire Middle E ast and 
other tension spots have focused 
US. and worid attention on what 
many observers consider West Ger- 
many’s inadequate controls on 
such exports. 

The West German agencies re- 
sponsible for monitoring military- 
rdaied shipments are widely be- 
fieved to be hampered by a lack of 
resources and by laws designed to 
protea companies against govern- 
ment meddling. 

The government has promised to 
strengthen arms export restrictions 
while radhaftwg that the United 
States h* 6 not yet provided suffi- 
cient evidence to baoc up its claims 
of German corporate participation 
in the Libyan project 

.West Germany's problems in 
monitoring amis exports result in 
part from post-Wond War II ad- 
ministrative structure kept weak by 
fears of concentrating too much 
power in a centralized government. 



JAPANs 'Achieving Peace 9 Era 


Emperor Akihito 




but at age 3 he was moved to anoth- 
er palace. There, raised largely by 
court chamberlains, he began a me- 
ticulously planned edneathm and 
lonely childhood. 

From the beginning his life was 
overprotccted. Re rarely went any- 
where without an entourage erf 
more than a dozen chamberlains 
and a doctor. 

It was dear to Hirohito that his 
son would have to receive a mnch 
broader, more in ternational educa- 
tion than airy of his predecessors. 
And soon a teacher from Philadel- 
phia, Elizabeth Gray Vmrn g, came 
to Tokyo to teach English — and 
with it Western thought — to the 
crown prince and some classmates. 

She found tire young boy pain- 
fully polite, a bit awkward and at 
first almost without initiative. But 
soon she discovered that his bear- 
ing had more to do with his sur- 
roundings than irismmd. 

“I thought that be led a veiy dull 
and restricted life,” Mrs. Vnring 
wrote in her 1952 memoir, “Win- 
dows for the Crown Prince.” She 
added, “I longed to set him free, to 
give him a chance to develop enthu- 
siasms and interests.” 

At age 25, he married Michiko 
Shoda, the daughter of a flour mill- 
ing executive. He had met her on 
the tennis courts of a summer re- 
sort and be became the first emper- 
or to select his wife rather than 
having the task performed for him. 

The idea of a royal maniage (Q a 
commoner — one who had gone to 
a Roman Cathdic college and mar 
jored in English fiterature — cap- 
tured the imagination of the Japa- 
nese, who were wrcstKng with 
democracy for the first time. 

The young couple seemed deter- 
mined to incorporate Western de- 
ments into their lives, openly re- 
jecting the traditions under which 
Akihito grew up. They invited 
friends over for dinner. They 
reared thrir chil dren. 

An aristocratic schoolmate of 
Akihito seemed shodeed to discov- 
er during a small dinn er party in 
1961 that the couple had expressed 
warmth and affection for each oth- 
er, so mething that even today is 
almost never shown publicly in 
Japanese marriages. 


(Confirmed from page 1) 
or by leftists opposed to the imperi- 
al system. 

The period since SepL 19, when 
Hirohito began to receive almost 
daily blood transfusions, allowed 
the Jffianeseto absorb the shock of 
their longtime leader’s demise and 
to prepare for the next era. 

Clearly (fisorganized when Hiro- 
hito first fell critically il], the gov- 
ernment has now entered into a 
series of wefl-rehearsed plans that 
lent a routine air to Hirohito’s 
death. After months erf minor bnt 
often-exasperating disruptions, the 
administration appeared intent on 
Tninhwmng the practical effects of 
the trantitioiL 

Foreign Minister Sousnke Uno 
said in Paris on Saturday that he 
had been instructed by Mr. Take- 
sh ita to continue his overseas tour. 

“The foreign minister’s function . 
is diplomacy,” a ministry spokes- 
man said Sunday afternoon. “Un- 
less his presence is essential, we fed 
the nation's interests are best 
served by the continuance of his 
duties.” 

Similarly matter-of-fact scenes 

mm at the p^^bistaSS flood- 
lights for the throngs of ordinary 
Japanese expected to sign condo- 
lence books and erected complex 
networks of traffic barriers to guide 
viators into orderly lines. 


Beneath 


the barely disturbed 
however. 


British Press 
Picks a Fight 
With Hirohito 

The Associated Press 

LONDON —The death of 
Emperor Hirohito set off a 
front-page newroaper debate 
Sunday about whether Britain 
should send representatives to 
bis funeral. 

Opposition legislators and 
Worid War II veterans said 
that the sending of official rep- 
resentatives would insult thou- 
sands of British servicemen 
who died as Japanese prison- 
ers of war. 

Both Prime Minister Mar- 
garet Thatcher and Queen 
Elizabeth II sent condolence 
messages, making no mention 
of the wartime enmity, and 
both were expected to send 
representatives to the funeral. 

The queen does not attend 
funerals of foreign heads of 
state, and the BBC reported 
Sunday that she had asked her 
son and heir, Prince Charles, 
to go in her place. 

The royal family is under 
public critiasm for failing to 
send a member to the memori- 
al service last week in Locker- 
bie, Scotland, for victims of 
the Dec. 21 crash of a Pan Am 
flight sabotaged by terrorists. 


A Visit to Libyan Plant 
Proves Inconclusive 


By Jennifer Parmelee 

Washington Post Service 

TRIPOLI, Libya — Libyan au- 
thorities took journalists to the 
chemical plant at Rabta over the 
weekend but they were allowed to 
view the facility only from a dis- 
tance in gathenng darkness. The 
visit offered no evidence to allay 
U-S. suspicions that the plant was 
meant to produce chemical weap- 
ons. 

Three bus loads of journalists 
traveled on Saturday from Tripoli 
to Rabta in hopes of inspecting the 
plant, but got no closer than about 
2,000 feet (600 meters) and were 
able to see Hule more than a large 
warehouse-like building about 
three stories high- The journalists 
could distinguish two outlying 
buildings but could make out noth- 
ing identifying the purpose of the 
complex. 

[On Sunday, thejournahsis were 
told they would have to leave the 
country and were pat aboard com- 
mercial flights. The Associated 
Press reported from Tripoli.] 

In a 20-minute briefing in a cafe- 
teria near the ctn-miral plant com- 
plex, the plant manager. Ah Ibra- 
him, •n-p wttfd Lib yan statements 
that the plant had nothing to do 
with chemicals. 

Despite assertions by the United 
States that the plant bad been buflt 
with foreign technical help, Mr. 
Ibrahim said the fariHty had no 


foreign contractors, “just Lai 
expertise.” Reporters in the cafete- 
ria, however, spotted menus posted 
in English and Thai, and saw Thai 
workers leaving the plant in buses. 


SALES: 

A Media Event 


concentrate more on what makes a 
regular business better,” he said. 

As British retailers rely mane on 
sales, starting dates have moved up 
in recent years so that many stores, 
including Selfridges and Harvey 
Nichols, now start then January 
sales in late December. Extremely 
confident high fashion boutiques 
start late: Ralph Lauren's sale 
won’t begin until Jan. 14. 

For most people the sales are less 
a scream than a rite: The point is 
not so much what you buy but 
simply to buy. Two years ago there 
was a vox pop at Harrods with a 
man who bought a luxury bathtub 
that had been reduced from £800 to 
£180. He didn’t own a house yet, he 
said, but he would build his house 
around the new tub. 

The same man came in this year 
and was recognized by astaff mem- 
ber. He had the tub, be said, but 
with mortgages going up he still 
couldn’t buy a home. 


dy di 

surface of Japanese life, hi 
many of the complex issues sur- 
rounding Hirohito’s reign had al- 
ready begun to stir. Chief among 
these are the emperor’s wartime 
role and the status of the monarch 
as a religious figure and a symbol 
of the Japanese state. 

Opposition politicians quickly 
reiterated longstanding demands 
for a complete separation of the 
two roles. 

Akihito's first official function 
as a symbol of the Japanese state is 
scheduled for Jan. 24, when he will 
hold an audience for foreign digni- 
taries. On Monday, he is scheduled 
to meet with senior government of- 
ficials. 

His formal coronation will fol- 
low a year of mourning for the 
imperial family. Akihi to’s ascen- 
sion to the throne will be complet- 
ed by an elaborate ceremony to 
coincide with the first rice harvest 
after his coronation, which falls in 
November 1990. 

There were two suicides related 
to Hmdrito's death. A rural villager 
erf the emperor’s age in Wakayama 
Prefecture, south of Osaka, com- 
mitted suicide hours after the mon- 
arch’s death on Saturday. On Sun- 
day, a 76-year-old rmm hanged 
himself, saymg he wanted to follow 
the emperor into the afterlife. 

Reflecting official uncertainty 
over public reaction to Hirohito’s 
death, police patrols were unusual- 
ly heavy ma number of commercial 
and residential neighborhoods in 
Tokyo. 


Japan Enters 
A New Era , but 
Which Is It? 

Washington Post Service 

TOKYO — Many Japanese 
seemed confused Saturday 
over whether they had entered 
the era of “Achieving Peace” 
or “Becoming Flat." 

Amid much suspense and 
pomp, the government an- 
nounced the new gengo, or era 
name, by which all dates will 
be fixed as long as Emperor 
Akihito lives. 

Thus, when Prime Minister 
Noboru Takeshi ta sprang 
“Heisei” on an unsuspecting 
public, he achieved maximum 
surprise. Few Japanese had 
heard the word before and the 
first reaction of many of Aki- 
hito’s subjects was to stammer 
and wonder sheepishly what it 
meant. 

Heisei is formed from two 
Chinese characters, the first of 
which can mean “calm,” “lev- 
er or “flat,” and the second of 
which means “become” or 
“accomplish” A rough trans- 
lation that seemed to be gain- 
ing currency was “Achieving 
Peace." 

Mr. Take&hita said the name 
implied that peace will be 
achieved on earth and in heav- 
en, Kyodo News Service said. 
But that did norsiop one Japa- 
nese doctor from wondering if 
the government was predicting 
flat economic growth for die 
coming era. 
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Korea Fund TF SOITO Ko- 

New YorK Slock Exchange I officials 

dosettendtund ■ follow through 

-530 with recently 
^ a + ■ announced plans, 

g\V\\ 5 1989 could turn out to 

/Stare __ be a watershed year 

r Price -20 for t ^ e country’s 

/•i -5 Stock exchange. Not 

only will the size of 
L. Asset -10 the exchange increase 

tWue substantial^ bat it 

-5 could also prove to be 

n the year in which the 

Feb 31. ' June30 ‘ OecM S* 001 government 

1987 1988 1988 Starts tO rnaVp good 

on some- long-de- 

... ferred promises to 

give foreign investors greater access to the buoy- 
ant Korean market 

. According to proposals issued in December, 
government clearance win be given this year to 
increase the size of the two best-established for- 
eign funds for investing in the sealed-off Korean 
m a rke t— the New York Stock Exchange’s Korea 
Fund and the London stock exchange's Korea 
Boro Fund. A third dosed-end fund — primarily 
aimed at Japanese investors and tentatively called 
. the Korea Asia Fund — is unofficially reported to 
be in the works for the Bang Kong or Tokyo 
.exchanges. 

Also planned for 1989 is an eighth investment 
trust rimed at big institutional investors, and an 
earing of rules on Korean companies’ issuance of 
foreign convertible bonds. Foreign analysts be- 
lieve die number of convertible issues could dou- 
ble, to about 12, this year. The government’s 
schedule ultimately provides for direct foreign 
purchases of Korea stocks — with some restric- 
tions— -in 1991 

The government announcement was greeted 
enthusiastically in Seoul, but skeptics have al- 
ready questioned how many items will be accom- 
plished tins year. Indeed, the government, con- 
cerned that local institutions would be 
overwhelmed by a flood of foreign money, failed 
to meet its deadline for many changes listed in its 
initial 1981 liberalization (dan. That plan had 
called for removing restrictions on foreign invest- 
ments by the late 1980s. 

“Consistently, people have been caught up in 
the government’s announcements,” says Ilyas 
Khan, an Asian specialist with Qtioocp Scnm* 
goour Victors in London. "Pd be really surprised 
to see any expansion of these funds.” 

Andrew Linton, of the brokerage Wi Carr in 
New Yoft. bdieves that the Korea Fund, which 
currently has total assets of $303.8 million, has a 
good chance of being enlarged, and that the 
Korea Aria fund will probably be e s ta bl is he d. 
Robert Kim, vice president of the Korea Fund, 
which is manned by Scudder, Stevens & Clark, 
says the fund has received no official word of a 
change in size, but notes that Korean mess re- 
ports have speculated about a 550 million in- 
crease in the fund. 

Some analysts sav tire ROvemment could again 


Appraising 
The Appraiser 

The American Society of 
Appraisers recommends that 
collectors obtain the following 
information from appraisers before 
engaging their services. 

• Examples of specific experience 
in tiie appropriate field. 

• Memberships in professional 
appraisal societies. 

•Any certification or specialized 
training, and the name of the 
group that sponsored the 
program. 

•When the certification was 
obtained, and whether it 
included a written examination. 

•A clear, complete statement of 
charges. It should indicate 
whether research fees will be 
extra. 

•Whether the appraiser works 
regularly with dealers and 
auction houses, or operates 
independently. 



The Fine Points 
Of Judging Jewelry 

David Bennett of Sotheby's in London 
inspects a dragon-fly brooch. In 
antique jewelry, design and 
workmanship are the key factors. For 
newer pieces, the stones' quality 
counts more. This brooch, valued at 
$40,000, has both attractions. He 
estimates the brooch’s setting and 
design enhance the value of the 
Burmese rubies and diamonds by 50 
percent. 


Getting an accurate 
appraisal is no easy 
task, say the experts. 




ices, everyone wants to 
' problem is that it’s hard 
evaluate everything, and 
three (Efferent estimates 
n Pennington, editor of 


Glimpse of light for Tunnel Investors 


put the brakes on the nocreazanoo pum, u me 
Korean won’s rise should grin momentum — a 


its of Korean exporters and signal excessive spec- 
ulative pressures. The won rose about 15 percent 
the dollar last year, and is expected to 
climb Mouther 10 percent in 1989. 

The announcement of the market-access sched- 
ule in December contributed to the return of the 
grandly bullish moodinthe Seoul market, which 

rose about 70 percent in 1988. But market playets 
are worried that spring may bring a we of new 
issues and rights offerings that could cause a 

pullback. . . _ 

’The government is keen to privatize several 
companies,” says Mr. Unton, and it may deride 
to unleash some of the offerings around Man* or 
April Mr. Kim says investors, wary of the talk 
about a heavy schedule of new offerings, could 
start to cash m as early as February. 

Eight companies — including Korea Electric 
Power Col, Korea Exchange Bank, and Korea 
Telecommunications Authority — areon.thehst 


Jang rouble the number of fisted companies, to 

1,000, by the mid-1990s. 


The stock is on 
the mend after 
a bad start. 

By Jacques Neher 

Paris 

I NVESTORS who took a gam- 
ble on Eurotunnel have finally 
climbed out of their brie. Who 
almost 5 kilometers of tunnel 
already bored under the Fw gKvh Chan- 
nel, shares in the company have re- 
bounded from a disastrous launch a 
year ago and recently have riwwn 
strong gains. 

The British-French company, facing 
time coustiamts from its bank lenders, 
was forced to come to market with its 
£770 million offering in November 
1987, just after the crash. Prior to issu- 
iog most of the stock on the Tens and 
London markets, Alastar Morton, co- 
chairman of flic company , mam- 
tamed that the shares would prove im- 
mune to die prevailing bearish market 
sentiment. 

But investors, badly burned the 
month before, were not in flic mood to 
gamble. An estimated 20 percent of the 
issue was left unsubscribed. And when 

SsfpQjc^Tsbare in London anf*35 
francs in Paris were discouraged to see 
the stock sink below 240 pence, a 33 
percent discount. 

The subsequent performance has 
d one fitfle to cheer investors. By March 
1988, with construction weSjmder way 
and overall maAet on the 

rebound^ Eurotunnel shares efimbed to 
350 pence; at last p w mH itwg under- 
writers to sell their remriniag unsub- 
scribed shares without taking a loss. 

But by August the stock took anoth- 
er d^ dropping below 300 pence, as 
equipment delays «nd problems in 
constrnctiaB came to light. Unexpccz- 


STOCKS I 


to only 100 meters a week, about one- 
thirtl the rate required to meet Enro- 
tanagTs target opening is May 1993. 
On tim Frei& side, where wet geologi- 
cal conditions had been expected, bor- 
ing advanced at ooly 60 m e te rs per 
week. 

Since tbq i , the stock has done bet- 
ter. Last fall, dares staged another 


founded said TML will stifi be able to 
recover half of the delays if the tunnel 
opens on time. Earottmnd says the 
tunneling delays so for will add more 
than £100 minion to the cost of the 
project. 

How long the shares will remain 
appealing is uncertain. Currently, the 
selleis of Eurotunnel stock are mostly 


had only otic investment in the stock 

mtrrVe* t J wouldn’t mailr* it EtZTOtUZb- 

nd,” acknowledged a Waiting analyst 
who declined to be identified. 

Many mutual funds, too, have 
stayed dear of Eurotunnel. A fond 
manager at London-based MAG Secu- 
rities says the potential for future divi- 
dends was not worth the risk that Ear- 
otnnnd rep re sented. 

The stock’s fortunes essentially rest 
on the promise for robust dividends 
once the 31-mile twin tunnel is com- 
pleted and operational The 
which is supposed to open for business 
May 15, 1993, will derive its income 
from tickets bought for special shuttle 
trains that are to whisk cars, passen- 
gers and freight from shore to shore in 
35 minmra. 

Revenue would also flow from tar- 
iffs levied on high-speed passenger and 
frei ght trains using the tunnel to con- 
nect London with other European cap- 
itals. A Londan-Paris trip is seat as 
talcing less than three hours, beating air 
transport for city-center service. 

Unlike most other stocks that rise or 
fall cm such factors as corporate earn- 
ings reports, general economic condi- 
tions or market moods, EurotunneFs 
(Contimed on Page 9) 


By Cynthia Catterson 

W ‘ HEN A British dealer was able to purchase an 18th- 
century portrait of George Washington for a mere 
S3, 300 at auction last year, few collectors were sur- 
prised. After an, Christie’s auction house in New York 
had already deter mined that the painting was not an original work 
by portrait artist Gilbert Stuart as some had suspected. Instead, it 
was thought to be the work af an unknown artist who imitated the 
Stuart style. 

The same collectors, however, could be forgiven their dismay a 
few months later when the same painting fetched 5495,000 at an 
auction in London. The price reflected Sotheby’s opinion that the 
punting was indeed an original by Stuart. The auction house also 
raised the possibility that it may have once belonged to James 
Madison, the fourth president of the United Stales. 

Although this is an extreme rase, such differing opinions are not 
uncommon when it comes to collectibles. Just what any object of 
art is worth is an age-old question, and cme that continues to draw a 
variety of answers. But when it comes to appraisals, ooflectore may 
lose money because of an honest mistake or sometimes be victim- 
ized by incompetent or dishonest appraisers. 

“With coDectiMes selling for record prices, everyone wants to 
know tiie value of what they have. The muy problem is that it’s hard 

it is morethan l&SyasingJe ol^ectwillttt three (fitoSt^toatcs 
from three different appraisers,” says Sam Pennington, editor of 
the Maine Antique Digest- 

Personal property appraisal is an industry that in most countries 
has few or no licensing req u ire m ents. Standards for competence 
and ethical behavior are largdy left to the discretion of private 
trade ««md«iinm fo tnm, such groups have Httie authority to 
regulate independent, nauaffitiated appraisers. 

Moreover, the lack of guidelines leaves littlelegal recourse for the 
individual vriio is the victim of an appraisers ignorance or the dupe 
of a dealer more interested m buying the article at a low price than 
in giving a fair estimate of its worth an the open market 
’There is no law stopping unqualified people from hanging out a 
shmglp and calling themselves appraisers,” says Srirky Bdz based 
rqiKSfV Washington, D.C “We can e xpel a member for negligence, 
but we can’t revoke a license to practice that doesn’t exist” 

Mr. Pe nni ngton of the Maine Antiques Digest adds: Tt has 
become the minefield of the collecting experience.” 

Norman Harfhnd of Britain’s Incorporated Society of Vainers 
»nd Auctioneers, points out that individuals who fed they have 
been cheated can take an appraiser to court fry negligence. Bat they 
have to be prepared for a time-consuming and expensive effort, he 
says. 

A NOTORIOUS EXAMPLES The 20-year legal bank: in 
France over a 17th century painting by Poussin that had 
been ntisattributed to a group of 17th century Bolognese 
artists. 

In 1968, the Louvre; die French national imwemn, recognized 
and took possession of the artwo rk, which bad sold that year at 
auction fra the equivalent of $366. Tlx: couple who had angmally 
sold the painting filed suit to red aim it, hot it was not until 1984 
that a Versailles court ruled that the painting should be returned to 
the original owners. Last December, “Olympus and Mariyas” sold 
at auction fra S1.4 million. Some of the problems with appraising 
are mberent in a fidd that is part science, part art appreciation and 
sprinkled with a good deal cf market savvy. 

The appraisal process takes into account a plethora of complex 
and sometimes esoteric factors that differ from one item to the 
object by looking at factors such as rarity and workmanship. 

Condition is also a key concern. When evaluating cider paint- 
ings, appraisers generally use an ultraviolet ti ght to detect any new 
pamt that was added to the original work. They also examine how 
well the oil, pastel or wateroolra has hdd up over the years. 

Fra many co&octibks, the quality of materials used is also 
(Continued (Hi Page 8) 
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rally, hitting 465 pence at the end of institutional investors. Analysts say 

November on heavy trading. The stock that individual investors are hanging 
dosed the year at 491. Powering the on to take advantage of nontransfer- 
surge, say analysts, were improved tun- able, toll-free parks granted to share- 
nefcng rates, revised traffic projections holders. 

and a get-tough position taken by Eur- Analysts note that the £5.2 button 

otmmel toward Transmandw-Link, project to build a rail tunnel between 
die lO-mezober French and British France and Britain isstill fraught with 
i M i rtin^ consortium contracted to risk and that Eurotunnel’s share price 
build the mod. win be unpredictable as construction 

After TML missed a deadline that advances over at least the next four 
called for a 5 -ltilometer service tunnel years. 

on the side by Nov. 1 — only “Tunnelling is an unpredictable 
3 J km was ****** — Eurotunnel business,” says Charles Williams, an 
«nnmiMwi th»t it had levied a stiff analyst with James Gapel in London, 
though macafied, fine »p rilt!a “You never know what yen’ll nmmta. 
construction group. The contractors, While in the tong no, the u mnd 
m turn, Admed Eurotunnel manage- should get there, in the short term well 
ment was equally at fault for the oe- see some shocks.” 
jays. - Even Warburg Securities, one of 

A Eurotunnel spokeswoman who Enrotmmd’s underwriters, admits this 
dmawd the countercharge as un- stock is not far the famt-bearted. If I 


W illiam McBride 1 bering rates on the British side to slow 
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Jerome Dodsp:: oftbrPonn^ssus Fund 


By CyntMa Cattoson 

New York 

C YNICS might say that Jerome L Dodson 
takes the notion of “socially responsible" in- 
vesting a step too far. Not only does the 45- 
yearad manager of the Parnassus Pond stem 
companies with Ihiksio weapons, nuclear power, alco- 
hol , tobacco, gambling or Sooth Africa. Bis portfolio 
also gives shdter to downtrodden stocks. 

Such virtue was amply rewarded last year. The 510- 
mfllion fund, which is bared in San Etmasco, rolled up 
a total return of 42.4 percent last year; making it the 
third best performer among the more than L600 funds 
tracked by Upper Analytical Services. That was nearly 
25 percentage points better than the return on the 
Standard & roar’s 500 index. 

“I’m trying to prove (hat it’s possible to be sexaafiy 

responsible and gtt as gpod returns not better than a 
regular fond,” says Mr. Dodson, a 1965 graduate of the 
University of California at Berkeley who spent fear 
years in the Foreign Service before earning a master’* of 
administration at Harvard University. 

Mr. Dodson dismisses the skeptics who say portf(F 
hos suffer when non-finanrial, atigective catena snch 
as “social responsibility’’ are used to judge stoats. f 
Tamp anies with pdlutioo-cosTOd pdBries aren t 
going, to have legal noobJes with environmental 
crams.” he says. “And companies that treat employees 
well not only nave internal harmony, but they attract 
and keep the most talented people. It afl adds up to 
better performance.” 

Mr. Dodson’s approach has always been a bit unctm- 

ventionaLWhOc at a Cattfomia savins and loan m the 
1970s, he ctxtcoctodtiic Solar T-BaLnic proceeds from 

the sale of the money maikm-like instruments^ roe lent 


to c omp?"*” developing solar energy. His informal, 
offbeat style shows through in the Parnassus Fund's 
reports, which are spiced with personal anecdotes about 
fa™ and friends. In the SepL 30 ffiartedy report, 
shareholders learned of Aunt Susie’s jab at his incorrect 
prediction that interest rates would not rise before the 
presidential election. 

But what sets Mr. Dodson's approach apart is the 
way it combines so-called “ethical", investing with a 
fondness for out-of-favor stocks. Specifically, be looks 
fra stocks whose market price is below an already 
meager 1.5 times book value. For added measure, the 
stock's price must have declined to at least 75 percent of 
ifr high over the foa five yeas, and it must haycappco- 
eanrings ratio bdow both the average P/E of the S&P 
500 and the stock’s own historical level 

The approach aims to identify stocks that have been 
beaten down so far that there is Httie downside risk and 
a good chance of a comeback. But die strategy can try 
the patience, acknowledges Mr. Dodson: “Sometimes 
yon buy a stock that is out of favor and it goes down 
even more before starting its rebound.” 

It is especially perilous when a tiiarply negative 
market mood doves investors into high-quality shares. 
After the October 1987 crash, the Parnassus Fund 
plummeted more than 30 percent in the following 
mon th, ending that year down nearly 8 percent. Until 
Oct. 1, 1987, he laments, the fond had bees up more 
chan 40 percent. 

“We had invested in a bunch of- small-company 
stocks that were just craning around at the time of the 
cash,” he recalls. 

More recently, Mr. Dodson’s aoraminlHtion in the 
lhari quarter or stocks from the much-maligned tech- 
nology sector could have been disastrous fra the overall 

{CnutniDed oc Page 9) 


GLOBAL. ASSET 
MANAGEMENT 

Zurich, London, Bermuda, 

Hong Kong, Isle of Man. 

GAM’s major worldwide funds recorded the 
following gains in 1988: 


GAM Worldwide +26.4% US$ 352.0m 

GAMFranc-val +45.9% SFr 375.2m 

GAM £ & International +28.8% £ 44.8m 


Since inception on 3 May 1983 GAM Worldwide 
has recorded compound annual growth of 27.3% in US$. 


Since inception on 2 January 1985 GAM Franc-val 
has recorded compound annual growth of 20.1% in SFr. 

Since inception on 9 January 1984 GAM Sterling & 
International (an authorised Unit Trust) has recorded 
compound annual growth of 25. 1 % in £. 

For further information on these and other GAM funds please contact: 

GAM Administration Ltd, 1 1 Athol Street, Douglas, Isle of Man, British Isles, 
Tel: 44-624-26037, Telex: 628625 GAM AD G, Fax: 44-624-25956. 
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Windfall 


This 18th Century 
Gilbert Stuart 
portrait of George 
Washington was 
simply attributed 
to an unknown 
artist of the 
period when it 
was sold at 
Christie's in New 
York. A British 
dealer bought 
the work for 
$3,300 and 
after obtaining 
attribution to 
Stuart, resold 
it in November 
for $495,000. 




Dual Funds: 


$ 0 ^ 




By David C Landmer 


New York 
NVESTORS* objectives of- 
ten differ. Some go for capi- 
tal wink others seek 
income from dividends. 


Capital share holders spfit the 
toads’ full net asset vame after 
inc ome shareholders have bees 


- - V V 

’-A 4& 4 


DnaHwrpose funds try to appeal 
to bom camps, and, in the bargain. 


tal investors also have the option 
to convert to an open-ended 
equity fund rather than take cash. 
Clearly, the unprediaahiBty of 

themwlfft fan wwlmlii i m'ilii iww « 


the funds promise ngn n n nm re- 
turn -that translate into annual 
yidfe of roughly 3 tog percent at 
onfent share prices. If dividends 
■eiiot sufficient to cover, the 
minimum, fund numoyn he- 
gaMynahcup the difference by 


London 
For the 



-Levels: 

ticated 
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The Pitfalls in Appraisals 


(Continued from Page 7) 

significant, according to Frederick L lust, president 
of Raymond Appraisals, a Mourn Kjsco, New York- 
based firm. ‘'Invariably, the better quality work- 
manship will have used better, more expensive mate- 
rials," he explains. 

When David Bennett, director of jewelry at Soth- 
eby's London is evaluating a precious ruby, for 
instance, he spends much of his time peering at the 
gem through a microscope looking for dues that 
indicate the stone’s value. 

‘Traces of calrite could indicate the stone was 
mined from a Burmese rock, which would make it 
extremely valuable,” says the gem expert “Absence 
of the tiny specks would indicate the stone came 
from a less desirable area, possibly Thailand, mean- 
ing it's worth about one-tenth the price.” 

Conversely, diamonds are closely inspected for 
their clarity and purity, as flawless diam onds are the 
most rare. Along with such minutiae, Mr. Bennett 
also considers the weight of the gems and the way 
they are cut, among other factors. The criteria is 
different, though, for antique or so-called collectors 
jewelry. “In that area, design, wearability and maker 
are most important," he says. 

Still, the overall value of any given piece may 
differ depending on the purpose of the appraisal. An 
evaluation for a straight sale would reflect current 
market value, while an insurance appraisal win re- 
flect the retail replacement value of the item. 

“The insurance figure is invariably h? gW than 
the selling value, because you’ll have to pay retail 
prices to replace it while you’ll probably be getting a 
wholesale price when you sol it,” explamsMr. 
Hartland at the ISVA. 

Furthermore, a bankruptcy a p pr aisal would 
into account the likelihood that a forced liquidation 
wouldprobably result in a lower price, says Mr. IusL 
Likewise, an item intended for sale to a private 
buyer would be worth more than one appraised for 
sale to a dealer, because dealers have to mark up the 
price of an hem for resale. 

An appraiser's affiliation could also affect the 
aotimattxr value of an object. In some cases, an 
independent appraiser may be out of touch with a 
segment of the market and rely on outdated infor- 
mation. At the other extreme are professional deal- 
ers. These individuals are in constant contact with 
the market, but may tend to give a lower estimate 
based on what they would be willing to pay. 


have a skewed sense of value. Indeed, some items are 
bid up to unrealistic heights during emotional auc- 
tions, while others may not sell for their true value, 

There are some guidelines that individuals can me 
when selecting an appraiser. For instance, it is good 
practice to avoid an appraiser whose fee is based on 
a percentage of the overall sale. Most experts regard 
this as unethical and unprofessional because the 
practice implies that the appraiser can profit by 
overestimating the worth of an estate or object 

More acceptable, say medalists, is a fixed hourly, 
daily or overall rate that is not affected by the value 
of an article. Depending on factors such as location, 
the number of pieces and the research time needed, 
fees can run anywhere from SS0 to S500 a day. If the 
appraiser charges research fees separately, an esti- 
mate of those rates should be explained at the 
outset 

In general, appraisers must be willing to issue a 
written report of their conclusions, the report 
should include such information as a description of 
the appraiser’s qualifications, whether tbeynave an 
interest in buying the objects, the purpose of the 
estimate and a doffed explanation of how the final 
calculation was reached. 

“If they axe not willing to put their reputation on 
the line with the written document, something’s not 
right,” says Louis Zara, president of the Appraisers 

Association of America. 

An individual’s best protection, experts say, is to 
check thoroughly into an appraiser’s qualifications 
and educational background. 

Collectors should also check out the reputation of 
trade associations. Some organizations may toady 
be businesses whose goals are to generate wwmngc 
through membership certificates through the mtni 
without testing a member’s competence. 

The American Society of Appraisers, for example, 
requires a detailed application mdndmg profryyon- 
al references, and a minimum of two yeas’ experi- 
ence before mOTbetshipwffl be considered. In addi- 
tion, applicants must pass an examination derigwivi 
to test their working knowledge at their field of 
specialty. 

Likewise, in Britain, the 90,000 members of the 
Incorporated Society of Valuers and Auctioneers 
and the Royal Institute of Chartered Surveyors have 
all passed a series of certification tests over a 4-year ■ 
period before they were admitted . □ 


give them a little extra hang for 
their buck. 

Dual-purpose funds are amply 
dosed-end investment funds that 
cleave their fixed number of shares 
into two categories. One half of 
the shares receive 100 percent of 
the funds’ capital grime, and the 
other half of the shares receive 1 00 
P arent of die dividend income, 
while investors who pick m/wm* 
shares give up all espial guns. 

There san important attraction 
to such a structure. Holders of 
mcome shares reap the dividends 
on two doDara of i n MCf im entx for 
every dollar they put up. Capital" 
8™* investors enjoy the sum le- 
verage cm the pace g»mg of the 
fund's portfolio. 

That makes dual-purpose funds 
sound Bke nuy investment vehi- 
cles, but actrnd perfor m ance is 
usually tamer. “In reality, what 
people often wind up with is two- 
to-one leverage on a warri portfo- 
lio,” says Thomas J. BazfeM, who 
rcn* * closed-end fund advisory 
scrvkein Miami, Florida. 

One, reason, says Mr. Hezzfdd 
and other analysts, is that the ob- 
jectives of dual-purpose funds are 
contradictory, the type of fast- 
growing stocks fikdy to soar in 
.price typically pay meager divi- 
dends. And stocks paying out fat 


preapixously, capital shareholders 
may wind up with & negative re- 
turn, md ™«i» 
may not be abk to receive pay- 
ment at par. 

- “What yon had with die last 
crop of dud-purpose funds was 
simply very poor appreciation,” 
observes Mr. Samuels. The capital 
- shares, which were supposed to 
have behaved Klee vigorous growth 
stocks, returned less than 8 per- 
.cent on an m u i red yn d in- 


come shares performed only 
sHghcly better for about half the 
funds. 

The reason often goes bark to 
the funds’ contradictory aims. 
Few of the funds invest more than 
70 percent of their assets in com- 
mon stock, putting the rest into 

hnnda, mmiywHrifrt j ^ j l ni m w ih 

and high-yielding preferred 
shares. Even when funds have sig- 
nificant c omm on stock holding, 
they tend to he overwhelmingly 
c onc en tra ted in skjw-growth sec- 
tors. 


AH of this tends to push the 
recrane duties to a premium over 
value and the capital 
shares to a sn hgm ntinl discount 
And that may occasionally offer 
some opportunities to -nimble 
tndeo. "While Tm not sudi a bull 
at these foods conceptually or 
“hdamcntalty, they do offer some 
wonderful trading opoctanities,” 
HerzfekL 

notes that becam e of the 
SStaage on both capital and in- 
come shares, dosed-end funds 
feud to appreciate rapidty whm 
market declines, capital shares 
Owafly riecSnr. more tun average 
because they lack the dividend 


^Despite then reservations about 
me long-term prospect * fa- 
finds, some analysts see a few 


Tf you flunk there is a bias in 
most of these funds towards, in- 
come, you are right," says Mr. 
HerzfekL The income investee: 
expect regular returns and cohse- 


pnees. 

Yet, for modi of 1988 the i 


fond manag e r than capifl a&TO. 1 
hoMers.” 

Indeed, tomake income shares 
more competitive with bonds, all 


the income side, Mr. gr pwic fr'fas 
Quest For Value Dual Purpose 
Fund, traded on the New York 

SteAFTphatifli- Ttefrvyim* 

trade at a wider disco unt to net 
asset value than those cf any other 
fund despite an expected 9-per- 
can mum for 1988 at the current 
share price of S1CL88. 

Richard Barcbe, Tmrmig m g di- 
rector of Maxes Investment 
Group, a dosed-end fund adviso- 
iy firm in Cleveland is also attract- 
ed to the Quest for Value maww 
share. However; Mn Barone be- 
lieves that interest rate worries 
may cause the stock pace to drop 
in the near term and recommends 


While only a half dozen dual-purpose funds exist totlw Unftitfr. ; 
States, there are 30 of them in Britain. And many of the fund*, ■ 
known as split- level trusts . are considerably more 
than their American cousins. .’Mjv 

In the past year and a hail, four British (flosed*«nd equity 
have con verted to split trusts. But these new trusts offer roofer^- 
than just income and capital shares. The simplest of the truster. ■ 
offer throe classes of shares while the most complex offers ffejjL iv ; 

"The idea, is to unlock hidden value" says Roderick Craw M^ TJ 
an analyst at Wood Mackenzie and Co. in Edinburgh, Sraaflwdg^-, 
According to Mr. Crawford, fund managers have attempted^* - 
separate the different components of value that make op a . 
common stock and sen them to investors at a premium to i \ 

shares' overall worth. 

Investors canbuy income shares and capital shares as wefl^s"'- 
so-called “zero preference" and "stepped preference" shared--— 
Additionally, some of the hinds offer warrants on the capttafo^ . ‘j_ 
shares. These various types of shares offer different moctun&V vj 
participation in the fund’s capital gains and income. 

So far. the conversions have proven successful. Investors 
who received the new tangled package of securities in exchange ? .. 
for their old common shares ha veseen the overall discounts on . » 
the funds narrow and in some cases move to a premium. ... 

“Every restaurateur knows that he can get a higher price for a 
la carte than for a take-or-leave-it sat menu," says Hamish . 
Buchan, another dosed-end fund analyst at Wood Mackenzie to . 1 
Edinburgh. Many analysts wonder, however, how long the 
premiums and discounts of these funds can remain stable. 

"None of the recently converted trusts can cover guaranteed 
payments with current assets." observes Ronald Salomon, a - . .. 
dosed-end analyst at Phillips and Drew in London. The largest- 
trust, Scottish National, needs assets to grow 5-percent amuaity 
to meet all its obligations. "A two-year bear market win hike that - - 
minJimm growth rate considerably," says Mr. Salomon. 
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waiting gntjl ituviiM shares trade 
at X9Jo before buying. The stock 
is redeemable in 1997 at SI 138 
ami offers a m i n im i im 50 cent an- 
nual rfwHTfa ntfa ffl - 
On the capital dme; side, both 
Mr. Barone and Mr. HdzfddBke 


the Convertible HokfingsPnod; 
traded on the New York Stock ’ 
Exchange. The two analysts note 
that when capital and income 0 
shares are combined the total <&•" 
count tenet asset value remains an 
extremely wide 353 percent O'* 
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four dual-purpose funds tracked 
by Lfocr Analytical Services out- 
performed the Standard & Fora's 
500 as well as the Dow Jones In- 
dustrials Average by mrae than 50 
percent In the last three months, 
however, most of the funds have 


roughly matched or underper- 
fooned the broad market 

“During the market meltdown 
15 months ago both classes of 
shares got crushed. That explains 
the unusual nm-up in price,” says 
Steven Samuels, a doaed-end fund 
analyst at Drake Capital in Los 
Angeles. 

Now that the comeback by the 
half-dozen dual purpose funds 
currently open to investors seems 
to have been exhausted, analysts 
are wary of them. Farther compli- 
cating the outlook is the way the 
funds, which have only been 
around a couple of years, will be 

wound up. 

Shareholders capture final gains 
when, the funds liquidate, usually 
10 to 1 5 yean after they are set up. 


STRATEGY— 

T-Bonds: 
The Ned; 
Best Thing 
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WIN 
$ 55 , 000,000 


MENT. Each week one draw is held in public - under stria super- 
vision In Honda. Lotto 6Mfl is easy to pfay. \bu pick your own num- 
ber by selecting any 6 of 49 possible numbers from 1 to 49. It's that 
sfanple. The numbers you select are entered in Ihe Lotto 6/49 Com- 
puter System and tf they match the same numbers in the draw- 
YOU WIN THE JACKPOT. Even if you didn’t select all six num- 
bers, you could still be a winner! If you have only 3, 4, or 5 numbers 
correct, you win one of the thousands of other prizes. 


★ ★★■A-***-**-******** 


Here's How You Can Play 


That’s Fifty-Five 
Million U.S. Dollars! 




All you have to do to piay the Wodd Famous Florida Lottery is 
to complete the order form and send it to United States interna- 
tional Marketing's world wide processing center, along wtth your 
payment Ybu can play 2. 4 or 6 games far 15, 26, or 52 weeks. 
REMEMBER, EACH ADDITIONAL WEEKLY GAME YOU PLAY 
INCREASES YOUR CHANCE TO WIN THE JACKPOT. Once 
your completed order form and payment Is received, your number 
will automatically be entered In the computer system and you wfll 
receive an "Official Entry Confirmation" by return maH. tour "Offi- 
cial Entry Confirmation" will indicate the numbers you selected. 


A S INVESTORS become 
more sensitive to the 
possSritity that large 

c nmpanM g ram he 
dled with nmnanagaiWe debt 

loads, U3. Treasury bonds have 
grown in popularity. But investors 
spooked by the corporate bond 
market need not settle for the low- 
er yields of U3. Treasuries. 

There is a whole universe of 
government-backed braids offer- 
ing higher yields. They range from 
braids issued by the Federal Na- 
tional Mortgage Association to 
fixed-income instruments offered 
by the Defense Security Assis- 
tance Agency which repackages 
Defense Department loans to al- 
lies, such as Israel and Turkey. 

The practice of separate govern- 
ment agencies issuing their own 
bonds has grown considerably in 
the past three years. Such agencies 
hayegrown accustomed to repack- 
aging debt owed to them ana then 
selling it to the public to bdp re- 
duce the federal budget deficit, 
Indeed, while not as Kg as the 
Treasury market, the dollar vol- 
ume of some of these agency offer- 
ings is staggering. Fannie Mae 
alone has $268.8 billion in out- 
standing issues. 

So far investors have found- 
agency bonds appealing. The 
braids offer higher yields because 
they do not crane with a so-called 


Percent Price 

Change Dec. 30 

New York Stock Exchange: 

Compiled by Madia General Financial Services. Prices Ip dollars 

Borman s Inc. +125 26.38 Quai 

Paradyne Corp. +103 .10.13 First 

Tiger International *58 19.75 Lone 


Percent Price 
Change Dec. 30 


Kollmorgen Corp. 
BumdyCorp. 


Bumdy Corp. 

Keystone Consolidated 
Pennwalt Corp. 

Gitano Group 


Cummins Engine 
Caesars World 


+125 

26.38 

Quantum Chemical 

-43 

55.63 

+103 

.10.13 

First Fidelity 

-24 

26.88 

4-58 

19.75 

Long Island Light. 

-22 

' 12.75 

+55 

21.75 

Frsdfibach Corp. 

-22 

15.63 

+50. 

25.88 

Computer Factory . . 

-21 

11.75 

+44 

13.50 

Diamond Shamrock 

. -21 

10B8 

+37 

103.13 

MDC Asset! nves tors 

-20 

.11.25 

+36 

21.00 

•nco 

-20 

25.88 

+35- 

64.25 

Chicago Milwaukee 

-19' 

131,75 

+33 

31.00 

HRE Properties 

-16 

21.50 
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American Stock Exchange: 

Computer Con soles lricl ’ +74 • 12.83 
Galaxy Carpet Mills +48 14.38 

Riedel Environ. Tech. 447 15.75 

Chase Medical Group +38 12.83 

Bush Industries CL A +33 10.50 
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Amflsraefr Paper 
Texas Air Corp. 
Pauley Petroleum 
Btountlnc.a.A 
Pegasus Gold 


HOHLE 


Over the Counter 


Technical Comm. 
Digital Microwave 
Big Bear 
Collagen Corp. 
Cadence Design 


fidelity Fed. S&L 
Puritan Bennett " 
Beauticontrol 
Precision Castparts 
AcxiomCorp. 


London Stock Exchange: 

Compiled by Morgan Stanley Capital International. Prices fn pence 


Social 

Criteria 

PavOff 


Unigate 
Total 
Amstrad 
Racat Telecom. 
Ultramar 

Reuters Holdings (B) 
General Electric 
Hambros 
Eurotunnel 
Guardian Royal 


Ward White Group 
LainJ Group 
Norcros 

Salvesen (Christian) 
Bowthorpe Hokta'ngs 
BSR International 
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Laing Properties 
Lon mo 




. Meyer International 
United Scientific 
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THE FLORIDA LOTTERY 

Pick Your Own Numbers 
Play Lotto 6/49 
Get Rich in America’s 
Greatest Lottery 


Fast Service 


Ybur subscriptions are sent to our express address located 
nght in Amsterdam's World Famous Schiphol Airport From there, 
your subscriptions are immediately sent by our spatial air-courier 
to United States. THIS ENABLES US TO PROCESS YOUR SUB- 
SCR IPTION S FROM ANY LOCATION WORLDWIDE IN THE 
SHORTEST POSSIBLE TIME. 


You Will Be Notified Immediately 
When You Win 


Mil ions of U.S. Dollars are won regularly playing the World Famous 
Fwnda Lottery. In fan, the Ron da Lottery has AWARDED MILLIONS OF 
DOLLARS to people who have won - including it's biggest Jackpot of 
U.S. 855,000.000. Imagine all the things you could do and enjoy with 
5 55.000.000. People from all over the world go to Florida just to play the 
Lottery. Now. you too can play the world's Greatest Lottery and win a 
MULTI-MILLION DOLLAR JACKPOT. 


Playing Lotto 6/49 is Easy 


Lotto is the World's most popular farm of lottery. The Official Florida 
version is caRed Lotto 6/40 and is FULLY BACKED BY THE GOVERN- 


United States International Marketing wtR immediately notify 
you when you win any prize of 81 ,000 or more. In adcfitlon, you 
receive a complete list of winning numbers after every five weeks 
y°u can carefully check how you are doing. YOUR PRIZE 
MONEY WILL BE CONFIDENTIALLY PAID DIRECTLY TO YOU 
ANYWHERE IN THE WORLD. Upon expiration of your subscrip- 
tion you will receive a final itemized statement of your winnings. 
United States International Marketing 
P.O. Box 7525 Direct Telex to 

1118 ZG Schiphol Centrum Nbw **k. U.S A 

The Netherlands rrr Telex 4976556 

, Answerback: Jackpot 
FAX: T-516-629-5796 


Subscribe Now! Think what a jackpot 
of $55,000,000 could mean to you — 
Play the Florida Lotto 6/49. 


7 RSfif5 ORIDA L0n0 ^ CIRCLE YOUR NUMBERS 

CIRCLE SIX NUMBERS FROM 1-4B IN EACH GAUE YOU WISH TO PLAY 
GAME1 I GAMP 9 I AAUE 1 


PICK YOUR PLAN - Check only one box below next to 
the option gl your choice. ALL PRICES IN U.S. FUNDS 


FREE BONUS ► 

EACH 


WEEK 

ts WEEKS 

2 Games 

□ SI 35. 

4 Games 

□ $270. 

6 Games 

□ $405. 


INCLUDES 
1 WEEK 
FREE 


INCLUDES 
2 WEEKS 
FREE 


□ S22S. 

□ $450. 

□ $675. 


52 WEEKS 

□ S 450. 

□ $ 900. 

□ S1350. 


On ail Cr«W Caid payments a hanaimo fee o' U S SiSOOwJi 

be added. 


t 2 3 4 S 6 7 B 9 
10 11 12 13 14 IS 16 17 
1> 19 20 21 22 23 24 25 
28 27 28 29 30 31 32 33 
34 35 39 37 38 38 40 41 
<2 43 44 45 48 47 48 49 
GAME 4 

123498789 
18 11 12 13 14 15 16 17 
18 19 20 21 22 23 24 25 
28 27 28 29 39 31 32 33 
34 35 36 37 38 39 40 41 


GAME 2 

123456789 
10 11 12 13 14 15 18 17 
IB 19 2D 21 22 23 24 25 
26 27 28 29 30 31 32 33 
34 38 36 37 38 39 49 41 


GAME 3 

123458719 
II 11 12 13 14 15 19 17 
18 19 20 21 22 23 24 25 
26 27 28 29 30 31 32 33 
34 35 35 37 31 39 41 41 


42 43 44 45 46 47 49 49 42 43 44 45 45 47 48 49 
GAME 5 GAMES 


123456789 
10 11 12 13 14 15 16 17 
18 19 28 21 22 23 24 25 


GAMES 

123468789 
10 11 12 13 14 15 16 17 
18 19 20 21 22 23 24 25 


29 27 26 29 38 31 32 33 I 26 27 28 28 31 31 32 33 


34 38 38 37 3B 


34 35 36 37 38 39 40 41 


I Make Cheque or Bank Draft fin U.S. Funds) payable to: 
United States International Marketing 
Mail to: United States International Marketing 

P.O. Box 7525 Direct Telex to 

1118 ZG Schiphol Centrum New U.S. A. 
The Netherlands *TT Telex 4976558 

Answerback: Jackpot 
FAX: 1-516-829-5798 

VAUDONLY WHERE LEGAL r-j 

Noi»a4aueiore9flflfitsolTh4NaiheftandEand9ngBcare U 

Unua States international Marketng e a private company 

N« attested with any Agency or Government 
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ton. Instead, flic undedying debt 
obliga t ions, not the braids them- 
selves are insured The typical 10- 
year agency bond now yields 
about 9.25 percent annually. Com- 
parable Treasuries offer about 9 
percent. 

Last autumn, about S4JB billion 
in loans made by the Defense De- 
partment to load were placed in 
trusts whose assets were guaran- 
teed by the govamnenL Trust cer- 
tificates, offering interest and 
principal payments to investors, 
woe then sold to the public. 

A portion of the Israeli loans 
were used to back zcro-ccwpon 
bonds. The bonds ^yidd a quarter 
point more than similar Treasur- 
ies, known as Strips. Also, the ze- 
ros which mature m 10 years cost 
5401 1, $109 less than the Strip* 

“Die theoretical risk, is that 
there is some land of imperfection, 
in tins. But there is a one-to-one 
correspon d ence between the trust 
and your certificate, so it is hard to 
imagine not getting paid,” says W. 


Tokyo Stock Exchange: 

Compiled by Morgan Stanley Capital IntemationaL Prices 

Japan Securities Fin. +58 1,850 

Chugoku Elect. Power +47 4,150 

Shikoku Elect Power . +46 4,010 • 

Kyushu Elect. Power . +46 4,100 

Tohoku Eject Power . . +43 4i140 

Hokkaido Elect. Power. +41 4,020. 

Hokuriku Elect. Power +39 4,150 

Toyo Sash . +37 7,520 

Chubu Elect Power . +25 4.590' 

Bank Yokohama ‘ " '• +23 T.720- 
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Kawasaki Heavy 
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4.150 

Kawasaki Steel 
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Japan Steelworks 

-10 

+25 

4J90' 

Htno Motors 

-10 

' +23 

1,720- 

Kelsi Elect Rail. 

-10 


«?j: 

.i.,.. 

C I.7 


, t *■' 


. 

feiiy’* ,i v. 

Vi.*’ , 


Ken tiy Jones, a managing director 
at Smith-Barney. 

Mr. lopes’ confidence is backed 
up by ratings agencies winch clas- 
sify all - government bonds as 
AAA. Moreover, the chances that 
the paper will be downgraded are 
almost nonexistent, imEre the fate 
that befell debt securities issued 
by RJR Nabisco during last year's 
takeover-battle. 


“Considering that there is really 


so difference in risk, the non- 
Treasury braids are a great buy,” 
says Mr. Janes. 

At certain times, the yield dif- 
ference can be even more enticing. 
For example. when tha thrift eriiS 
became a migar issue last Septem- 
ber; yields on bonds offered fry the 
Financing Gap, which is helping 
the Federal Savings & Loan Insur- 
ance Crap, were 1.5 percentage 
points higher than those on com- 
parable Treasuries. 


Still, the one problem agencjL 
bonds suffer from, according to 
Mr. Jones, is poorer liquidity' 
when compared to Tnauuites. As 
a res ult, there tends to be a wider 
spread between bid and ***** 


.a 
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“If you sdl the bands you may . 
lose same (tf the advantage that.’ 
came withahigheryield,"Se says. . 
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tions arc dose to historic lows. 

M In 1988, federal regulators arranged the sale 
w merger of newly 200 savina-and4oans in 
an operation that was widely secs as a tacit 
ad ora ti on that the industry's condition was 
worse than officials had adrowkdascuSir 
mates of the costs of cleaning op the thrift 
crisis range from $50 h flEon to $100 billion. 

Addix^i to the mcertafruy is concern abort a 

potentially damaging further dhnb in interest 
rates. 

But a few adventurous students of die in- 
d ratiy say saving-and-loan stocks offer op- 
portunities for the patient investor. They rca> 
sea that s ome established, prudently managed 
mamstjysof the industry could see their share 
prices jump if Congress, as expected, adopts a 
rescue package this year. And some analysts 
find promising stocks among ~a handful of 
smaller, lesser known thrifts. 

■The stocks are good buys if you have a 
long term investment outlook,” says Jonathan 
Gray, a savings and loan analyst, Sanford C 
Bernstein, a New York brokerage. 

Mr. Gray and otto analysts explain that 
profits at strong companies have been hurt by 
problems at weak institutions. In the past two 
years, the Federal Savings and Loan Insur- 
ance Corp. has doubled insurance premnons, 
sprang the bigger, more saocessfu institu- 
tions to hankrofl the rescue of tlw competi- 
tors. Moreover, rite government's policy of 
keeping insolvent institutions open for busi- 
ness has created artificially mgh levels of 
competition in the industry. 

■'When Congress appropriates the funds to 
dean up this mess yem usee stock prices in the 
better comp anies boosted by about a third,” 
says Allan Bartel, a savings and loan analyst 
at Shearson Lehman Hutton in Larkspur, 
California. 

Otto indnstry followers are less certain 
that a rescue plan will prove a boon to share 
prices. “A plan for dealing with the crisis wifl 
bo very favorable for the bigger, stronger 
institutions that have already shouldered 
much of the burden,” says Done Heidt Stein- 
berg, an analyst at Drexd Burnham Lambert. 
“But Fm afraid it win happen with rising 
‘interest rates and lackluster earnings.” 

Under sack arannsiances, the positive 
news of congressional action would be laxgdy 

rates, "that wouJd^me&n^raly ^nrirrimal, if 
any, bounce in the share prices of sofid thrifts, 

she believes. 

The prospect of potaitially higher ILSL in- 
terest rates has encouraged a focus on the 
most heavily rapitafeod, conservative mod- 



Bids Enliv en U.K. Property Sector 


By Maiybefli NIbfey 


London 

B RITISH property shares, which 
had raced ahead of otto sectors fa 
nearly 18 ™mif t started showing 
signs of fatigue near the end of last 
year as investors began to take their profits. 
Bat then along came s. couple of high-profile 
takeover lads that could give the sector a 
second wind. 

In late December, Hammerson Property 
Investment and Development Coro., fell into 
the takeover tights of Rodamco, a unseNethr 


Asset Outlook 

End-year net asset values for 
1 988 and forecasts for 1 989 of 
seven property companies. 



Savers lined up to withdraw money when Baltimore's Old Court 
Savings & Loan experienced problems in May 1985. 


y. Three CaB- 

fomia savings and loans — A2L Ahmanson, 
Gulden West Financial and Great Western 
Savings and Loan — - receive high murlra fn 
these categ ories. Unlike many troubled thrifts 
thai ventured in mere speculative zeal *»ni* 
and c ommer cial lending, these institutions 
stayed with their traditional expertise of mort- 
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airfsorne analysts rwniain wary, 
-^tt'd.vetyhaitj to figure out front 
the prosp^tusos what you are 
getting from the buyout funds,” 
says &fc Heirnef, an analyst at 
f=irst Boston: Mr. Heimet notes 
costs cannm.Wgh. Expenses at. 
Ihe Shearson ftmd amount to 
more than 13.percentoftft8 * 
$25,000 price of a partnership. 
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ResOient bottom lines are also helped by 
the location of these savings and tons in 
California, which remains the fastest growing 
towing market in the country. Adjustable 
rate mortgages, which let financial institu- 
tions increase Tnortgag* pay ments when de- 
posit rates rise; have also cushioned their 
profits. The three stocks have an average 


rise to 9 or 10 if 

addresses the savings tmw nri<it arm in- 
terest rates remain stable. 

Despite Ms. Sternberg's pessimistic outlook 
for thrifts, there is one stock she is recom- 
mending. Home Federal Savings of Diego 

has been so gr rady nruW iwilnivt »Hnf its 

price is bound to move up, even if interest 
rates rise, she says. 

The stock trades at the e x tr aordinarily low 
price-earnings ratio of 5 largely because a high 

pw r a ntop of bad Commercial Iran* r rmam 

on the company’s books. Acconling to Ms. 
Steinberg, it wiQ soon become evident that the 
mark at is exaggerating the danger of these 
tons. 

“The bank has set aside hues reserves and 
will easily absorb any losses,” she satys. “Addi- 
tionally, it Imk the dom i na n t franchise in one 
of the best real estate markets in the country.” 
Mr. Band, who also recommends Hotic Fed- 
eral, notes that the bank’s conservative mort- 
gage lending grew by $2 billion this year and 
that the deposit base increased by $ 1 2 billion. 

Investees ytrftmg far smaller, less widdy 
followed issues that would advance further 
then bigger stocks in the event of good news 
are Hedy to « roerience considerable frustra- 
tion. Most wnfllf issues are too thinly capital- 
ized to merit attention from analysts and their 
prospectus are hard to decipher. 

Two smaller co m p ani es that analysts have 
made the effort to evaluate are Downy Sav- 
ings and Loan in Newport Beach, California 
and Pciifly in New Jersey. □ 


e riands- based property trust is the 
investment group. The thnd-t 
inve stment company whose 

tn Canada, Angtrntia and Mntinwim fi i ny, 
Hammerson Property was long considered 
bid-proof because of its share ownership 
structure. 

About the same time, the i-rgyV™ 
property group received a takeover [ 
from PedHdding5, another real estate o^xra- 
tka. And outsiders have been bufldmg®* 1 ®* 
in a handful of other concerns. 

“A lot of people think property companies 
are wrath ft lot more than their share value,” 
observes Geoffrey Burton, a director of Aetna 
Investment Management Ltd. the 

£13-b£Qtoa offer to Hammerson suggests 
that fradgoera stiQ see values in the sector 
despite the sharp 1988 runup in p rope rt y 
shares. 

Measured against the Financial limes All 
Shares Index, the property sector outper- 
formed the overall market by about 22 per- 
cent through the first 11 months of 198s. It 
was one of the strongest performers since 
eady December 1 988 rdative to the rest of the 
mstAen investor attwitinn i»k concentrated 
on the bedrock of the sector — large invest- 
ment companies with substantial stakes in 
blue-drip rental estate, generally have been 
oat of favor since late 1987. These c o a apani es 
lack the sohd asset base and rental income 
that analysts appealing features of 

the property investment concerns. 

The key to evaluating these stocks is tbeir 
growth in per-share net asset value, say ana- 
lysts. An attractive aspect of die in vestm e n t 
companies is that they have traded at substan- 
tial discounts to their forecast net assets. 

An example is Land Securities, the biggest 
company in the sector with a marke t capital- 
ization accounting to about 20 percent of the 
group of 52 stocks. In December, it was trad- 
ing at slightly above 5S0 pence a share, about 
35 percent below the per-share net asset value 
that analysts expect the company to report 
after its year ends m March. 

But as property stocks lost momentum late 
last year, the market to ignore the 

discounts. Judith Hartley, a property analyst 
at Klein wort Benson Securities, says the 
stocks looked b*y d on fundamentals, 
but the market was saying, “So what?” 

She expects the gains ip the net asset value 
of many property co mp a nies next year to 
exceed the earnings gains projected to the 
rest of the market. “Although they are very 
good increases ... the investors are seeming to 
discount them,” she says. 

Robin Christie, an analyst with London 
stockbrokers Kitcal & Aitken, agrees the out- 





British Land 

Year ends March 

£ 3.99 

£ 5.00 

Brixton Estates* 
Year ends Dec. 

3.0! 

4.30 

Great Portland 
Year finds March 

•3.46 

4.65 

Hammerson* 

Year ends Dec. 

6.50 

9.85 

Land Securities 

Year ends March 

6.68 

8.40 

MEPC 

Year ends Sept- 

7.27 

836 

Stough Estates* 
Year ends Dec. 

2.84 

3.80 

* For companies whose hnancial year 
ends in December, figures are lor 

1987 and 1988 

Source’ Kitcat & Aitken 


look to the companies' net asset values re- 
mains quite strong. “In the next 18 months 
there is still same good asset growth to be 
gotten oat of the sector,” he says. 

Weighing on the sector has been concern 
about the vulnerability of die property sector 
to retrenchment at the big securities firms and 
to interest rates. Morgan Grenfell's derision 
to cut baric its securities trading activities and 
lay off 450 employees led to predictions of 


more job losses to come. Deep staff cats 
would not only trim demand to office space, 
but could also undercut residential develop- 
ments near the Gty, London's financial dis- 
trict. 

Another jolt came with the recent surge in 
British interest rates. Analysts maintain that 
investor concern on this score was largely 
unjustified because property developments 
are more sensitive to long-term interest rates, 
while the increase came in short-term rates. 

Robert Ringrose, a ffirector of London 
stockbrokers UBS Phiffis and Drew, believes 
investors are too pessimistic about the fallout 
from financial industry cutbacks: “People 
have been focusing far too much on stockbro- 
kers losing their jobs." 

Str ong demand from law firms, accoun- 
tants and foreign banks could take up the 
slack, he believes. Further demand could 
come as the European Community's plan to 
integrate national markets by the end of 1992 
nears its target date. Those enlarged compa- 
nies will Kkdy need new premises, some ana- 
lysts reason. 

Outskie of London, a shortage of commer- 
cial space seems to bode well for the property 
market, say analysts. D emand for industrial 
space, including such facilities as warehouses, 
is expected to remain buoyant, throughout 
Britan. 

Stocks mentioned favorably by some prop- 
erty analysts include British Land, Brixton 
Estate, Great Portland Estates, Land Securi- 
ties and Slough Estates. By contrast, MEPC 
the second biggest stock in the property sec- 
tor, has few boosters at its current levels. 

Less noticed is a group of companies not 
categorized as property stocks, but which 
nonetheless have large real estate operations. 
Taylor Woodrow is an example cited by some 
analysts. 

In gpieial, analysts advise avoiding compa- 
nies with substantial holdings in or near Lon- 
don’s financial district Resehaugh, Spey- 
hawke. Stanhope Properties fall into this 
category. □ 


Upturn for Tunnel Shares 


(Continued from Page 7) 
short-term share price outlook is almost entire- 
ly dependent on Hnu»_ a longer construction 
period subjects the project to higher costs due 
to wiflatuw and interest Since Euro- 

tunnel's r»Ynfy^jf«n lasts only until 2042, and 
aid first. 


the banks have to be repaid first, the longer the 
delay until o pening, the less money will be 
av ailabl e for distribution to stockholders as 
dividends. 

In a worst case scenario, heavy overruns 
could use up Eurotunnel's contingency fund of 
£800 mxDion and force it to tap its lenders or 
investors for more money. And a new equity 
issue would Kkdy dilute die value of current 
shares 

Richard Hannah, a transportation analyst 
with Phillips & Drew, says that Eurotunnel 
probably went public with its claims against 
TML not so mnrii to boost the stock as to show 
the 50 international banks that are putting up 
£5 billion in cons tr uction loans and standby 


credits that it was willing to crack the whip to 
make sure the tunnel opened on time. 

the way,” Mr. Hannah sai denoting that “IMhe 
banks panic, they’re more likely to do so in the 
short term rather than the long term, after their 
money is already spent,” 

While most analysts believe the tunnel will 
be completed, investors cannot be sure just 
when (hat vriQ be and at what cost Complicat- 
ing matters are shifting projections on how 
many people will ultimately use the tunnel. 

In a traffic forecast issued in October 1988, 
Eurotunnel projected that in 2003, 10 years 
after the tunnel’s planned opening, the facility 
would generate revenue of £727 million from 
413 million passengers and 23.6 million tons 
of freight. That revenue toecast is 1 23 percent 
higher than the one started in Enrotunnd’s 
1987 prospectus and 58 percent greater than a 
projection made by EarotunneTs consultants 
m 1986. □ 
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fund’s pe rf orma nce had there not 
beentakeoverbtofartwocottpa- 
nies in the portfoBo, Best Ptodros 
and Convergent Technologies. 
Best Products rose 48 percent, aud 
Convergent more than doubled in 
prioe m the third qnartex, allowing 
to Parnassus Fund u> end the 
period with a modest loss of 1.7 
percent ^ 

But that axp e rio a c e has not 
dampened Mr. Dodson’s enthusi- 
asm to struggling technology 
stock* in 1989TA3W, with many 
market strategists painting a dim 
picture far tins year, Mr Dodson 
holds true to hfr contrarian views 
L tot to flock market’s downside 
* risks are mfiwiwi 

“A crash almost never comes 
when every one is nervous and 
keqxngjrktt of cash oo the side- 
lines," he says. At to year’s open, 
to ftrussus Fund’s assess were 
nearly fully invested to lake ad- 
vantage of the "January 

tfodcTitof^eaten-down issues to 
oapertom lhe overall market in 
to first month of to year. 

Among to favorite companies 
in to technology sector is Digital 
Equipment Cop. The computer 

before the crash low 
of $100 per sham- Now, at about 
S98 per than. Mr. Dodson rea- 
sons to stock hoWj little peril. 

M Evtaif youlhiDiUwnmifaiis 

Amo *A flat Ar kftflntK Ifi 



counted to possibiSty of a reces- 
. sion.” he says. ^ . 

ft Fundamental considerations 


Bade, Mr. Dodsoc a a fan of Digi- 
tal's employee potiries, which in- 
clude day care to employees’ chil- 
dren and . opportunities for 
advancement to women. In adfi- 
tion to producing quafity products 
barked by service, be ays, Digi- 
taTs management ha demonstrat- 
ed on more than one occasion an 
abflity to adapt to a changing 
competitive situation. 

Along with technology issues, 
Mr. Dodson is investigating prop- 
erty and casualty insurance com- 
panies such as Aetna. In other 
sectors, Cummins Engine, a maker 

oT diesel engines, was purchased 

to the fund within to last six 

Mr. Dodson will drop compa- 
nies whose business strategics take 
a disappointing turn, no matter 
how he initially rated them on so- 
cial responsibility. Bad. in 1985, 
be bought People’s Express Air- 
fines on to streigth of its strategy 
of providing low-cost air travel 
Adding to its appeal was a policy 
that involved employees in man- 
agement and gave them stock in 
the company. 

But Mr. Dodson sold to shares 
shortly after finding that flights 
were often delayed and heavily 
overbooked. When to company 
began acquiring other regional air- 
lines, he recaSs, *T reatized to 
company was m ore interested m 
CTjum/tmg than improving any of 
their services.” 

Despite to strong performance 
of the Famassus Fund in 1988, 

this year stands to be a pivotal rate 

to Mr. Dodson. By far. 1988 was 
to best m to three full years of 
to fund’s existence. In 1986, the 
fund's 2.7 perccal advance lagged 

the hefty 18.7 percent gain by to 

market as a whole. And in 1987, 
the crash pushed Parnassus into a 

8 percent dedine. 

For Mr. Dodson, a successful 
1989 is essential to prove that 1988 
was no fluke. *T need to have at 
least one more realty good year to 
satisfy to skeptics tot empbass- 
mg the positive can produce posi- 
tive returns,” he says. □ 


PARTNERSHIPS 

The High Price 



erships 


By Brace Shemtz 

New York 

L ET THE SELLER.be- 
ware” is to motto that 
should guide investors 
who want to sell their 
limited partnerships before to 
scheduled liquidation of to in- 
vestment As for buyers who ex- 
pect to gator up highly discount- 
ed bargains on the small but 
growing secondary market, they 
too should exercise caution. 

“It’s not a market It’s a 
swamp” says Qm Bigelow, presi- 
dent of Oppenhrimer & Bigelow 
Management Inc, a firm tot 
deals m to secondary market in 
limited partnerships. All experi- 
enced players agree that to sec- 
ondary market requires sophisn- 
cation and thorough research. 

Limited partnerships are a tom 
of business omnization in which 
investors put their money directly 
into ventures such as rral estate, 
ff p w p ment t**«*ng and cable tele- 
vision. Investors share in proto 
during to fife of to partnership 
and stand to make a significant 
capital gain when the holdings are 
liquidated. 

The problem for investors has 
always been liquidity. Unlike 
stocks, partnerships do not trade 
on a public market- Some p artner - 
ships offer fins ted buyback provi- 
sions, and most big brokerages 
win try to find buyers as a service 
to cheats who wish to sdL But 

tore are no guaranteed 

Indeed, even though to second- 
ary market has expanded to idl- 
er’s options, they usually have to 
settle for far less than to price 
they pud for to original invest- 
ment. l imite d partnership units 
routinely trade at 60 pereeoi of 
their original value, although 


The secondary market 
can be treacherous. 


number* can run as low as 10 
p e r cent Only a small number of 
partner ship s trade above their 
original value. 

ror example, units in to Car- 
lyle XU Partnership, whi ch sp e- 
dafizes in real estate, are cunemly 
being purchased an to seco ndary 
market for amounts ranging from 
S390 and $410 a piece. The part- 
nership was first offered to the 
pubfic in April 1983 far S1,000 a 
nwt Similar ly, units in Carlyle 
XV, which were offered for $1,000 
last year, are now selling fra $700. 

Finding a buyer who is wilting 
to come (dose to an investor's ask- 
ing price is care of to biggest 
headaches. James Whalen of 
Rochester-based Proc rap Sec urir 
ties works through a network of 
some 100 buyers on to secondary 
market in order to a uc tion off 
s hi m to to highest bidder. 

“Unlike most other partici- 
pants, our ratty function is to help 
«rfi*rc sell” says Mr. Whalen. 
“We don’t buy for our own ac- 
count. Our objective in acting as 
is to get the highest b id s .” 

Mr. Whalen claims be can 
sometimes go back to to seller’s 
highest bidder and get 10 percent 
to 15 percent more from the same 
party. “They know they^d better 
give us to top of the price range 
or more, or we’ll go elsewhere,” he 

52 Traditionally, to typical seller 


on to secondary market was part 
of to “death and divorce market” 
— a distressed investor who need- 
ed to liquidate assets quickly. 
While sum investors are still part 
of to market, toy are by no 
means to whole stray. 

“There is a large group of sellets 
who were missold the product,” 
says John Kazd, manager of the 
secondary partnership trading de- 
at PFG Securities in 
, Washington. 

Although investors decide to get 
oat of partnerships for a^ variety of 
reasons, many sales are taking 
place in highly leveraged real es- 
tate, “which iai’t paying the distri- 
butions to investor tikes to see,” 
according to Mr. KozoL 

Interestingly, these real estate 
partnerships may provide to sav- 
vy buyer with the best chance of 

nearship. Many brokers before 
that smee real estate prices have 
probably bottomed out, timited 
partnerships that invested in de- 
pressed markets now stand to re- 
coup their losses. 

“If ever there’s a time to boy 
leveraged real estate, if s now, 
says Greg Paul vice president of 
Partnership Securities Exchange 

Inr 

Good boys are difficult to find 
elsewhere, however. Although ca- 
ble tdeviskm timited partn erships 
have generally performed wefl, h 


is precisely for this reason that it is 
hard to find good buys cm to 
secondary market These partner- 
ships (ton trade at, or slightly 
above, what to investor paid for 
them. 

Still many secondary market 
dealers believe that their product 
offers even better value for to 
careful investor than a new offer- 
ing in a timited partnership. “In 
secondaries, at least you get a 
track record to look at,” says Mr. 
Bigelow of Oppenheimer & Bige- 
low. 

Another advantage erf the sec- 
ondary market is that the investor 
can avoid the high front-end fees 
that characterize new nffw m g y in 
timited partnerships. In fact, Ron 
Baker, president of to Oakland- 


based Partnership Securities Ex- 
change Inc, believes that new 
partnership investments are (hint- 
ed by 25 p ercent because of such 
fees. 

But experts caution investors 
against grating carried away with 
the deep discounts. Mr. Baker says 
it is misleading to talk about a 
partnership’s discount from its 


original offering price. “You want 
to focus on to discount from to 
liquidation value,” he says. 

When Mr. Baker bought units 
of a limited partnership at 60 per- 
cent of its anginal worth, it looked 
like a good deal But when the 
partnership liquidated with a zero 
return on capital Be took a hefty 
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VALUE LINE brings 
COMPREHENSIVE COVERAGE of 
1700 AMERICAN STOCKS 
to European Investors 

THE VALUE LINE INVESTMENT SURVEY continually reviews more 
then 1700 widdy held American stocks. Key data end ranking for 
relative future price performance of each stock are kept up-KHtete in 
the weekly Index. And about 130 new full-page reports are issued 
every week, so that each com pany Is the subject of a complete report 
every 13 weeks. The full-page reports indude operating and finan- 
cial st a tistics going back 1 5 years and estimated 3 to 5 years ahead- 

As a special introductory offer, you can receive 12 weeks of Value Line 
faronfySf&.pravkiing you have not had a subscription in ihe past two 
years. As a BONUS, you win also receive the 2000-page Investors 
Reference Service with the latest reports on over 1700 Stocks, plus the 
72-page booklet. ‘A Subscriber’s Guide'. Send payment (no cash, 
please) along with name and address together with this ad to 

kpLTOJtt 

The Value Line Investment Survey 

711 Third Avenue, New York MY 10017 
U5. A. 

Pourr-w-t in ioca) C^reroes {British £50, French k575. Sums Ir1*5. DM 1 751 and 
■'doRnaisr. should bednctM to ; Value Line. An. Alexandre de Sam- 
Pwe. Z Ane. de VCers. 75007 Pans. (TeL *S ST -SCfr 
rvyr -rrn-ri by KLM RsySi Dvsh Airlines PubUcanon Distribution Sennce Hoi land 
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Now, the bigsest 
investment 



If you want to make a sound investment today you should 
seriously consider Greece. 

Greece is offering some of the best oppor- 
tunities for profit minded people under the special 
Laws 1262, 2687 and 170/86. which provide strong 
incentives such as: • Investment grants up to 50% 

• Own capital as little as 15% • Tax free profits 
up to 90% • Capital and profit repatriation. 

And of course, people dedicated to q 
and productivity. So if you want 
to discuss profitable 
investments in Greece 
talk with us. 

We can help you 


r 


Plena 




OB*** 


£s 



HELLENIC INDUSTRIAL DEVELOPMENT BANK S A 

IB, P a » fl pmi l« tiou Sir -106 72 Afrare- Greece 3837961 

Catita Adtt—K ETVAHAMK* T«toe 215203ETVAGB • TefMR 01/3681023 


Jv 

It'S- 


£ 

























































































“ ' '' ■* - V J-,. ( r,)^ iv 


w . ..tw _■«■ - - - 


Ml 




FROM AIR CONDITipNING 

| ill iiiimilLiiliiiiim 

Heralb^^Sribunc. 

TO AIR WAVES 

«, «> ™ V --V|4M 

MONDAY, JANUARY o iq«q 

BUSINESS / FINANCE 

In Tbuch »-uh Tomorrow 

TOSHIBA 

1 1 


EUROBONDS 


** 


■ttr. . _ 


New Year Begins Strongly 
As Issuers Return in Force 

ByCARLGEWlBTZ 

■ - -- ' - International Herald Tribune 

TTVARIS— January is living up to its reputation as a busy 
nKKith m the Eurobond market. Last week a heavy flow 
1 ' of 40 new issues worth the equivalent of $5 billion hit the 
*■ market ana bankets say that u only the beginning. Before 
the month is out, Japanese borrowers alone are expected to issue 
a record S10 billion of equity-related bonds. 

Scheduled to be launched this month are giant $1 billion issues 

for Nippon Steel Corp„ Kobe Steel Ltd, Canon Inc. and Mitsui 
& Co. However, bankers cautioned that the death of Emperor 
Hirobio could cause some delay in marketing the newissues, 
particularly if prices on the Tokyo stock market weaken. 


The consensus view among 
Japanese analysts is that the 
emperor's death will have a 
psychological impact on the 
1 stock market, but this is ex* 
peered to be small and short- 
r lived, with prices initially 
weakening and then recover- 


analysts stress that 


For many U.S. 
companies, 
it is cheaper to 
borrow at home. 


j 
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|h* * rnwAm * r fundamentalsremain fa a ddition, they note 
; K ^ that (he Tokyo stock market will benefit from the inflow of at 

■ l ' . least 250 billion yen (S1.97 billion) starting in April when 

' * - ~ government-sponsored savings accounts wQl be freed to invest in 

> •' equities. 

- Postal savings deposits amount to the equivalent of some SI 
• • * . trillion and although the initial shift into stocks is expected to be 

^Lvexy small, the potential diversification is expected to buoy the 
market 

*• ■ • For. the Eurobond, market, financing the expected volume of 

< new business should not be too big a burden. Payment for new 

. , : »\‘ ^issues is typically four to six weeks after tire launch date and 
.i- "interest ana principal payments this month and next on ont- 
- ; standing international bond issues are expected to put the equiva- 

•. k \ lent of $18 ballian into investors’ hunds, 

’ : German bankers estimate that payment flows on domestic and 

•- ] •; international Deutsche mark bonds at the end erf December and 

- ■ ’ the start of this month provided investors with 30 billion DM 

' •" . I$I6 hfibon) of cash to reinvest. Bankers add that a substantial 
• L ; ! portion of this money is being used to buy foreign currency 

bonds, creating an outflow which is contributing to the mark’s 
w eakness against the U.S. dollar. * 

T WO STRIKING ASPECTS of last week’s activity were the 
total absence of any straight bonds denominated in UJS. 
dollars and the paucity of U.S. borrowers. 

• Bankers said then; was sond investor demand for doOarinstrur 

. meats. But b o r rowers had no incentive to issue m dollars. Funds 

r ’ • could be rased at much lower cost by using vehicle currencies 
- such as the Australian or rbwidian d ollar to swap into UA 
• * ’ . dollars. 

. Triple- A rated borrowers could expect to swap into floating 

\ pa S|fu*i #rate U.S. dollars at some SO basis points, or a half percentage 
. point, below the London inteibank offered rate. They could men 
• J swap into a fixed-rate dollar liability at a tool cost of roughly 10 
basis points over the yield on comparably dated U.S. government 


Si 


tt -• 


contrast, to directly issue a straight dollar bond such 
b orro wers would need to offer investors at least 30 basis points 
more than the yield on UJS. government bonds. 

. Oi"1y 1 ). 5 rmwmflnies tapped the marke t last woek—Ford 

' Motor Co, GenendMotois Acceptance Carp., International 
Business Machines Oxp. and Johnson & Johnson. Bankers said 
-that this reflects investors' continuing concern about “event risk" 
for UJS. companies wri, because of tins, tire fact that most UJS. 
firms can borrow more cheaply at home. 

By number of issues r^fered, tire Australian dcdlar was the most 

preferred currency vehicle -—accounting far t quarter of tire new 
offerings. But bankers questioned whether investor demand was 
strong enough to absorb such a flow. 

While the mqor attraction is the high double-digit coupons, 
there is considerable concern about whether the Australian 
dollar, which has recovered strongly agamsltire U.S. dollar, can 
sustain its present level in the exchange market 

Tokyo bankers say their clients, who previously had suffered 
considerable losses when the currency depredated, arei extremely 
hesitant about buying Australian dollar bonds. Frankfurt bank- 
ers said their clients have a mixed attitude toward Australian 
dollar bonds but when they do buy they prefer to do so m the 
secondary market, where higher yields are available. 

Nevertheless, it’s dear from the terms Bayerische Iandesbank 
and WestDetusche Landesbank set on their Australian dollar 
. issues that German investors are continuing to at least buy such 
hrmriy when issued German institutions. Both banks issued 75 
'tuition dollars of three-year notes at a price of 101 w 
coupons of 14% percent — finer tarns than tnple-A 

See EUROBONDS, Page 12 



United , No Longer No. 1, 
Seeks to Undo the Past 


By Agis Salpukas 

New York Times Seme* 

ARLINGTON HEIGHTS, Tffinnis — It is 
not s u rpri s ing that United Aidines was the 
only major carrier to support deregulation 
when debates heated up m the late 1970s. 

The free-for-all competition created by do- 
regulation,. Uni ted figured, would enable it to 
consolidate its position as the undisputed 
king of the skies. 

But events have not unfolded quite that 
way. In fact, today, far the first tune in 40 
years, United no longer roles the airways, 
last November, in a culmination of five years 
of aggressive expansion, American Airlines, 
I the No. 2 carrier, pulled ahead of its arch 


American now accounts for about 20 per- 
cent of domestic air travel, up from 16 per- 
cent in 1984, while United’s mare has slipped 
to less than 19 percent, from 20 percent in 
1984. 

And United is not Hkdy to regain tire lost 
ground anytime soon. It has not expanded its 
Beet as rapidly as either American or the No. 
3 earner. Delta Air Lines. 

Despite United’s currently high levd of 
profitability and the $1.1 bulion in cash it 
hag, analysts predict that it will fall further 
behind American as well as Delta over the 
long term. 

Another cloud still hanging over United is 
-its troubled relations with its pilots. The pi- 
lots unions and the company nave been try- 
ing to negotiate a new contract for mo n t hs 
but are still deeply divided cm many issues. 

“We got where we are in a d ecade. We’re 


not going to get back overnight,” conceded 
Stephen M. Wolf, who has served for a little 
more than a year as the chairman, president, 
and chief executive officer of the UAL Corp., 
United's parent 

Clearly, United is now paying tire price for 
a previous high-risk strategy. “Where the 
industry turned right, we turned left,” said 
Mr. Wolf, who earned a reputation as a 
turnaround artist by salvaging troubled Re- 
public Airlines and Tiger International Inc. 
before joining United. 

Mr. wolf is describing the high-stakes di- 
versification strategy undertaken by his pre- 
decessor. Richard J. Ferris, who was forced to 
resign in June 1987. In tire early 1980s, Mr. 
Ferris embarked on a buying spree to build 
an integrated travel conglomerate that would 
enable travelers to fly and rent a car and a 
hotel room from a single supplier. 

Bat tire strategy dangerously exposed 
Unitxl to its competitors, which were heavily 
investing in their anting operations while 
UAL was spending its money diversifying. 

The prospects of a weakened airline did 
not sat weQ with tire Airline Pilots Associa- 
tion. which represents United’s 6,100 pilots. 
They rebelled against Mr. Ferris and ulti- 
mately even made a bid to buy tire airline. 

That move put UAL into play on Wall 
Sum. To keep the company independent, 
UAL’s board of directors rejected both Mr. 
Ferris and his strategy and sold $3.5 bQtion in 
nonairime assets. Such assets indoded the 
company’s Hertz car-rental and Hilton Inter- 
national hold subsidiaries. 

UAL’s efforts to placate Wall Street have 
left United vulnerable to its rivals over tire 


Stephen M. Wolf 

longer term, analysts and airiine consultants 
say. 

To be sure, United may be Mr. Wolfs 
stiff est challeng e yet Both Republic and Ti- 
ger were so doM to collapse that unions were 
wining to make concessions. 

United’s pilots’ union, however, is not Hke- 
ly to concede so readily. Suspicions of Mr. 
Wdf because he has not began expanding the 
airline, the pilots have kept their buyout offer 
active to give them leverage in contract nego- 
tiations, which have been under way for more 
than a year. 

Moreover, while United’s market share has 
slipped, it is hardly ailing. Higher traffic and 
fares have bolstered the industry, including 
United. 

For the first nine months of 1988, UAL’s 
operating earnings, which now cone almost 
entirely from United, totaled $540.5 million 
on revenues of $6.8 billion, up sharply from 

See UNITED, Page 13 


Group Poised 
To Make Bid for 
GEC of Britain 


By Warren Getler 

International HetvJJ Tribune 

LONDON — An international 
consortium is poised to launch a 
takeover tad estimated to be worth 
at least £6 billion (S10.7 billion) for 
General Electric Co. of Britain, 
companies involved indicated over 
tire weekend. 

Last week, stock in GEC the 

giant military, electronics and tele- 
communications conglomerate, 
soared on speculation that the com- 
pany might be ripe for a break-up 
takeover. GEC shares closed 4 
pence higher at 202 pence on the 
Loudon Stock Exchange Friday, 
valuing the company at about £5.4 
billion. 

lizard Brothers & Co., tire Brit- 
ish merchant bank, said in a terse 
statement Saturday that a new 
company, Metsun LuL, had been 
famed to formulate a “proposal 
which may or may not lead to an 
offer for the share capital of GEC 
PLC." Lazard said a further an- 
nouncement would be “as 
soon as possible.” 

GEC executives were unavail- 
able for comment Sunday, but it is 
dear that tire company is taking the 
prospect of a hostile bid in earnest 

That prospect comes at a time 
when GEC together with Siemens 
AG of West Germany, are pursu- 
ing a joint, £1.7 billion bod for Pies- 
sey Co, a smaller British electron- 
ics company. 

The joint GEC -Siemens bid for 
Plessey, laun ched in November, is 
awaiting initial approval by anti- 
trust authorities in Britain and tire 
European Community, which are 
expected later this week. 

Lord Weinstock, GECs manag- 
ing director, said in a television 
interview on Sunday, “We are not 
at the receiving end of a bid.” 

He added that he would refrain 
from commenting until a formal 
bid were put on tire table. He 
stressed that his company’s bid for 
Plessey is unaffected by the news of 
the possible bid for GEC 

Lazard’s announcement prompt- 
ed GEC to sever its banking links 
with Barclays PLC the lead bank 
for Mestnn’s financing, a spokes- 
woman for the bank told Reuters. 

Barclays is a primary banker to 
Plessey and secondary banker to 


GEQ she added, hut declined to 
say how much GEC had on depos- 
it. The electronics company has 
£12 billion to £1.4 billion of cash. 

Lord Weinstock said during 
Sunday’s television interview that 
GECs discovery of Barclay's role 

in arran ging financin g had forced 

the consortium — through Lazard 
— to main- public its plans. 

The Lazard statement said that 
iaiy$ aimed at forging an interna- 
tional bidding consortium are un- 
der way with a number of foreign 
companies, but it failed to name 
them. Speculation points to Thom- 
son-CSF, tire state-owned French 
electronics company, and General 
Electric Co. of the United States, 
which is unrelated to the British 
company, as well as American 
Telephone & Telegraph Co. 

Thomson said in a statement on 
Sunday, “Thomson-CSF is consid- 
ering with interest the creation of a 
British company led by Sir John 
Cockn ey, who envisages la un c h i n g 
a takeover bid on General Electric 
Co. Thomson will determine its po- 
sition in the next few days.” 

Sr John, 64, is the outgoing 
chairman of Westland Group PLC 
tire British helicopter maker, and 
current chairman of venture capital 

company. Investors in Industry 
PLC end of Royal Insurance PLC 

He has been Westland chairman 
since July 1985, and he led a U.S.- 
European barked rescue of the 
struggling helicopter maker that re- 
sulted in United Technologies 
Corp. and Hat SpA acquiring a 
combined 15 percent stake in tire 
concern in March 1986. 

GEC shares are expected to soar 
Monday. Analysts said that the 
bidding would have to start at 
about 270 pence pa share. 

“To get shareholders to sell, the 
consortium would have to bid 
something in excess of £6 billion 
for GEC" said Kdth Sykes, an 
industry analyst with Smith New 
Court Agency, adding, “But one 
has to remember: there is still no 
bid, just talk.” 

“One can see why tire possible 
bid talk has happened. GECs 
share price has bora sluggish since 
hitting a peak in September 1982 
and group profits over the past few 

See GEC, Page 13 . 
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By Michael Quint 

bleu,- York Tone* Service 

NEW YORK — The $25 bfflkm 
buyout at RJR Nabisco by Kohl- 
biffg, Kravis, Roberts & Co. moved 
nearer to completion an Friday af- 
ter several dozen of the wold’s 
largest banks agreed to provide 
roughly 510 bOIm to finance the 
deal 

Although American and Japa- 
nese banking regulators have ex- 
cancems about tire risks of 
_ for large takeovers, those 
warnings have not been a serious 
obstacle to the RJR Nabisco fi- 
nancing. 

Bankers said tire RJR Nabisco 
loan was less risky than other 
buyout loans they have been mak- 
ing and offered an extremely at- 
tractive package of fees and higher 
interest rates. 

“We are not going to paint a red 
tine on a thermometer, tike a Unit- 
ed Way fund drive, but we are very 
satisfied with tire bank response, 
said Thomas M. Daly, a spokes- 
man far Koblberg, Kravis. 

JFriday’s 8 pjn. deadline for par- 
ticipation hi thft finawerng applied 
only to banks that would agree to 
lend S350 mQfion or more, and 
wanted to receive a bonus fee for 
their early commitment. 

A Jan. 17 sign-up deadline ap- 
plies to banks wanting to lend 
smaller amounts or wilting to forgo 
the extra fee. That fee ranges from 
about three-eighths of a percentage 
fa banks lending! S600 maj- 
or more to one-eighth of a 


percen tage point to those le ndin g 
S350 million to S499 million. 

In addition to interest payments 
and fees for early commitments, 
imnicg that make loans by Jan.17 
will reed vc additional fee ranging 
from 254 percentage prints for 
those lending S750 million to 

IsiOffrafllion to S199 million. 

A larger fee of 3 L « points was 
offered for any bank wilting to lend 
SI bOHon or more, bnt so far, no 
takers have stepped forward. 

According to the Kyodo News 
Sendee, 10 large banks in 
agreed to S5.15 bQtion. The 
fottrU-S. banks acting as managing 


agents — — Manufacturers Hanover 
Trust Co., Chase Manhattan Bank, 
Bankers Trust Co. and Gtibank — 
had previously committed to loans 
totaling S2.7 billion. Addit ional 
commitments were received from 
other American, European and Ca- 
nadian banks. 

The willingness of banks to help 
finance Koblberg. Kravis’ S109-a- 
share bid for RJR Nabisco helped 
lift the company's stock sharply m 
active trading. 

RJR Nabisco was the most ac- 
tive issue on the New York Stock 

Exchange, with more than 5 million 

shares chang in g hands, and its 
price rose Sl-875. to 593.50. 

James P. Ferguson, a m ana g in g 


(Erector at Manufacturers Hano- 
ver, which is leading the bank lend- 
ing group, said 38 banks that had 
shown a willingpess to agree to a 

See KKR, Page 12 
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SEC Chief Underestimated 
Amount of Insider Trading 
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Renters 

WASHINGTON — The US. 
govenmrent’s top securities regria- 
iot on Saturday said insider trading 
on tire New York stock market was 
more widespread titan he believed 
when he took offioe neariy a year 
and a half ago.' 

But David S. Ruder, chairman of 
the Securities and Exchange Com- 
mission, said the illegal practice of 
buying and selling stocks on tire 
twin of.nonpubtic information has 
not become a way of fife on Wall 

Street- .. 

"1 don’t drink itis endemic. Mr. 
Ruder said in a television interview 
for broadcast Sunday. 

“I ^ink it is a minority of 
pie. as I think throughout tire 
securities industry, there aresome 
people who will commit fraud, he 
said. 

Mr. Ruder became SEC chair- 
man in August 1987 after tire spec- 
ulaior Ivan F. Boesky had already 
admitted making $30 mOtion in il- 


legal profits in Wan Street's biggest 
insider-trading scandal. 

“I thmfr it is worse than I sus- 
pected when I took the job,” Mr. 
Ruder said. 

“It is apparently a human condi- 
tion to be mierested in a quids 

profit, and we find that both wittan 

the profession and with the ordi- 
nary perwn ot the street, there is a 

seemmg willingness to break tire 
law in order to make a profit, he 

jM^wi 

The SEC is now negotiating with 
Drexd Burnham Lambert Inc. in 
an effort to settle securities fraud 


the 

Drexd has until Jan. 10 to settle 
the SECs civil duuges under a 
deadline ' VVrtta * T ' w ^ in a plea-bar- 
gain deal with Rudolph w. Giu- 
liani, the US. attorney in Manhat- 
tan, in which the firm agreed to pay 
a record S650 nrilBon to settle enm- 
inal charges of mail, wire and secu- 
rities fraud. 


This appears as a matter of record only. 
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Pechiney Plans to Blunt the Costs of Triangle Debt 


By Carl Gewirtz 

International Herald Tribune 

PARIS — Pechiney SA, the 
French state-owned metals compa- 
ny, is tapping the international 
credit market for a S13 billion loan 
to refinance the high-cost junk 
bonds earned on the books of Tri- 
angle industries Incu, its recent 
US. acquisition. 

Triangle’s major assets are the 
former National Can Co. and 
American Can Gx, winch were 
n ig ged to form American National 
Can — a unit that has dose to 30 
percent of the US. packaging mar- 
ket as well as big operations in 
Western Europe. The sale to the 
French company makes Pechiney 
the world's largest canning and 


chjncy is willing to manage the cur- 
rency exposure, the company could 


basis points for the second six 
months and 26% basis points there- 


borrow m Deutsche marks, where after. ....... . 

Libor is 5% percent, or in any other An alternative is 25 basis pomts 

low-cost currency. over the prime rale of VS. banks, 

But there is no proviso to issue which currently stands at 10*4 per- 


are arranging loans to finance an- ' banks. But foreign bankers see the 
sanction of local roads. request as an attempt to use their 

In Thailand, local banks are 5- presence in the syndicate as a way 
nancmg a 30-kflomMcr (ISJ-mSe) to reduce die possibility of default 


toll R»d costing 20 tdfian baht 
(S791.0 millio n) that is to complete 


under tins faaK- cent. The third option is the rate on a beltway around Bangkok and main a local 


since it would tires become an in- 
ternational roarft rather riwn re- 


commerdal paper under unsfacih- cent. The turn 
ty Pechmey has no U.S. credit rat- certificates of 
ing, which prevents it from tapping percent, adjus 


INTERNATIONAL credit 

the American market. Officials said 


phis a margin of 34, -36*4 and 39 
basis points stepping up as would 
the Libor pricing. A commitment 


ssit, currently 8.7 reach into the suburbs. Foreign 
for reserve costs banks are being asked to provide 
34, -36*4 and 39 an additional 5 Whoa bail (S197.7 
ling up as would million) through a 10-year gnaran- 
. A commitment tee facility. To protect the foreign 


the company may later derideto 

tap the Enrocommoaal paper of Madrid appointed 

market, but any such operation Mamifecturers Hanover Trust to 
would be separate from the Facility M dght-year loan of 150 

now being syndicated. million European currency aims 

Whatever method it chooses to ($l7Z4 « set at 


fee of 7*4 basis points would be banks against an appreciation of 
charged on airy undrawn amounts, the bahx, the dollar equivalent has a 


panted maximum npper limit of S250 nriU 
rnst to lion. Up toSlOO million of this can 


first five years and then 20 basis guarantee were to be drawn. 


French company makes Pechiney raise money, Pedune/s annual 17% basis points over Libor for the 
the world's largest c annin g and cost to maintain the credit Imc five ^ 20 

packag in g company. amounts to half of the total margin, 

. pechiney paid S1^6bfflion —a over Libor, or 12*4 baas pomts. ‘j ntbe Mideast, Jordan has asked 
third in cash and the rest m 10-year The actual cost to draw the cremt is hant-s rnqibmitbidson terms fora 
notes — to buy Triangle. Bui me set at 12*4 basis poinis over Libor. $100 mdHon, eight-year loan. 

U.S. company, to finance its take- Bankers said the terms are m hue - TTwHand and Mslavria 


arrange an dght-year loan of ISO be borrowed directly from the fead- 

min i on European currency arms era. 

($172.4 million). Interest is set at If there were to be a default by 
17*4 basis points over Libor for the the constructor sad the foreign 


U.S. company, to finance its take- 
overs of National and American, 
was carrying $1.5 billion of debt on 
its own books. Annual interest pay- 
ments on these borrowings ranged 
.from 13 to 15 percent. 

Rather than continuing to ser- 
vice that exorbitant cost of debt, 
Pechiney is seeking a five-year loan 
to prepay and caned Triangle's 
junk bonds. 

Pechiney’s all-in cost of money is 
■ % per cent above the London inter- 
bank offered rate, which currently 
stands at about 9*4 percent Thus, 
at the current level of Libor, Pe- 
dnney will be spending S 146.3 mil- 
lion a year to sendee the debt an 
annual saving of about $64 million . 


with prevailing market conditions 
would attract lenders see king 
to maintain or establish banking 
r elati o ns with the company. 

Pechiney appointed four banks 
to arrange the facility. Banque Na- 
tional de Paris, Chase Investment 
Rank . Gticorp and Cridit Lyon- 
nais. 

A $725 million facility is being 


lints. would then be locked into a com- 

In the Mideast, Jordan has asked nritmou maturing in 2008. 

nks rn submit bids on terms for a The ostentihle purpose of the 

00 mflHoa, dght-year loan. foreign participation is to relieve 
In Ada. Thailand and Malaysia the financial burden of the Thai 


Although final toms have not 
been set. the international banks 
are expected to be offered an all-in 
rate of return of % point over Libra 
for their participation. Shearaon 
Lehman Brothers Inc. is organizing 
the financing for the project. 

The expressway in Malaysia is 
also composed of local and foreign 
banks wi th the equivalent of $350 
million being sought from die in- 
ternational community- Morgan 
Grenfell & Co„ which s arranging 
the financing, wti fl the loan would 
not exceed 15 years but officiate 
sard they were reluctant to drama 
ter m s as they are stiH awaiting re-, 
spouses from banks that have been 

invited to participate. 


Bonds Decline Despite Friday Rally 


United Press international to yield 9.21 percent, compsir H depar tm ent, said he believed Pres- 

NEW YORK — Bond prices fell with 98 9/32 and a 9.14 percent dem-dect George Bush will be suo- 
st week, despite a rally Friday yield die previous week. cessful in narrowing the federal 

iggered by employment riatu that “The bond nmurh* slid timidly budget deficit tins year, winch 
p. market viewed as positive. into the new year as fears of further would lessen the likelihood of in- 

On Friday, the government re- monetary rigmmrng by the Federal terest rate bikes. 


ton and First Boston Carp, into a 
corporation called CS First Boston 
Inc 

The financing has been under- 
written by four banks with equal 
as co- arrangers and co-lead 


last week, despite a rally Friday yield die previous vreek. 
triggered by employment data that _ “The bond marin* sfid timidly 


The actual saving is difficult to managers. They are BNP, Conti- 
measure, in part because the Libor neotal Bank, Midland Bank and 
benchmark is constantly changing National Westminster Bank. 


the market viewed as positive. mto the new year as fears of further would lessen the likelihood of m- 

On Friday, the government re- monetary tightening by the Federal terest rate hikes, 
ported the ui>. unemployment rate - - “Less red ink in the federal bud- 

bad fallen one percentage point, to ITC CREDIT MARKETS ^ strengthen the dollar; re- 

5.3 percent, in December. That re- — during the Federal Reserve’s need 

port was in line with expectations. Reserve pushed bond prices low- 10 “PP“1 the U.S. currency 
and it helped the dollar advance, er.” according to the bond market through higher interest rates, Mr. 
pulling bond prices higher. research department of Salomon Canadaysaid. . 


would lessen the likelihood of in- 
terest rate hikes. 

“Less red ink in the federal bud- 
get will strengthen the doQaz; re- 
ducing the Federal Reserve’s need 


and in part because Pechiney may 
be able to achieve a lower borrow- 
ing charge. Instead of drawing on 
the syndicated credit, Pechiney has 
■ the option to invite banks to bid on 
short-term notes. In addition, if Pe- 


The facility wSl run for a maxi- 
mum of two years and the borrower 
has the choice of three posable 
base rates. If Libor were used, the 
margin over it would be 21*4 basis 
points for the first six months, 24 


KKR: Banks to Provide financing 

(Continued from first finance page) are expected to be made at the end PCr ° 


(Continued from first finance page) are expected to be made at the end 
loan of up to $500 million had been of this month, 
studying RJR Nabisco since the Under the financing plan envi- 
nnddle of last month. sioned by Kohlberg, Kravis, the 

“Since we have been in dose Gist tier of banks — those that 


pulling bond prices high*. research department of Salomon Canaday said. 

But for the week, pnees fell as Brothers Inc. The yield curve renamed mvert- 

ihe credit continued to ~ , ed, an indication that the market 

fear that strength in the U&econ- ^Thcnigh some economic reports expects lower interest raxes in, the 
ouxy would lead the Federal Re- ge n erated concern that kmg term. For example, while the 

serve Board to posh interest rates ™ Ted would be forced to firm 30-year bonds yielded 9.03 percent, 
higher in a lad to slow the Oman- a 8grcssi v dy, these concerns were the 10-year notes were re turnin g 
sion and thus fight inflationary c “® ed ty a frieodBer-thmi-feared 9.21 percent and three-year notes 
pressures. anptoyment report, Philip Bra- were at 9 31 percent. 

For the week, the price of the venDJ ®’ cmrf economist of Irving The federal funds interbank 
beffwethc 30-year Treasury V»h 4 Securities, said in his weekly credit overnight loan rate rose to 9.063 
fell to 99 20/32 from 100 2/32 the mari “ t re P OTt - percent from 8.75 percent the p re- 

previous Friday. The yield rose to Mr. Bravennan said the employ- vious week. 

9.03 percent from 8.99 percent bat meat report, as well as a stronger In a normal in terest- rate envi- 
was below the 9 j 09 percent record- dollar, lessened the likelihood that ronment, long-term yields are the 
ed Thursday. the Fed would raise interest rates, highest, to compensate investors 

The Treasury's latest 10-year S.E Canaday Jr, a vice pres- for the increased risk erf their in- 


of this month. The Treasury’s latest 10-year S.E Canaday Jr, a vice 

Under tbe financing plan envi- notes slipped to a price of 97 26/32 dent of Jobn Nuveen & Ca’s 
sioned by Kohlberg, Kravis, the — 


were at 9.31 percent 

The federal funds interbank 
overnight loan rate rose to 9.063 
percent from 8.75 percent the pre- 
vious week. 

In a normal interest-rate envi- 
ronment, long-term yields are the 
highest, to compensate investors 
for the increased risk of their in- 
vestments. 


was not dial difficult logistically ” lion today — will be joined soon by EUROBONDS: New Year Begins at a Hectic Pace 

a jggQu j {jet 0 f those agreeing to 


was not dial difficult logistically ” lion today — will be joined soon by 
Mr. Ferguson said Friday. "It will a second tier of those agreeing to 
be more hectic later on when we lend more than $100 million, 
coordinate the acted disburse- B JaiL 17 ^ 

ments of funds. The banks loans ^ ^ ^ commits of 


(Continued from first finanr* page) four-year notes priced at 101% 
Swedish Export Credit paid on its 

National Australia Bank issued 150 


three-year issue which was offered 
o miit million dollars of five- 


-LUXFUND- 

SOarTCAMWrMEDTNVKSnsSKMBNT 

Yalear nette cFinventaire 

an 30-12-88 
U.S. 896.57 


CON5EILLEK EN BWESTCSSEMOVT 
PAUIEUHABMONrFINAlSCE 
26, SUE MURILLO F-T504B VAIUS 


about $13.6 billion. After those 
aneements are in place, bankers 
will coordinate their efforts to sell 
515 million to $100 mitli^n pieces 
of the loans to other banks. 

Several bankers said the RJR 
loans were very high quality com- 
pared with other loans for corpo- 
rate buyouts, though not as him in 
quality as the loans they could nave 
made tO the enmpany before the 
Kohlberg, Kravis merger. 


at a price of 101%. nnmt f Q tKAUtn ’ « ® 

Investors also were offered the carr ) rm 8 a cou P on “ 


e-year paper 
14%perc(ziL 


choice of four two-year issues Although only six issues were 
w hirh thanks tO the inver m ri yield jti ranmfein doUgS, 

curve, offered higher returns than the value of the new issues far ex- 
those offered on longer pa- ceeded the total in the Aust ralian 
per. Coupons of 15% percent were dollar market thanks to a jumbo 
offered by Canadian Imperial 650 million Canadian dollar issue 
Bank of Commerce, Montreal from the Province of Alberta, the 
Trustco, Rural & Industries Bank largest issue yet in tins sector of the 
of Western Australia and the State market 


Bank of South Australia. 


Alberta was able to extract ex- 


IBM sold 75 miTlin n doQais of tremdy favorable terms — a ecu- 


Our big success stoiy 
is our pocket diary : 
thin, flat and elegant 



Year afteryear — even at a period 
When diaries abound — the International 
Herald Tribune flat, silk-grain leather diary 
is the hit of the season. 


price of 101'i for an all-in cost of 
26 basis poinis over domestic gov- 
ernment yields — about half what 
it would have had to pay in the 
domestic market. Tbe fine terms 
were possible thanks to the heavy 
support from institutional inves- 
tors who normally tend to shim this 
sector of the Eurobond market 

These investors were attracted 
by assured liquidity in the second- 
ary market This stems both from 
the large size of the issue as well as 
from the fact that it is a Canadian 
entity — which means the paper 
can always be sold to domestic in- 
vestors. 

In European currency units, in- 
vestors were offered a choice of 
high quality names — Unilever, 
Caisse Nationale des Telecom- 
munications, Finnish Export Cred- 
it and Johnson & Johnson. But to 
arrive at attractive swap levels, the 
issuers squeezed on the terms of the 
new issues and that mined off in- 
vestors. All the issues were trading 
substantially outside the fees paid 
to underwriters. 

Aggressive terms were also a 
problem in the DM sector, where 
top names like Eurofima, Royal 
Insurance and Volkswagen, 

| launched in the last week of De- 
cember, traded at lag discounts 
from the offering price as investors 
damned paper whose yields were 
so far bdow levels available in the 
secondary market 

In all sectors, yield curves are 
exceedingly flat or inverted — 
meaning that the income under- 
writers earn whfle they hold bonds . 
in inventory are matched or eaten 
up by the cost of financing these 
positions. 
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including a built-in notepad with always- 
available “jotting paper . Plus there are 
conversion tables of weights, measures and 
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other useful facts. All in this incredibly flat 
little book that slips easily into a jacket 
pocket 

The perfect gift for almost anyone . . . 
including yourself 

Please allow 30 days for delivery. 

— Personalized with gold 
initials (up to 3 at no extra 

^ —Notepaper sheets fit on 

P 3 *. the badi, of the diary — a 

simplepull removes top 
m . sheet Comes with 

wk notepaper refills. 







Amsterdam 

Amsterdam stodcs started 1989 
as wdl as they ended 1988. The 
CBS index went up almost 2 per-, 
cent fra- the week, aiding at 2928, 
compared with 2877 the previous 
week. 

Total volume was 6.747 bQiion 
gadders, aga i nst 2.787 Nlhoa the 
previous week 

With the doDflr beccauing firmer, 
the stockbrokerage Kempen & Co. 
in Amsterdam said a technical re- 
action on the market now seemed 
more remote, but stiQ possible. 


on a strong note, with the barome- 
ter Hang Seng Index rising 797.1 
points in active trading by overseas 


Frankfurt 


VS.S6aA I US. 524 each US 522 each 


SI2peronler 


Frankfurt stocks chalked up 
good gains last week. The Com- 

mfi jhanlf fr nj^ w 1 ^ thg W6cic 

at 1,651 S, up 37.9 from the end of 
the previous week. 

Volume on die eight West Ger- 
man exchanges totaled 2230 bil- 
lion Deutsche marks. 

Auto stocks put in aparticulady 
good performance, as BMW added 
15 to dose at 538 DM, Daimler- 
Benz 23 to 761, and Volkswagen 
530 to 3S1S0. In electricals, AEG 
rose 420 DM to finish the week at 
201, while Semens jumped 1230 to 
55150. 

Hong Kong 

The market began the new year 


U.S. Consumer Rates 

Jan. 6 

Tax Grand (Mato 

Band Barer S-flcaC ladax 7 M% 

HsBtr Mdtot Paatb 
DMMtwgvr^mrArercK 
MMm MdKM Aceaads 
Bool Rut* Mentor fades La* 

Hwct HortHBC. FHLB orereM IB5»% 
Source i Now York Tlnm 


buyers after the heiiday break. 

The broader based Hong Kong 
Index gamed 53.08 points during 
four days of trading to close at 
132526. 

Overseas buyers were active in 
the market Friday and there was 
selector buying by institutional in- 
vestors, dealers said. Dealers said 
investees favored property shares 
before. an impending local land 
sale. ■ ■ 

Average daily volume rose to 
1.03 b3han Hong Kang dollars, 
compared with 736 nnQion Hong 
Kong dollars the previous week. 

London 

Stores gained ground after a 
poor start, with the Financial 
Timcs-Stock Exchange 100 -share 
index doting at 1,8113 an Friday, 
182 higher as compared with the 
previous week. 

son, ^jf^ancdlOT <rf ttofExche- 
qoer, in which he stated that inter- 
est rales would remain high and die 
trade deficit is most likely to re- 
main large, wei ghe d beavfly.on the 
market on Tuesday. 

Intense activity on the takeover 
front was enough to support the 
market, despite the announcement 
on Wednesday by Hoare Govett of 
its withdrawal from the govern- 
ment bond market, and one on Fri- 
day that Chase Manhattan Equities 
is getting out of the British equities 
market-miking sector. 

Piessey made gains after U5. an- 
thoritks announced they would not 
block a hostile joint bid launched 
by GEC and Semens. 

Milan 

Milan stocks made progress in a 


tour-day trading week, as tbe Co- 
unt index finished on Thursday at 
598.78 points, against 589.72 the 
previous Friday. 

Tbe MIB index, calcula t ed on a 
new base; rose one percent for the 
week, to 1,010. The base of 1,000 
was set on Jan. 2. 

Volume averaged almost 150 bil- 
lion lire a day, against 123 billion 
the previous week. Almost 38 mfl- 
Don shares a day changed hands on 
average, against 32 million. 

Benedetti Group issues rose, par- 
ticularly CXR, up 535 percent, and 
Ofivetti, 4.43. Bank stocks were 
popular, with Count rising 3.72 
percent. Credit© Italiano 1.81, and 
Mediobanca 1.67 percent 

Paris 

Paris stocks remained on the up- 
trend that got begin in mid-De- 
cember, as the CAC index finish ftri 
the four-session week at 4333, 
against 4IS.6 a week previously. 

A poll carried out by the RES 
Institute fra Tribune de PExpan- 
aon showed that more than 90 per- 
cent of decjrig p rtnakercnwolvga in 
the market expected Bourse prices 
to rise this year. The reasons Ira the. 
optimism i nclud e d a return of for- 
eign. investors to the Bourse and 
good business forecasts fra the first 
half. 

Interest focused on LVMH, 
winch was the object of peculation 
on Thursday and Friday, during 
which more than seven percent oi 
its capital changed hands. The 
stock price jumped by 20 percent 
on Thursday ana continued rocket- 
ing on Friday to as high as 4,720 
francs a share. 


modest gains and turnover record- 
ing^ imprestive increase. 

The Straits Tunes Industrial In- 
dex dosed at 1,04334 points Fri- 
day, a gain of 4.72 points Ira the 
four trading days of the week. The 
SES all-share index moved up 226 
points to 29329. * 

Volume rose by 36 percent Ito 
134.1 nrinkm units, while value was 
op 19 patent to 189.8 million Sin- 
gapore dollars. j' 


Tokyo 


Singapore 


The stock market got off to a 
good start, vrith most issues posting 


The Tokyo Stock Exchange got 
off to a good start in 1989. Trading 
was cut to raily three days by. the 
New Year holidays and the death 
of Emperor Hirohito on Saturday. 
The Saturday half-day session was 
canceled. Tokyo Stock Frcharia c 
officials said the market would 
open for a regular full-day session . 
on Monday. 

The Nil&ei Stock Average of 2$ 
blue chips gained 84.66 yen an the 
first trading day of the year, 
Wednesday, to finish at a record ' 
30243.66 yen. 

Tbe Nikkei gained 5034 yea for 

the week, while the TOPDCindex 
chalked up a 938-point gun. : 

The TOPIX index of all coaunofl 
stocks listed on the market’s first . 
section set a record on Wednesday, 
finishing at 237530 points, up 
from 2357.03 on Dec. 28. 

Zurich 

Zurich stocks rose on substantial 
volume, as the Credit Suisse inde*Vf 
finished at 534.1 points oi Fri &J 
against 524.4 the previous week;' 
Tne Swiss Bank Crap, indicate* 
finished at _ 571.8 against 559,8- 1 

Nesttt beard stock gained . 
francs for tire wed: to finish® - 
7,350, while registered domed w 
65 to 6,625. , 
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portumty ss an exatse to buy derf- nugor resistance area.” If it breaks 

he u * t * s c ^ ear safling to 

The upturn analysts sec is not a l33i * yea." 0 

stt^ Steven Bfitt, who „&>]and Scharff, treasurer at 
analyzes the pattens charted by Hessache Landesbank in FranV- 
the daily and weekly foreign ex- who has long been prafictmg 
ebsnge dosing rates for Salomon 2“ reoovay now under W said 
Blotters Inc. in New York, can- Friday that “the dollar still has 
doped that the daily chart pattern mom improve," 

“shows the dollar is a bit over- “Hus is just the beginning. I 
bought and we could see a bit of a «mld imagine the dollar over 1 90 
stair in the advance DM. possibly as high as 2 DM," he 

But tte weekly chart, he added, that level, he said he 

was still signaling that the dollar saw *te collar falling sharply bade 
would risT to rood lows. 

"The stall may or may not oc- * oaboQk .’* 

cur,” Mr. Blitz said, "but from a w to ** 

taakal-standpointrdstayindd- 55 ?. ° xg ~ 

lars." Even FiTstaHs, he said be dc 5 at ’ ® no 

expected theeurrea^^) resume Ss *** _ 

Uptrend,. He said the next impar- ^ a market of 

|pnt bamer for the dollar was 1.83 

$)M and forecast that from end- ** f mgs > hc . cootm- 

Februaiy to mid-spring tte Hniinr we have an tjpswmg — 

could bitl.89 DM. 

■toti^rakn.825 iKi'S S^^^SfJf''SS?? ld w fa ' 

burner. 1J86 DM a bigger banier to dollar-i New 

P<«ent against ti^mark and 4K 
against tbc yen in tie past 
S ^ _ month. — surprised the market 

Mr. Bhtz said he saw strong re- which had been expecting a mood! 


Amold ferritin a I/vnriwUw^ 
economist for StratEcon, said the 
recovery was triggered by an uncc- 
pectedly heavy capital outflow 
from Germany. 

It is estimated dial 30 trillion 
DM in interest and principal re- 
payments were paid out at end- 
December and oily January, and 
Apparently the bulk of tins money 
was reinvested in higher-yielding 
foreign assets: Australian and Ca- 
nadian dollar bonds and stedmg, 
all of which cany doable-digit re- 
turns that am nearly double the 
yields available cm German securi- 
ties. 

The nature of the foreign ex- 
change market is such that marks 
are first sold to purchase U.S. dol- 
lars which are then sold to pur- 
dose, say, P-anadiam dflDsiS. Ims, 
the U.S. donor appreciates against 
the mark and depredates versus the 
currency that is purchased. 

Mr. SrmlfTn cairi Jjg algr> SBSpfCt- 

ed that banks active in the UjL 
market may have been tempted to 
fund their activities more cheaply 
by borrowing DM at around 5% 
percent instead of paying 9 percent 
tor short-term dollar* Bat as dol- 
lars are needed, the ™*s are sold 


— again weakening the made ver- 
sus die dollar. 

At a certain pant, the dollar 
buying becomes a bandwagon. 
Speculators who were short dollars 
— having sold the currency on the 
expectation it would weaken — are 
obliged to coyer thrir losses by re- 
pmdiaang the add doflas. And as 
the dollar rises, critica l points are 
breached in the charts many trad- 
ers use to guide their position; tak- 
ing, encouraging farther purchases 
of doHazs. 

The rally has also been sustained 
by the higher level of short-term 
interest rates. All dnriug Decem- 
ber, the cost of overnight money 
was rising from the 8ft percent lev- 
el tiie Federal Reserve Board had 
previously maintained. In the final 
week of December, the Tate broke 
above 9 percent and market opera- 
tors were uncertain bow much of 
tins re presented purposeful tight- 
ening- by the Fed as opposed to 
te mp or ar y year-end squeeze for 
cash that would evaporate in the 
new year. 

With the rate still over 9 percent 

last Friday, it is now dear the Fed 
lut « p»iw tightened monetary po- 
licy — an anti-inflation move that 
enhances the attraction of the 
dnitar as inv es tm ent currency. 
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UNITED: Air Carrier Seeks to Repair Damage Caused by Past Mistakes 

e v ... * O J 


(Continued from fiat finance page) 
the $286.4 million earned an reve- 
nues of $6.2 trillion in the mm 
period of 1987. 


dsd comautment — as a negotiat- carefully thought-out strategy to Partners, with the backing of a siz- 
, nn * < ®» although c h ang e tte coporate culture to re- able group of United shareholders, 
ms amnty to make snch a decision pair the damage that was done over waged a hostile takeover, accumn- 

ts an incentive for the tmirw ►* a. — * ->*— j- » « — •-* : — i ■> * -* .« *- 

settle. 


That has hdped United to quick 

& S”* 11 . to the meantime, Mr. Wolf said, sjgruCcantiy under Mr. Ferris. It Coniston, a corporate raider, 

Sul oiidon cash stoaqnk, mostly he is trying to heal a work force wasn’t that his strategy was neces- threatened to wrest contr ol of the 

from r e t aine d earning* arwi mlw of nmnuiwl i_. x u„ i -t.. n i t rr *. • „ » • , . .. 


t decade," he said. 

morale deteriorated 
under Mr. Ferris. It 


latrng 13 percent of the company's 
shares. 

Coniston, a corporate raider, 


-“.-si 




from retained earnings and sales a 
some assets. To less titan a year it 
has shaved $700 milli on from the 
j^2.8b3tkmdebt 
*■ As oflast September, its debt-to- 
equity ratioaood at 1.8-to-l, a dra- 
matic imp ro v ement from the 4.1- 
to-1 ratio of just six months earlier. 

' While Mr. Wolf could use Unit- 
ed's finanria! RSOUfCeS tO wtriwtirf 
and begin to catch qi to Amencan, 
he is rauctant to spend the funds. 

In keeping with his usual me- 
thodical and cautious manner, Mr. 
Wdf said be witi keep capital in- 
vestments to a nrimmum until he is 
certain that United can sustain its 
current level of profitability, ensur- 
ing its ability to ride out an eco- 
nomic downturn, ’ 

Mr. Watt has resisted namg a 
new plane order — a heavy fman - 


tions. “The ultimate success of 
United," he said, “rests on the com- 
pany’s relationship with its em- 
ployees.” 

Analysts believe Mr. Wolfs 
course is the right one. 


wounded by United’s badeshde sadly flawed, analysts say/ It just company, sell off all of its nonair- 
and previous management tabula- didn’t generate the economies of fain assets, ^i«*riKn te the proceeds 
' scale as quickly as Mr. Ferris had to shareholders, and to ehangg top 

promised. management 

And when the airima didn’t ex- The board mnemnhwt to the 
pimH as rapidly after duagniafinn press ur es. It ousted Mr. Ferris in 
the pilots union had expected, it mid-1987, and sold certain assets 
protested. Disenchanted with the he bad acq ui red — namely the 
It’s a prudent move to say, *We direction of the company and op- Hertz Coqx, Hilton International 
have to put our own bouse order posed to Mr. Ferris’ demand * far and Western Holds — fora totalaf 
before we’re gang to grow it and concessions, the pilots staged a 29- $3JbtiHon. 
try to take marker share away from day walkoatin 1985 that weakened The turmoil gave United’s com- 

othcr people,* ” «»d TWd h <y- the «idtne finanrially and ran«ed it petitors the opening they had long 
vester, an analyst at Kidder, Pea- to lose significant market share. sought 
body & Co. “A big plane order And the buyout proposal in For his part, Mr. Wolf says Us 
from United is not the medicine April 1987 by the pilot assotia- top priority now is improving rdar 
dial would make me excited as an tion’s ex ec utiv e council was even ricos with employees, l^st year he 
investor." . more de trim ental to United. hdd numerous meetings with em- 

Julins Maldntis, an analyst at At the same time, United’s insti- ptoyee groups as part of an ongoing 
Salomon Brothers, believes hmomai j ^m ni w ere growin g program »mied at enuimnnirating 
that Mr. Watt's pp*jqKt is not tired of waiting for results. Within his strategy and reassuring employ- 
complacency. “It is part of a very weeks of the moon’s bid, Coniston .ees of United’s bright future- 
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The Libyan incident last week, in 
which U5. jeu shot down two Lib- 
yan fi^ueis, gave tte doHar anoth- 
er boost — a knee-j ok reaction as 
money moves into the perceived 
“safe-haven” of the dollar. 

More important for the marker 
was the comment from the Bundes- 
bank vire president, HebxmiSchle- 
singer, who said he did not expect 
the dollar to weaken sooa and that 
tte central bank’s recent dollar sett- 
ing was not aimed at slowing its 
rise. ' 

Tte doflar.whidi had been trad- 
ing at 1.79 DM, jumped to 1.81 
DM, piercing the 1.80-fevd regard- 
ed as a mnex resistance zone. Joint 
Fed and Bundesbank intervention 
when the dollar hit 1.8180 DM 
caused the currency to pull back 
bat news that Empero r Hirobito 
was near death seat it back up. 

New York dealers said the size of 
the Fed’s intervention was not big. 


It is a signal that the Fed is not 
pleased to see the doQar over 1.80 
DM, one trader said. Bat traders 
said they did not expect the Fed to 
try to cap the dollar at tins level 
since the higher dollar value would 
reduce the price of imports and 
thus help restrain inflationary pres- 
sures. 

Mr. Schlesmger’s rexnaik is seen 

ns Bn iHml Mi n n hy tlpB wvlMhMilr 

that it cannot unilaterally restrain 
the current strong dollar uptrend. 
Mr. Scharff said the Bundesbank's 
continuing dollar sales are aimed at 
reducing the Gennan money sup- 
ply since tte marks it purchases are 
not reissued. 

The Bundesbank has failed to 
reach its money-growth targets 
over the past thee yeais, and Mr. 
Scharff said the central bank is de- 
termined to meet the maximum 5 
percent growth ii has set for tins 
year. 


GEC: Group Poised to Bid 

from the previous year. Sales rose 
6.0 percent, to £5.55 billion. 


( fontfanwl fro m first fin an ce page) 
years have been flat,” said Mr. 
Sykes, GEC shares woe as low as 
170 pence in October, but picked 
up sharply cm news of the compa- 
ny’s bid with Semens for Kessey 
the following month 

Plessey, under the shadow of a 
GEC takeover threat, is onderstood 
to be part of (he bidding consor- 
tium. Formation of the consortium 
is seen, in part, as a so-called Psc 
Man defense by Plessey, in which a 
takeover target turns predator. 

Plessey executives were unavail- 
able for comment. But its manag- 
ing director, Stephen R. Walls, said 
Friday that his company had not 
niled out same kind of partnership 
with foreign concerns, including 
American companies, in its effort 
to reast the GEC-feemens bid. 

For the 1987 year, which ended 
March 31. 1988, GEC posted profit 
of £ 708 J) million, up 6.0 percent 


Among the company’s recent 
problems was its failure to clinch a 
mnhibillion-pound contract to sup- 
ply the British government with 
Nimrod surveillance aircraft. 
Boeing Ca’s Airborne Wanting and 
Control System, known by its acro- 
nym, AWACS, beat out the Nimrod 
after nearly £1 Whoa of British tax- 
payers’ money had been invested in 
the GEC project, analysts said. 

GEC has become exjpanson- 
mindffd as Lord Weanstodds man- 
agement strives to shrug off criti- 
cism. It has successfully pursued a 
host erf joint ventures, in addition 
to tte bid for Plessey. Last Decem- 
ber, GEC merged its power-sys- 
tems division, which accounts for a 
quarter of group revenue, with the 
Alsthom division of the French 
Compagnie G£n&rale d’Hoccririte. 


\ASI>VQ \ational Market 

OTC Consolidated trading for meek ended Frida/. 


Solas in Net 

INI Hlsti Low Ckaa ch<oa 


SomBfcs M 20 
Senas* . M 1* 


5onrW 

Sound* 

laundW 

SoCarF 

SCorttT 

SMUdiG 

SestSvL 

SColWt 

SoMInri 

smnNt 

StftnsSv 

SthdFn 

SttHta 

Soutrsl 

Soowol 

SwStNt 

SwWotr 

SwEISv 

SovBcd 

SpanAm 

SortMl 

SpnorF 

Speorhd 

SpeoCin 


oathmed) 


T*ma> 



1* 2 

51 3ft 

1ft 

Sft 

1ft 

Sft 







2* 4% 


3%-ft 


Uft 



IJ4 


65524% 

35% 








174517ft 

lift 




34% + % 
1ft— £ 




7*139% 

13% 

139% + ft 

Ift 

Term fix 



44 Tft 

2ft 

ift 







14b Jft 



1SS 7 

Sft 

Mi 


-17* 13 

236 7ft 

7 

79% + ft 




TTimMA 

JO 

IS 

3*1* 



2912% 

lift 

lift— ft 

Thmei 

J3e 1J 

17739% 




Spctrnfi 

Spacai 

B BH 

Spin 

5pmobd 


371 7J> 

Jt 27 147223ft 23ft 23ft 
UMb 4* 1C723U. 29ft 22ft + ft 
11 3ft 3 3 — ft 

4427ft 21ft 27ft + ft 
17 3ft 3ft 3ft— ft 
IW 17ft 19 19ft— ft 

2512ft lift 12ft +1 
3177 Ift ft 1 + ft 

3*9 5ft 4ft 5ft + ft 
714 25?1 2SH 20ft 
322 Ift 5ft Ift + ft 
420ft 26ft 20ft 
MHft 15ft lift— ft 
' 1031ft 31 3*94—21* 

41 lift 11 
5*4 3 2ft 
243 5ft 
311 1ft 
1* 2ft 
130 3ft _ _ 

_ *M 4 

u mi n* 

1B4 Ift 
279 2ft 
19421 


.12 
202 7 A 
JJ7 12 
St 29 
J0al9 


M 43 

Jl 11 
Ji SS 

Z12 S3 
.10 9 


10 


U 


iK 

Ift 

3ft 


11 — ft 
2ft + ft 
5ft + ft 
Ift 


ift . 

4 + ft 

VM 

2ft — ft 
2 +ft 


SfOtBW 

Stamfrd 

StorSur 

SlokeTc 

StanWst 

stefivue 

STdROfl 

stanrrr 

Stnlyln 

Stanstav 

Sfoodvn 

Skn-St 

StorTc 

StrotSv 

StMaln 

StoSIBO 

StataG 

StwBcs 

StalGm 

SJrtHTs 

SflWVo 






5tra!Ps 


Stroctfb 


Samcrv 

SvmltB 

SKI 

SonCst 


Oft 
Bft 
2ft 
1ft . 

ms ioft +i 

2315ft 15ft 95ft + ft 
320 7ft *ft 7 — ft 
JQe A 913 5ft 4ft 5 + ft 

1272 I ft ft 
101 3ft 2ft 

2227 2 1ft ... 

U59 5ft 4ft 5ft 

52 13 104815V. 15ft 1194 + ft 
248 lift 11 lift 
733 9ft 9ft 
419 ft 
13 2ft 2ft 2ft + ft 

JO 47 34 tft >U Bft 

153* lK I 1»+ • 

t 4741994 lift 19 

MU 1794 T7ft— ft 
3* 29 478727 24 27. , + ft 

sab 15 9134 3%. Tft 3ft + ft 

M 45 5717ft 1794 17ft + ft 

33 ft ft ft 

40 2 141 14ft 1494 14ft + ft 

52 B94 B B 

1 4ft Ift Ift— 1 

Mil 10ft 11 +ft 
.101 3 11943)94 27ft 29ft +lft 
30 43 190179* 17ft 17ft— ft 
.10 9 91194 11 11 —ft 

.14a 1J 47 9 Ift Ift + ft 

.14 2J 392 5ft I Bft + ft 

J25e 15 777616ft 15ft 16ft +194 
Mil 10ft 10ft— ft 

1.10b 13 3SJMJ4 3£Mft + ft 

IBft 19* + ft 

IWS *4ft +'ft 
7ft + ft 

+ ft 
+ ft 
+ ft 

... _ +ft 

13ft 13 13 

52*ft 22ft 77ft —2. 

^12 lift «' +ft 
6B22Dft TOft 20ft — ft 

47?^ ^ lL + % 

II 3ft Ift 3ft— ft 
205417ft 15ft T7ft +!tfc 
18 Bft 7ft Ift + ft 
4399517ft 14 T7 +ft 
908 7ft 4ft Ift— ft 
2015 14ft 14ft— ft 
33 4ft 414 Ift— ft 
148 4ft 4ft 414 
II 3ft 3ft 3ft— \ 
12324ft 24 24ft + ft 
145522ft 21ft 22 — ft 
22516ft 15Vt 1*94 — ft 
<35 2ft 2ft 2ft— ft 
IN 414 3ft 3ft— ft 
38111ft IBft lift + ft 
177 5ft Ift 5ft + ft 
■119ft 1994 19ft— ft 
7530 2fft 29V* 

1318 17ft 11 + ft 

211ft lift lift— ft 



.10a U 


Swan 



449 

1101 _ 
5110ft 9ft 
3282271b 24 
49531ft 31 
573 3ft 


TBC 

TCA 

TCF 

TCI Int 

T Cell 

TGX 

TJ Inti 

tm Com 

TPtEn 

TSInd 

T5I 

TSR 

TVXh 

Ttt CVUo 

Talmcn 

Tandon 

TeftDto 

Tefmol 

TebCem 

TeetiDv 

Taeosen 

Tacum 

Tsketec 

Telcnwd 

Tries 

TrieOpT 

Tlootwl 

TalonA 

TttanB 

TricNw 

Tricrfl 

Talac rt 

Trimate 

Trimdo 

TMvM 

Trtcbs 

Taios 

Tel win 


302713ft 12ft I3ft + ft 
13 aoofcBIft 30ft 31ft + 94 


36 15 65* 


JSe 2.1 2226 9ft 
• 451* 

544 2Vii 
234 1ft 

“X 
•sit 

109 9ft 
91 2ft 
151 1ft 
12 3ft 
392 8ft 
1087* Ift 


Bft + 1* 

15ft 

lfc ... 

24ft 24ft— ft 


m 


.12 m 


lJ0a32JD 
30 23 


«ft 

ft 


‘ft + ft 
*5 5s + V* 

1ft ift + ft 
3ft 3ft 

... ... r ft 

919 13V* reft TZft— ft 

35 33 84HJVS 5>ft 109s + ft 

'3 >« -** 

94 In Y/2 IVl 

ia 514 5ft 59* + ft 
UOs 23 1842ft 141 141 —1ft 

30015ft 14 IS — ft 
613 3ft 3 314 + ft 

902 4ft 4ft 4ft— ft 
408 394 2ft 2ft + ft 
15 14 14 94— n 

2594036ft 25ft 25ft— ft 
13026ft 26 26 + ft 

442 4 2ft 3ft +1 
53 Ift 4 494 

UJ0 3.1 240 33ft 32ft 32ft— Hb 
. 16190 9ft 6ft 7ft -Tft 

326 79% 7, 7ft— Mi 
943 ft f* n — 
149012ft 129% T2ft 
115 Tft 7 7ft 
21492014 1894 19ft +19% 


Soft* In Na> 

190s Htoh Low Close Oifte 


TnmAV 

TiwuTr 

XI 

3Ctol1 

TWlRts 

Tleres 

Ttoaro 


vt ?g+- 


*74 Ift 
1647 ft 
1*21824% 21ft 23ft +lft 
137318 17ft 17ft— ft 
2 4ft 4ft 4ft + ft 
505 % ft ft 



Sales In 


Net | 



IBOl 

Hleh Low era*# Chtee 

9/entrex 



1901 1% 

1 

1% + ta 

VI Fin 

Ma 40 

54630% 

1*9% 

209% + )% 




3899 Ift 

7ft 

39% + ft 

versos 

JO 

1J 

5217 

u 

16ft + % 

Vector 



an 7 % 

* 

69% + ft 

Vertex C 



34 3M 

3 

Sft + ft 

vieonF 



S56 % 

ft 

ft + ft 




4*311% 

11 

11 — ft 

V let Bn 



12 a 

7% 

7% + 9A 

VJdCr 



331 5U 

49% 

Sft + ft 

VMDSp 



140 Ift 

8 

8ft + ft 




*97 3ft 






388 3% 

Sft 

3ft + ft 




a 2ft 

2 

2 + ft 

VIISOM 

.15 

J 

1931% 

21 

21ft— 96 

9/1 Pant 



91015H 

14% 

14ft + ft 

VI pot wl 



15* 2ft 

2 ¥» 

2ft 

vi rate* 



184214% 

17ft 

Uft +1 


JO 

7 S 

381 891. 

7% 

89% 

vHdaOr 



4» .. 


+ fc 

VbtoLP 



1713 1% 

lit 

1ft— K 




5389 14 

reft 

13ft + ¥ 

Vltronic 



144 2% 

2ft 

2ft— S 

VtVtBMI 



87 Mb 

4 

6ft + ft 

Voltlrtf 



15613 

13ft 

13 + ft 

Volvo 

U9e 

TA 

89642% 

61 

67% — ft 

1 



W 


1 


Tmbrik .12 U 258711ft II lift + ft 
mbSt 70 A 514 * + ft 


TV 

ToanAO 

TokioF 

TollorkJ 

Tompkn 

Tmkple 

Topps s 

Tor Roy 

TollEnr 

TotlHrt 

TotlSvs 

Trodlns 

TrokAo 

Tronln 

TmLss 

TrnMus 

Tmsntl 

Tnnr 

Tmtch 

Trmtct 

TrwIBc 

TrvRE 

TrvRt . 

Tnwdi 

TriodSy 

Trlanln 

Trtonlpf 

Trimed 

Trton . 

Trsicos 

TrNY 

Tsrten 

TucfcDr 

Tudor 

ToesM 

TuscPl 

20Cnln 

TwstTr 

202 Dta 

TyeoTy 

TyeoTV wt 

Tylon 

Tyson 

wlUNR 


.10 13 

-22r J 
■44 43 
J0r 13 


JOe 2.1 B04 


M 103 


*4 9 Ift Bft— ft 
109 929S 87% 88%— 3 
4810ft 10% 10% 

1442 39 39ft— 2 

5515ft 14ft 14ft— 9* 

i.A ^ft 

129 2ft 2% 2ft + ft 
1ft 1ft 
20% 23 +9* 

7 7ft— % 
10 n + % 
1% ift— ft 
2ft 2ft— ft 
239S 24% + ft 

g ft"* 

*8 *-* 
11% 12 +ft 
4ft 6% 

10 

1414— 14 


3*2 1ft 
2122 
1242 7% 
11811 
21 2ft 
8 2ft 
180125 


in ift 

96 5ft 
204 1 
812 

106 ift ... 
8210% 10 
48614ft 14 


JOe .1 


.12 L2 
JOB 7J0 
LI 0b 17 
150 58 


.lie S 
Jt 11 


350c 


144513ft rev. 13ft— ft 
955% 55ft S5ft 
17910ft 109% 10ft 

9382199% 18ft 19ft— ft 
MM ft ft 
15930 29 29ft— 1 

T24 30ft 289% 29% +194 
329 26ft 26 26 — 9* 

1062 1 7ft 7* + ft 
37 17ft 17 17ft + ft 

233014ft 14ft 16ft + ft 

’fit %% ft ft- ft 

156512ft 12 12% + ft 

476 3ft 3 3% — 94 

14 2ft 2ft 2ft— ft 
J 412817% 16ft 16ft— % 
IK 3ft 3ft 3ft + ft 


II 


US* BC 

USMX 

USTCo 

UTL 

UUrBc 

UnIMrt 

UnJcoA 

Urrftzst 

Unltrce 

Unloan 

unenwt 

Unbned 

UnBnk 

unH on 

UnPfnlr 

UACm 

Un&krs 

UBCoI 

UBWVS 

UnBldg 

UCorBk 

UCtvGs 

UnCoast 

UnCosF 

unDom 

UnEdSs 

URnSC 

UFlreC 

UGame 

UGnln 

UHltCr 

utdHm 

Uldlns 

Utdinv 

UMoBn 

UnNJMx 

UWNwkp 

UtdSvrs 

UnSviio 

USvBk 

USB Or 

USBkVa 

US Ant 

US BCP 

USB Pa 

U5 BCPf 

US Enr 

US Fad 

us Gold 

USHHC 

USHItl 

usinic 

US Pres 

USTrsi 

USWNV 

USJotn 

UnTelev 

UnTete 

UnVTBn 

UnJtmx 

UnlvFr 

urrvHlt 

Urvhw 

UnvSee 

UnVoit 

unvSvD 

UnlvBT 

UPcnFn 


JO U 

^ B 

JAe 5 


1-08 42 
1J4 49 

2 ** 


56 17 

St 4.1 
J4 41 
.10c 29 
50 23 
U6 44 


1JB IS 


JO 2J 
54b it 
J5e 20 
-79* 58 
Ji 51 
48 42 
32 4 A 


L00 4J 
XU 11J 

.16 29 

1.16 21 
32 14 

1.00 43 
.1* 9 


JO V 
SO L4 
222 84 


« 
121 17Vb 
35* 4% 
1T731VS 
32 6% 

%% 

205*22% 

2fiS 394 

ISSio 

48725% 

13 

93412ft 
35415ft 
289 3% 
42* 13ft 
13412% 
147 3% 
27 20% 
315Uft 
1772 3% 
7112% 
1030ft 
725 8% 
321 5% 
438 49% 
3 3ft 
781 9% 
72619% 
10426% 
171 13% 
1111 13% 
65214% 
4112% 
31 7% 
16210 

£'% 
17472314 
541094 
1819% 
409 7ft 
500 2% 
1433 1 
8007 5% 
114 5% 

IS 6 * 

2921*8% 
4163 25ft 

IN 22ft 

33627ft 
12312% 
423494 
792 5ft 
4181* 

ft 

277 1ft 
1158 24ft 
142 
6526ft 


5% 594— % 

3 3ft— ft 
17 17ft 
3% 3ft— ft 
31 31 

6ft 4% 

Ift 5ft 
3ft 4% + % 
20% 22ft +1% 
12 '• 

\ 

Tft 
25ft 
24% 

25 
27 
ft 


V* 

3ft— 9% 

259% — ft 
io + ft 
it + 
12% 12% — ft 
15 15 — ft 

3% 3ft— ft 
13% 13ft 
12% 12ft— % 
3ft 3ft— % 
2094 20ft— % 
17ft 18ft 
3ft 3ft 
11% 12% +1 
30ft 30ft 
Bft 894— ft 
4% 5%+ ft 

4% 494— % 

3ft 3ft— % 
8ft * + ft 

10% 1016— ft 
25% 25% — ft 
12 12% +1 
13% 13M + ft 
1394 14 + % 

lift lift— % 
7% 7% 

Ift 10 +1% 

15ft 15ft 

22ft 23ft + ft 
9 % 9 % + % 
19% 19% 

7 7ft + % 

? ?s+ 

% lib* 

% 

37% 38 + % 

24% 259% + % 
2294 22% 

26ft 27ft + % 
12 12ft + ft 
23 23 —1 

4ft Ift— ft 
18% 18ft— ft 
’ 6ft + ft 

11% IMr + fc 
2394 23% -19% 
42 42 +1 

25ft 26ft 


VBai 
VLSI 
VMS 
VMS II J4 13 J 
VMS 111 .90 T3J 

VMS SL TJO 155 
VMS SL2 

VMX 

V5BBC J2 3J 
VSE Ji 22 
VWR JO 32 
Vo learn 
VC* MLB 
Vartan 

VoIyB 54 17 
vjyCop* JO 29 
VolFSL 

VINBcs U0 S3 
VtaiNH 1-44 
Valmnts 
vaILn 
VonGM 
Varna 
Vonzeti 
VartCre 
Var ftm 
vrtrien 
vetoBd 


““ JBS g 
*• »“ JS K SS 

90 6% 6% 

829 7% 7ft 
1009 7% 7ft 
175 I 1ft 
122 9ft 9ft 


7ft + % 
89%— ft 
Tft 
4% 

Ift + % 
7ft + ft 

ftt* 

9ft + ft 


JO 


JO 2J 


25 


212ft 12% 12ft— 14 
64021% 19% 21% + ft 
28 10 9% 9% 

409 594 4% 5 

838ft 35 37 « 

309 26 25ft 25% — 9% 
9729 27% 28—9% 

152714 13 13% + ft 

_ 24126ft 24ft 24% —Ift 
5512790369% 24ft 26ft +1% 
L6 31524% 22 24% +)ft 


^v. x vt 
172 3% 3ft Jft + ft 
121421% 22% 2J% + 9% 
16420% 20 20ft + ft 
265 8% 49% 8% — J)l 


WO 40 
WNS 

WPP Cr 

WSMP 

WTD 

WalnB* 

moral 

wilirTet 

WallSnd 

Wafthr 

WoltCP 

wrhseC 


mnaa .ise 1 J 
wieoc 28 U 

WoshEn 1J8 87 
WFSL 1X8 
WshFOr J0 
WshFDC 


WMSB 

WlhSvs 

wshscr 

Wotldun 


UO SS 388*2% 31% 32% + ft 
* 7 7 7 

JSe 1J 57 201% 20ft 20ft + ft 
.16 1J 194 91% 9 9ft + ft 

1201 9ft 9 9 — ft 

10013ft 12% 13 — % 
40 14 43 17. 14% 14ft + ft 

3*1 1R> 1% Ift + ft 
2 3ft 3ft 3ft + % 
.IDo 1J 28 79% 7% 79% + % 

JO 40 584 10 9ft 18 + ft 

417 1ft Ift Ift + % 

81 7ft Aft 7ft + ft 

67 * 5% 5ft 

15612% 1294 12% — ft 

2217 16ft 16ft— ft 

_ 68714ft 13% 14% + ft 

38 187838 27ft 2Mb + ft 

3J 231 8 7ft 8 

100 5% 5 5ft + ft 


JO 19 313614ft Oft 14 

175 2ft 2ft 2ft— Ml 
.15 1J 327 8% 8% 8ft- I4 

JOB 3J 1514ft 14 14 — ft 

2 3ft 3ft 3ft + % 
Watrin XBe 12 48 3% 3ft 3ft + % 

Watts I nd .12 J 54628% 27% 2B%— % 


WousP 
Waver 
Wove Ik 
wnemns 
Wtraia 

WbsiFn 

WeFoTr 

Wrisfltf 

Weltotn 


JOb 1.9 
J6 1J 


JO 17 
JO 1.7 
50 12 


Wendt wt 


82032% 30ft 32% +1 
43020ft 19% 2094 + ft 
196 ift 5% 6ft + 14 
1.1 VMS 9% 8% 9ft + ft 
250 2% 2 2% + % 

34210ft 10ft 10ft + ft 
10423 21% 23 +lft 

773 72 23 + ft 

50V1094 9% TO + ft 

6 5% 4 % 5% + % 
3 % ft ft— % 


Werner 

jib 

J 

99019ft 

18ft 

19ft + % 


1.15 

3J 

4037ft 

31 

32 +1 


.15e Z1 

5 7ft 

7% 

7% + % 




36 8ft 

8ft 

Bft + ft 

Wslrbke 



97 1 

1ft 

1% 

Wl Brink 

* 


3711ft 

lift 

11% + ft 

WsfCOP 


174210ft 

fft 

10ft + % 

WnCmc 



20 2ft 

Tft 

2ft 

wnFnd 

1? 

2 J 

47 Sft 

S 

5 

WFdPR 

B0 

5j0 

3 16 

16 

16 + % 

WnWste 



97515ft 

14ft 

15ft + ft 

WMICTC 



1047 7% 

6 

79% + 9% 

WMlcr 



561 1ft 

1ft 

IH + % 




347* 17ft 
1*418 

17ft 

17% 

1716 + % 
17% 




356328ft 

36ft 

TO +1 










*331* 

VSft 

16 + % 

VWstpBc 

S2 

4J 

1411ft 

II 

11 — % 








Z 

J J 

144223ft 

23ft 

23% 


28 

2* 41ft 

40 

40ft— % 




905 4ft 

4ft 

4V%— % 

Whetbrt 



18860 8 

6ft 

7% + ft 

■ WbelTdi 



476625ft 

22ft 

25ft +2 




1470 7% 

/ft 

7ft— 9* 

WtUCl pi 

1X2 

90 

11724ft 

23ft 


wicat 



735 1ft 

1ft 

WttyJ A 

1.10 

IS 



43 % + 1 % 

Wiliam I 


IM 

F Z’:'1 

cm 

zl^HJai 

WlltW 

JO 

48 

3314 

12ft 

12ft — 1ft 

W1MAL 



308315ft 

Uft 

15% +% 

Wfllml 



14512ft 

lift 

«V% + ft 

WirraSon 



IP 20 

19 

» + ft 

wiimTr 

1J0 

07 

53527ft 

toft 

27% 

WllsnF 



7614ft 

Mft 

14%— ft 

VWndms 



838119ft 

n% 

199% +1% 

Wise Tv 



187 Bft 

8% 

Bft + % 

WlserO 

JO 

ZB 

49814% 

93% 

14% + % 

9Wo ratio 

30 

U 

103719ft 

IVY. 

19ft— ft 

WolvEx 



744 7ft 

6ft 

Tft + ft 

Wolvwt 



589 39% 

2ft 

3ft + % 


JO 

48 

23913 

Uft 

12ft + ft 




7 9 

8% 

* — % 

Worths 

M 

1J 

265223% 

22% 

23 + % 


Sales In Net 

1001 High Lew CIoh Chita 


wyman 

WyemNt 


JO 52 BOB 


_ 15ft 14ft 15ft +1 
212% 12ft 12ft + % 


XL Dta 


162927ft 

26 

27ft +1ft 

XOMA 


2*87 13ft 

12ft 

13 — % 

X-Rltes 

JOS 

9 IW 9 

81% 

8%— % 

xi cor 


14243 8% 

71b 

7ft— ft 

Xptor 

JO 

18 12X3% 

3% 

3% — ft 

Xscrlbe 


173 1% 

IH 

1ft— 1% 

xvioeic 


222 7% 

Tft 

7% + % 

Xwsn 


3*4 4% 

4% 

4% + ft 


| 


Y 


1 

YotowF 

JO 22 

588232ft 

31ft 

32% + ft 



14117ft 

Mft 

16ft— % 

YorkRs 


310 6 

5% 

Sft— ft 

1 


Z 


1 


ZSavn 

Zantoc 

Zeus 

Zlaaler 

Ztonuf 

Zltei 

Zycod 

Zypo 

Zvmos 


520 15 
1J4 45 


501494 15% 15% —1 
184 fi 

in 3ft 3ft 3ft 
11 14% 14% 14% + % 
19122% 21ft 22 
110 3 2ft 3 + ft 

1148 3ft 3 3ft + % 

X %-* 


Euromarts 
At a Glance 


Yields 

Jon. 4 Dk .8 

ULS.s .8 ynbovar 9JJ new 

UJ.8,Ste7m 977 new 

UUlmllmlyn 95* new 

Poondx staffing, last Ham 5 m 1U8 new 

Frend H ranefclMi b alm 875 181 

itaL Ore. lea than Jyn 1122 MH 

Qaattb fcioaa. law Ibon 5 yrs 107 new 

EClLlyrsAovar 8.10 LOB 

ECU, I to 7 m 757 771 

Om. S, lea Dae 5 m 1U3 new 

AH. I, lea than 5 yrs 14.18 1459 

HXftlmttaiSyre 1333 1371 

Ye*. 5 to 7 yn tft 454 

Van, less than Sm 450 new 

Source.' Luxembourg Slock Exchange. 


Weekly Sales 

Primary Marttat 

Cade! 


Jms.5 


StraleMl 


— 59* JO 


Ei 

I 

2670 


Fans 

ECP 

Total 


997 JO 
99738 


— - 8650 

12488 1479 JO 171870 
72MB 150658 151488 


Cadet 

S Notes s Nani 
Straw* 1788-40 2J87J0 1-85279 Z2MJ0 

Convert 10288 27170 45470 14950 

FRNs 4*530 450*0 47350 80240 

CCP UttJO 44800 118280 34M0 

Total 3JE5D 255878 05238 353440 

Source: Euroclear. CoOoL 


XJDbar Rates 


Jtm.6 


US.1 9% 

Deatschamork 57/11 
Pound sterflne 131/16 
French franc 8ft 
ECU IVU 

Yea 47/1* 


513/14 

nu 

811/14 
1 5/16 
411/14 

Source: Morgan Guaranty, Uoyds Sank. 
Mki 


Sawntti 

97/14 

511/11 

n% 

8ft 

Vt 
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NYSE Soles 


Total tor weak 
Weak 090 
Year an 
Two years an 
Jan 1 Id due 
1988 to date 
itS7 to date 


613570500 

4MJ200K) 

93372DJO0 

94957WW 

6U570000 

93X720J00 

1541J50500 


NYSE Diaries 


This Wk Last Wk 


Advanced 
Declined 
Unchanged 
Total Issue* 

Now Highs 

New Lows 


1334 

545 

757 

21W 
11* 
3 6 


1152 

it 

93 


Qmg. 

19% —ft 
7ft + ft 

ft it 

Mo + 9 % 

ft 

.8ft — 9% 

'i* + * 

T4 - % 

£* it 
ft tit 

27% + ft 
23 + ft 

27% 4 - ft 
34% +29% 

10 ft + 94 

7ft + ft 
IS —ft 

3ft +lft 
15ft 

11% + ft 


AMEX Sales 


Total far week 


Year an _ 
Jan 1 to date 
1988 ta dale 



AMEX Diaries 



This Wk Lari wk 

588 503 

348 314 

IE 234 

1DZ1 1041 

52 40 

21 47 


ESCORTS & GUIDES 


RflBMATIONAL 

ESCORT 

SOVKE 

Hod office in NswYuk 
330 W 56 Si NYC 10019 

212765^896 

212*765-7754 

MAJOR OtHXTCAB* AND 
OBXSACC7TD 


NORDIC FAIR 


E5C0RI5 

212^27^558 

NEW YORK 


L0MX)N 

Portman beert Aoency 

S CJBem SraeT 
London W1 

Tet 486 3724 or 486 TUB 
Al raaioraedt cods ocrepfed 


LONDON 

KBSNGTON 

BGDfTS&MCE 

IB, 93791% or 937 783 
All n w j nr owft rnwh oaiplKL 


INTERNATIONAL CLASSIFIED 


(Continued from Back Page) 


ESCORTS A GUIDES 


MKCH)B 

VI? ESCORT AG0CT 
4 PM TII /OIGHT - 7 DATS 

MAJOR OOT CUDS ACTBTH) 

TBiUJMDON 
(01) 235 0069 


AR1ST0CAT5 

London EkotI 5emce 
3 SKoukhn Sbeet, London W1 
Al owaor CnA Cards Aaected 
■natoi-isa 0090 p 
12 noon - ninghr 


REGENCY 

WOKLDCLASS E5COKT SBMCE 
LONDON 5 PEW YORK 

Tel 212-538-5027 USA 


LONDON 

BELGRAVIA 

Eacart Sarvka. 
Tat 736 5877 


CAPRICE-NYC 

BOSRTSaVKSW NEW YORK 
TH; 212-737 3291 


ESC(»TS&GU1I»S 


MAYFAIR CLUB 

BgJRT SBWngftmSm 

ROTTB1DAM [0)10-4254155 


MAYFAIR CLUB 

ESCORT SERVKZ from 5an 
ROTTBBMM (0)KM05flK 


TORONTO 

MASTBSBCORIS 


MaraFri KUO cm - ftOOran 
Anus. M C fliq 599(0347 


PRESTIGE 

NEW YORK ESCORT SBtVICE 
(212) 618-2512 


’•ZURICH 558720” 
~ me Iambi Golde Santa 
CreACMiAeBspM 


GENEVA • MBODE • 

ESCORT SaVKE. Tat 022/461158 


ESCORTS & GUIDES 


••ZURICH** 

Coniine Escort Snrta 01/252 6174 


THYIHBCORT 

Sanaa- ZinXM Tab 341 4824 


OBSEA ESCORT SERVKE. 

51 Bcaudap fixe, icedon SW3 l 
T et 01-584 6513/749 |4-12pni) 


••ZURICH** 

Tap Escort State. Tak 01/41 76 09 


MAMS IMPACT ESCORT and Gads 
Senta. Wfa lt Vfaa. Open llm 

- nsdmAtTefa Si 4142 


TOKYO *■* TOP ESCORT SERVKE 

H^fwJl cvdi wi l te d Tst (03| 


LONDON BRAZILIAN ESCORT 

Seneca. CCan sewn dan a wok. 


KATHNA LONDON ESCORT Senia. 

New ptene mntart Indto 0640 
69/761 


QB4EVA ** BEST SBECIION •• 

— W Enri Stab 
Tefc 46-11-5B. 


BQLA ESCORTS Cwted London «d 

Hadteew. CnA ends 

Tet 01 581 5642. 


* * R I KK I -S W EDI 5H * * 
HIGH OA3 ESCORT 5BMCE 
589 8015 L0MXJN 


ESCORTS & GUIDES 


■■lOHDON*** 

New Gannon Booct & Trawl Stnnoi 
1st 01-4326250 




MILAN BCCUJ9VE 

MiiZnand Bnxt Servio. Tet p9-2) 
0071479. 


MOAN VIP fteori Sa«yta (2)461 1 25 


AMSTERDAM 2000 Escort Senia. 
Al ciwSl cards nmylad Telephone: 
KB 20 -91 1030 or 06 -52130912 


AMSTERDAM JASMIN Escort Santa. 

Tel 020-33 3031 The bed In toon. 

Cradt L L, tJi (Xicpfcti- 




TOKYO 

Finl Ocas Escort / Geide Santa Tdi 
UBI 351-2Z7B 


LEANA • 
Euon oraia in London. 
Tet 01 3283898. 




ZU1BCH “A A A" 

Escort Senta 
Td= 01/251 08 92. 


HA N RJF U R T - TOP TBT 
KCOT SBMCE. TEL Off /S 54 U&, 
UgBBnNTDWN. 


•'"MUNICH + 91 23 14«"«* 

ESCORT AND GUR3E AL94CY. Hit 
Fnantly Sravta 


AM5TODAM BBMADEUE ESCORT 

| Se rvice, h fcaabr One. Tetahom- D 
| 2 MZ 7799 yBI 20 affllM^ M 


KARSTS ESCORT SKVK3L Fionldurt 

■069/08 55 99 


"SVSifS 

— Teh 022/ 812 272 ^ 


BON, BASE, UJCEXN. ZUSK» 
dCciI Sqivcb. 

Teh 062/41 10 ff 


nuascoMacnoN 

Eicon Swvta 

Teh 0M31 2795 London 


Vienna yeoag eatarf 83 33 71 


IP; 
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MONDAY SPORTS 


Welsh Rugby Takes a. Blow 

Defection of Davies to the Pros Will Have Its Costs 


By Rob Hughes 

fnternaiional Herald Tribune 

LONDON — As Jonathon 
Davies, one of the finest sporting 
talents of his generation, drives 
to a new job Monday mo r n in g, 
the cfa pngp in life style will sing 
his throat and eyes. 

Davies is gqoius in motion. He 
is revered as tire embodiment of 
Welsh rugby, known throughout 
the woridfor the sheer verve of 
his play. He is also a defector. 


in Wales on land bought cheaply 
from his dub, Llandli. 

Both job and home had strings 
att ach”! to Ins prowess as tbe 
best stand-off in rugby union. 
Having no job training and no 


ac ademic qualifications, what if 
rbrougl 


on Thursday to become the 
world's highest-paid rugby pro. 

The switch is not without cost 
His uprooting from tbe great 
valleys of Wales to Ei 
northern industrial 


land’s 


to Widnes, a rugby dub known 
as The Chemicals. He will expe- 
rience why as he journeys past 
chimneys belching fumes from 
factories that produce the hard- 
ness of his new game and tbe 
fg«h that induced mm. 

One need know nothing about 
rugby to appreciate his c hoi ce. 
Davies, 26, could have played 
nmfYng his own people for honor, 
or accept lifelong security for 
hirimrif, his wife and his scar. 

Davies’s move is more harrow- 
ing to Welsh folk than, for exam- 
ple, Wayne Gretzky’s departure 
to los Angeles was to Canadi- 
ans. Gretzky, already a rich mer- 
cenary of ice hockey, moved 
within the same game. 

For Davies, the codes of rugby 
are poles apart, and there is no 
g oin g Kunlf He will never again 
wear the red jersey of Wales, nev- 
er a gain be the heartbeat of his 
national i warn in a community 
where rug^y ration, ihe original 
amatwtr game of 15 a side, is 
religion. 

Some Welshmen and women 
will not forgive him. “Every man 
has his price,” they sneer. 
“Widnes found Davies’s.” 

The snm is undisclosed. 
Widnes admits it is a world re- 
cord; Davies denies the reported 
£250,000 ($450,000). However, 
he says the four-year contract 
balanced against his present 
prospects “guarantees comfort 
and security for my wife and 
son.” 

Davies had an annual wage of 
£15,000 as a “financial consul- 
tant” and was budding a house 


tomorrow brought injury? 

Widnes knew Davies was vul- 
nerable. His friend and Welsh 
warn colleague, Mark Ring, is 
now hospitalized with a shat- 
tered knee months after rejecting 

£80,000 to tom pro. 

This dilemma has existed since 
Arthur Gold, a Welsh player of 
the 1890s, was induced north by 
the offer of a bouse, and the 
unions of the south dmouuced 
him as a taboo professional. 

Rugby Leag ue was born, a 
hand-to-hand game stOl using 
the oval ball but employing 13 
men, not 15, paying them and 
aiming at harder, faster spectator 
fare. 

Davies crosses that divide as a 
player blessed with superb 
hands, with speed, with ability to 
blossom into a poet among play- 
ers out of proportion to the ordi- 
nariness of his off-fidd persona. 

His position, stand-off, is tbe 
brain of the team — much like an 
NFL quarterback. His misfor- 
tune is belonging to an impover- 
ished era of Welsh rugby when 
even be coaid not prevent Wales 


bong slaughtered in New Zea- 
land last summer and more re- 
cently defeated fay unsung Ro- 
manians. 

Worse, Davies sometimes ut- 
tered troths Welshmen consider 
sacrilege. “We are expected to 
behave like professionals,’’ he 
said two years ago, “but we are 
treated like amateurs. We even 
have to beg for equipment.” 

Davies mixe d with Olympians 
and found their training commit- 
pvn r no greater than his, but 
their bank balances swollen by 
“trust funds.” 

So, instead oT training with 
Wales, he now prepares Tor re- 
sentful tackles he suspects will 
thunder in from league artisans 
earning less than £100 per week. 

“At first hell run around Eke a 
Ttfadiass chicken,” warns Dai 
Watkins, a former Welsh great 
who joined tbe league 20 years 
ago. “Widnes players will take 
care of him. He's good enough 
and courageous enough to take 
care of And crowds that 

shout ‘Hit him in his wallet!’ will 
warm to him so long as he lives 
among them and produces bis 
oiacs It won’t be family like in 
Wales, but there’s a friendliness 


that’s the next best thing.” 

saw Widnes, 



Davies himself saw 
the league champion, lose a cup 
final last Saturday. “Ferocious/’ 
was his first word. “They tackle 
even harder than Welshmen." 

“I'm a bit wearied,” he added. 
“But I’ve made the move now. 
IH have to get used to it. Fm 
fairmg the rule book home, and 
I’ll be back to face the challenge 
on Monday." 

Challenge? He means conver- 
sion. Widnes is assembling a 


mnlftnafional ream, plundering 


mtemntinnal union stm Alan 
Tait from Scotland, Martin Of- 
fiah from England and Fmnsi 
Koloto, a Tongan-bom New 
Zealander. 

And. since the team already 
has the finest stand-off in league 
rugby, a northerner Tossy Myler, 
Davies says: “I don’t mmd play- 
ing on the wing or at center. If s 
up to the coach.” 

Before Monday’s training he 
will be handed his jersey. In a 13- 
man game it bears number 14 
The message is writ large: the 
world's most expensive rugby 
lay his way h 
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Schneider, Hand Take Ski Events , 

- MELLAU Austria (UPI) — Vreai Schneider of SwiBe^ ww.ge 

second to secure a total tunc of 1 rmiratt. 46. 1 2»oonai . • * 

In Lax, Switzerland. Martin Haag! of Switzerland wo the 
suptf-gfcmt slfllo 1 "- SbofehoflncO 

Olympians Win U.S. l5pccd S katiwg ; - 

MILWAUKEE 

Wisconsin, won the womens drama of- the 
skn^SmpionsM Satgdffl ^^EgS 

Eric Flaim, a silver rnedalm at the Games maecwi, 
defended Msworid &H-ranld champion wle, and wc® the 1,500 wtfarf 
race in 2 minutes, 4.27 seconds. 
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Ayurian Bonn* Bhrir in the LSQOmetera. 
;TlSrecQnds, is not vying for a 


the ftidMjrt Frea (tatc ACT) 

Ari Vatanen of Finland, behind Hie wheel of his Peugeot 405 Tnrto, streaks tfcraagh Tunisia earlier in 
tee Paris-Dakar Rafly. IBs teammate, Jacky Ida of Bdghm, inserts shown during abrade i 


fcflowOl 
minutes. 

Book Targets N.C State’s Valvano f ; 

RALEKJH, North Carolina (AF) 

ban coach, Jim Valvano, whose teams have w oa.onc na tion^ 

championship, has denied allegations m a forthoor^^boci^^^ 

^S^upt program. He says legal action a bang oonsidered>o 
halt publication. qterpts from the book, t^tahvafrtitiB* 
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“Personal rouiS — rne now * 

Money Basketball at Inn Valvano’s North CaroBm^^Tte radwrS : 
Peter Golenbock, who also wrote “Dynasy" and ^be Bronx Zoo* both 
about the New York Yankees. 


’Belgium, inset, is shown duri;j abrade in Niger. 

Paris-Dakar Rally Mired -— ... 

After Peugeot Fixes likely Outcome 

C5 y the help of professors. • 

405 Turbo at 160 kph on Saturday, “It is a deplorable move," he _ , « l 

and the team’s chief, Jean Todt, added. “Motoispart is a sport for JtOT tlie KeCOTCl 
‘ ~ * men, not far financial car business ,. . . 
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Compiled by Our Staff From Dispatches 

PARIS — The Peugeot team in 
the Paris-Dakar road rally, with 
two drives ahead cti the pack, has 
touched off a major controversy by 
using a coin toss to decide the prob- 
able winner of the race, in which 
there are stiQ fire days. 

Ari Vatanen, who Hke his team- 


decided to put an end to Pc u gc o fs 
desert b attik 

“Seeing the state (ti tbe two cars 
at the end (ti the stage I realized the 
drivers had been going very fast, in 
fact too fast,” said Todt in Gao, 
decided cm the spot to 


horns ahead of the rest of the field, 
was selected Peugeot’s No. 1 driv- 
er. Ickx, the overall leader by five 
minutes after Saturday’s stage, was 
told to let Vatanen more ahead, 
ending a dud between the two. 

The more drew strident criti- 
cism, with the president of the In- 
ternational Motorsparts Federa- 
tion, Jean-Marie Balestre, who 
said, “The decision makes Peugeot 
look, ridiculous as a company and 
makes the race lock stupid.” 

He added, “Believe me, we are 
going to introduce new measures to 
gnash the dominance (ti factory 
teams in major motorsport events." 

Ickx, a Belgian who won the rally 
for Mercedes six years ago. has led 
from the start. Vatanen, a Finn 
who won the event in a Peugeot in 
1987, had dosed the gap from over 

20 inmates by w inning the last 
three stages. But Vatanen rolled his 


Bob GUer mm his ttrd dob-PGA 

on Saturday when he came in two strokes ahead of Rob. BdA.m the 
$250,000 Spalding Invitational Pro-Am tomnamcni m Cannes Mfiwt 
nia Gilder shot an 8-under-par total of 276. ... (Af). 

A Japanese rt-stsr footed tem was overwhelmed Sun^ybyMDiam 
arid Mary of the United States, 73-3, in an eriribitkm wum Yokohama ^ 
William and Mary scored almost every time they had the bau. (A3f 

A new Boston Garden will be built by the owner of the crarent fwgify, 
Delaware North Cop, according to ar — ^ Kv M * VAr 

. — mond Flynn of Boston. It could open 

mile) stage on Saturday from Nia- to let the two top drivers go faster arena, home to the Cdtica basketball H 

“ ” *' needed.” ^ many seats with an obstructed view of play> 


scheming. 1 " ... 

The Peugeot decision means, far 
example, that if Vatanen blew a 
tire, Ickx would have to give him a 
wheel from his oar. 

Vatanen said: “I was against it, 

j r+ 


Mgr ■■■■ " 


mate, Jadqr Idoc, was abom^ on the toss of acmn.” But Ickx said: “Jean Todt had no 

town niiKut of Aw rest .rf the field. ^ ^ ^ gjym strong other alternative than to make a 

lead after the 641-k3omettx (396- choice. It would have been stupid 


V 


mey, Niger, to Gao. the team want- 
ed to safeguard its expectations of 


“I think everyone knows 
Peogpot is racing for the corporate 
image, to promote the cars, and if 
we left them to drive too fast, if 
there had been a serious accident or 
one of them had to abandon, no 
(me would bare understood," he 
added. 

The organizer of the rally, Gil- 
bert Sabine, condemned the move. 
*Tm very sad to see the Paris-Da- 
kar turned into a Paris-Gao. Td 
Eked to hare seen Peugeot, who 
have won this rally twice, come 
away with a bit more panache,” he 
said. 

Balestre said Peugwt was “hold- 
ing the sport up to ridicule.” 



of Ickx. 

Balestre said he was starting im- 
mediately to prepare new rules to 
protection of the 


moral values of motorsport. 

He said he planned for race offi- 


ish any actions that £ m 

If Vatanen triumphs on Friday 
in Dakar , Seneg al, then Balestre 
said the Firm wube the “immoral 
winner of the 1989 Paris-Dakar.” 

The 11-year old rally has been 
plagued by controversy; 26 people, 

: 1 i: — « ■ .I.rlntnrrr hour MMI 


Yelrimov covered the distance in 11 minutes, 31.9& stands. .. 

Anthony Haribrick ended Ms Mutfeur boxing career with a broken 
hand and a decision over Chung Dong Hwan of South Korw on Satorday 
in a bout in Atlantic Gty, New Jersey. Hembriek, a ntiddleweignttaM 
arrived too late for his bout at the Seoul Olyinpics. • j«P0 

Bjorn Borg, tee former temrissta 1 , has asked LoredanaB«te,anIt^a 

arn gfr J tft nwnr y hbn and she has acceptetLSwedish ifcWSitapexa imported 
Saturday. The wedding is set for Feb. 26. ' fArr - ^ 

Quotable i 

^British skiiumper Eddie Edwards after suffering a crash landi n g oA/; I & ^ a ' 

TnnaKnv>lr : Anthii^ <l T mnule(l. IitnnffcdrOVldlthSlT “ 


r«lnnriinifllr.. AiMtria.- “I pamcked-lramPed so weflthatl --MmB.no a 
; first time I accelerated on takeoff 


' to handle h. For the ; 
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ACROSS 

i Author Bombeck 
5 Mill machine 
10 Mel in session 

13 Genuine 

14 Notions 

15 The Venerable 


1 

3 

3 

n 

13 




10 





18 Time for foolery 

18 Religious 
figurine 

19 Power source 

20 Paddock sound 

2 1 Quahog 

24 Dear lollower 

26 Choreographer 
DeMille 

27 Places tor 
matches 

29 Made neat, with 
-up- 

31 Jungle king 

32 Home stale of 
Linus Pauling 

34 Captain's boat 

37 Cleanse 

39 Encroach 

41 Residue in a 
fireplace 

42 Entebbe Is here 

44 Tiller 

45 Copy 

47 Pee Wee and 
Della 

49“ Be.” 

Beatles hit 

51 Collection 

53 Island, in 

Antarctica 

54 Earthy 

55 Use a grapnel 

57 Of the ear 

58 Big day in U S A 

64 Mother of F.D.R. 

65 ' of robins 



EUROPE 


ASIA 


NORTH AMERICA 


1/5*9 


66 Unadulterated 

67 Cousin of a 
Ph.D 

68 Main points 

69 So beit' 


DOWN 


1 Historic period 

2 Agt. 

3 Damage 

4 Famed boxer 

5 Elevator, to a 
Londoner 

6 Ta-ta, to Tom4s 

7 Boring insect 
B Owns 

9 E .D.T. 
winterized 

10 What armchair 
quarterbacks do 

11 Worship 


12 Nomads' homes 
15 Toot 

17 Tibetan priest 

20 Valentine, e.g 

21 Bergman's 

“ and 

Whispers’ 

22 A pope in 
Charlemagne's 
day 

23 A queen or 
princess 

25 Stiff 

27~M‘A*S*H" 

actor 

28 Soaked 
30 Germanic god of 
thunder 
33 Harvests 

35 Runs in neutral 

36 Jewels 
38 Like some 

country roads 
40 Current: Comb, 
form 

43 Pins and 

46 About 

48 Therefore 

49 At liberty 

50 Outward 

52 Lovers' secret 
meeting 
58 P.M. periods 
58 Barb or tooth 
SS Prefix with cycle 
or form 

60 tree 

(cornered) 
si Jamaican export 

62 Uno, due, 

63 A Rhode Island 
Red 


© New York Tunes 
Edited by Eugene Maleska. 



HIGH 

LOW 



C 

F 

C 

F 


Algarve 

15 

59 

8 

44 

a 

Aantardam 

10 50 

8 

44 

0 

Attaens 

14 

57 

8 

44 

a 

Barcahma 

12 

54 

7 

45 

tr 

Balgrate 

3 

38 

-2 

28 

0 

Berlin 

8 

44 

3 

38 

r 

BmnW . . 

10 

50 

8 

44 

r 


5 

41 

-1 

30 

d 


7 

45 

0 

32 

r 

casta Dpi sal 

18 

64 

8 

44 

tr 

Da&ISn 

11 

52 

9 

48 

0 

Eainburoti 

11 

52 

10 

50 

r 


6 

43 

2 

36 

d 


9 

48 

6 

43 

a 

Qenera 

3 

38 

0 

32 

fa 

Hetslnkl 

0 

32 

■2 

28 

JW 


22 

72 

14 

5/ 

0 

LMxm 

12 

54 

7 

45 

d 

London 

10 

40 

8 

44 

r 


7 

45 

5 

41 

r 

Madrid 

9 

48 

-1 

30 

fr 

MOan- 

1 

34 

-3 

24 

(a 


0 

32 

-2 

28 

sw 

Monk* 

4 

3V 

2 

34 

r 

Nice 

13 

55 

4 

43 

a 

OHO 

0 

32 

-3 

26 

0 

Part* 

• 9 

48 

8 

44 

0 

Pri.iifo 

4 

3V 

2 

34 

0 

Revklavlh 

4 

39 

-1 

X 

o 

Home 

13 

55 

0 

32 

fr 

Slockht'n 

0 

32 

-4 

25 

o 

Strasbourg 

7 

45 

4 

43 

a 

Venice 

1 

34 

-3 

24 

fa 

Vienna 

6 

43 

2 

36 

r 

Wereaw 

0 

32 

-4 

25 

0 

7itrW-ti 

OCEANIA 

6 

43 

.4 

39 

r 

AarttlaBd 

Sydaev 

23 

24 

73 

79 

19 

19 

44 

44 

r 

fr 



32 W 22 72 
14 61 12 5* 
10 SO 7 45 
12 54 > 44 

32 90 34 75 


10 50 4 43 r 


AFRICA. 



AHUsr* 
CmTidi 
C antata non 
Harm 
14*001 
Nairobi 
Toni* 


IB 64 4 39 

24 75 13 55 
19 64 • 44 
26 79 16 61 


MIDDIE EAST 


HIGH LOW 
C P C F 

■7 19 no 

16 44 4 43 tit 

5 41 -4 25 no 

-7 19 -17 -I o 
-4 25-15 5 «r 

0 32-13 9 sw 

28 S3 21 70 pc 

16 41 13 d 

14 57 4 39 PC 

28 12 19 44 d 

-15 5-2J-W «w 

6 43 - 4 21 5ft 

29 84 20 U PC 

12 54 0 32 5h 

11 52 5 fl PC 

3 38 2 36 d 

6 43 -I IS tfl 

14 57 2 36 d 


LATIN AMERICA 


1 34 - 3 34 


inmAlm 24 T9 


43 fr 


16 41 ■ 44 


d-doutfv; kHtoBOV! fr-«alr; Midi; oovorcast: PwmKv dowtv; r-roin; 
jtv*lx>w«rs; snnnow: sl-Jtomrv. 


MONDAY’S FORECAST — CHAIWELJ SWA FRAIJKFURT: Ovjranrr. 
TSEJ4-5 I43--41I. LONDON: Mil T«n^^4CB-^l- MAPR«P. 
Folr Tmyid 10— -2 (SD— W.REW YORK. Thumiei storm. TWIP. 

(it _1 1&) PARIS: CloudvJ«mB,!0-<(S0-A.ROM6: FaIr.Tcmp.13 — 0 
55-32). TEL AVIV: Not Avallnta I •- ZURICH: Cloudy Tonw. 
6_5 (43 — 41). BANGKOK: FDPPY. T0HWL33— 24 t91 —751. HOJto KOHG. 
CtoJdy- Tar.HL 22 — 19 (72— 441. MANILA: Fair. T«m 31 — 22 188—721. 
% TomPL 10-7 (SO -45). S'NOAPOBE: Pair. Toma. 32-34 

190— 751. TOKYO: MW. Temp. 9 —4 J44— 431. 



one tertlartoMch*quaro,lo loan 
fauranlrarytmtria. 

TOSOY 


~nr 

JJ 

*TSr55S“*“ 


1 CLUHG 
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Stoao Ntlaat bkindoy MWo 
hcMpb 4400 on tala nM 
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UVOA 
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JJ 


| WHAT A 50Y SCOUT 
BECOME&ATA 

certain Ads.-.. 



iS^cS.Asicc 


‘l&k 


-f4Dwwrang«lta>diciadMtwa» 
fonn the aurprtoo answer, «o sug- 
gested by Uw above caitoan. 


• (Answora tomonriw) 


"It’s wsh cay an 1 Mom’s sjiffin 1 my clothes. 


Friday* 


JunbtoK COUPE GWP6 THROAT POLICE 
Anowar Whu o successful i 


Wftu ■ successful pi ckpackn otmyo mu la . 
get next to— THE ■‘RIGHT" PEOPli 


PEANUTS 


ANDY CAPP 


THOUGHT UJE UJEKE 
, 60INe TO THE A\OVIE5.. > 



IN A MINUTE, MAKGE„IM 
WATCHING DONNA ADAMEK 
B0U11 — SHE^ i»f HBto- 


J BESIDES, lYS HARD ID GET OUT 
OF A BEANBAG WHEN YOU'RE 
HOLDING A BOWLING BALL.. 


n—nn 

im:orw«wnownHWMwwHJWHB 




bC*Fc«. b warn 







BLONDIE 


WIZARD of ED 


OH.HI. 

BILL 



nr-,^C,‘jsri 



IheANC? I BOTH 
1 WAMTED TO MAttKV 
COHA 



BEETLE BAILEY 




r CAWoK . ^ 

i PUM&5'- 



REX MORGAN 


DON'T WORRY AMP GRIPE 
TOO MUCH. BEETLE... REMEMBER, 
WE ONLY PASS THIS WAY ONCE 


Solution to Friday's Puzzle 


aaaania aaaao 
□□SHBLjau anaacia 
asaejaasa auaaaa 
anaaa anaaa aats 
aaaa □□□□□ hqucj 
□□□ ataaaa aaaaa 
aaaoa aaaaaa 
aaEiciaa aaaaaa 
E3QHaaa aanaa 
aaaaa aanaa aaa 
□□aa ciaaas anna 
□aa aaaaa aiaana 
Bnaaaa aaaaaaas 
□aaaaa aaaaaasa 
aaasiQ aaaaaa 



THEN WHY POX KEEP 
RUNNING INTO HIM?/ 





ONHIteal 



ILL PO THAT RIGHT ^ 


POOR GlMS 
SABLY TUST 



DOONESBURY 


GARFIELD 


usms/r 
. (MfFICnt 
HR‘BtWB0e? 
Ur/mwou 
■Wswsm* 


RUE. 



, CH.WAH.TM MEN&BI 
mezucftpo mawm. 

WOKEB>V*F*Sr SPffflBl 
ADKnANPtmr HApmar 
mmi$iGK.NAPi mo. 

/ 1 



CKOL.600Q THAT 
5KUDD01T- 



on ’em amt 

coccoFsans- 

aesHOHSUP 

CLAMN6TDBG 

tBU&L&B&S 



MAYBE WATCHING mEMSftlN 
WILL TAKE MV MfNF OFF 



i JfflBVrs 


/*o- 
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resano 
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,l ' p . 7hr Associated Press ' 

\ ^ ' HOME— fetono Ndaoio, west, 

- * vi (trfflsefc and fidd*s woridgov- 

- . . * * iztx body.hasresigned as chair- 

r Ws ^federation 

* • V' v j a series of acandab that 
, .. ^ ;ppt«J criticism of hi* leader- 

*’ - - ijfc presented fail reagnatkm, ef- 

-• ... ive Feb. 8, at a meeting Satur- 

• . s * of the rattM council of FI- 

I* Italy’s tratSfWcration. 

* ! • - ; -i. Cq wffl treasure the memory of 

_ ' *■ -i\j> .j^emttful thugs, of projects 

i 'MetfWl and great results, aaric- 
* UW i but not erased by some nega- 
. _ ' “‘si moments," he told reporters, 

u-i- ■ Jcbkrio. a 64-year-oM mdustri- 

'' * . • • X is president of 4e Inierna- 

•• / V'tol Amateur- Athletic Federa- 
C-i and has been. hailed as the 
*“:■ : or of track and fidd for his 

-> * .. . ' ■ 1 **„ xss in promoting the sport in- 

* :v . r; iationaBy and bringing it mm- 

Cv •. 4 OnDec.ll,hew»»dectedto 

" •" •. '"^ur-year term as head of FI- 
v •. r . L. 

? . « u t calls for his resignation be- 

~ after a long jump co m p e ti t i on 
' r *- •»?•> fixed at the World Track and 
"'d Champ*onslijp& in Rome in 
7 and grew louder dnring an 
^ ‘ garinn pf SaggCCt ed , fituwriat 

* * ngdoings invrivmg FTDAL of- 

••• Y;, v 'jh. . ; . 

J vhe FIDAL rating council said 
^ < statement that it unanimously 



’s Role in Italy 


mtonational scandal involving the 
1987 World Oiampimnliipt 
An independent panel found 
that FIDAL officials had fixed the 
results of the men’s long j ump so 
that Giovanni Evangelist! ofTtaly 
took the bronze medal. Nebiolo 
was not named among the conspir- 
ators bat was criticized for not iak- 
mg gmcker “tton after reports of 

Investigators probing the latest 
scandal want to learn if there was 
any illegal transfer or management 
of funds given by the Italian Olym- 
pic committee and commercial 
sponsors to promote track in Italy. 

Bans signed the original con- 
tract with Insport and the renewal. 
Nebioki was elected head of the 
, international track federation. 

Nfkolo vm questioned in No- IAAF, in 1981 largely on support 
TOJocr by Roman magistrates from track federations in Eastern 
probing allied abuses involving a Europe and developing wwnhiiic 
contract signed m 1980 by the Ital- He completes his in 1991 

tan track federation and Insport, a and there have been «»»« . most 
company given state funds and mnabtym Britain, frc him not to be 
sponsorship money for promoting re-dected. 
trade in Italy. It was not dear# his resignation 


MONDAY SPORTS 

Bengals ’ Defense Overcomes Buffalo 

Cincinnati Prevails, 21-1 0; 
No-Huddle Offense Dropped 


PAno Nebiolo 


Ream 


press office of FIDAL. said the 
rohng council would meet on or 
before May 7 to choose a 
chairman. 


new 


Anonino Vinci, the deputy state 
p ro sec ut or who questioned Ne- 
bkdo, said the FIDAL chairman 
was summoned to give testimony 


- :V~: 


from die Italian federation would 
affect his chances of re-election to 
the IAAF. 

Nebiolo contends that the alle- 
gations of FIDAL financial wrong- 
The auctions prompted the doing are linlced to his loss to Ar- 
Ifrdian Olympic committee, or rigo Gattai for the presidency of 
CONI, to threaten to anooint a the Italian Olympic committee in 


as a witness. 



*4 




'"‘-t statement that it unanimously CONI, to threaten to a p p oint a the Italian (%fiqac 
:pied Nebiolo’s. resignation, commissioner to head FEDAlI November 1!«7. 

it said was M made to help A figure in die ray* is In a st atement , I 


Ibe Bengals* Boomer Esbson nmmng for 29 yards with Art Stfll of die Bills in p a s u it 


NaADm/TkAsodarihai 


The Associated Press 

CINCINNATI — The Cmcm- 
nati Bengals won a trip Sunday to 
the Super Bowl by beating the Buf- 
falo Bills, 21-10, for the American 
Football Conference champion- 
ship. 

Star rookie running back Idcey 
Woods of the Bengals ran into the 
end zone twice and had 102 yards 
00 29 carries to help lift Cincinna ti 
to its second AFC dmmpionship. 

The Bengals, losers in the 1982 
Super Bowl to San Francisco, will 
face either the 49m or Chicago 
Bears, who were playing a later 
game on Sunday, for the National 
Football League title on Jan. 22. 

It was a remarkable turnaround 
for Cincinnati and coach Sam 
Wythe, who finished with 4 vic- 
tories and 11 loses a year ago and 
was criticized for gambling on of- 
fense. This year, the Bengals are 14- 
4, and a gamble was key this vic- 
tory. 

“Especially after last year, to be 
this victorious is great,” said quar- 
terback Boomer Esteson. 

Woods scored on apairofl-yard 
runs, while the Bengals* defense 
outperformed the vaunted Buffalo 
defense, holding die ftilfc to minus 


''I 'j-Dve the pro bl e m s that have Luciano Barra, the powerful secre- 
“Itafian track,” tary-geueral of FIDAL, who re- 

Frtsca, chief of the signed last year in the wake of an 


FIDAL said it 

“expresses complete solidarity with 
the president thanW hirn for 
hk total commitment.” 
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Yankees Rhubarb Goes to Court 


Iowa Free Throw Defeats UNC, 98-97 


j; V; The Associated Press 

- ’- ^EWYOTK— The DaveWin- 
-GeoraeSteiiibiemerfaidhas 
!*•* ^ \;«{ ,x» ^ Jated from a batde of words to 

. v. ._v vaifirid, the star outfielder of 
'^IewYoikYariceea 1 suedS*dn- 
oer, the team's pronapal own- 
j* : J» Friday, OQQteadmg that 
f_r ibrenner failed to boaor!ari 
unent to pay $300^000 asnnal- 
i foundation that fights drug 


h»>*V 


field's contract as a Yankee player, er things, of excessive and wasteful 
Winfield is paid nearly $2 mil- fannnsmr travel expenses amount- 
lion a year as part erf a 10-year ing to more than $40,000 over a 
contract he signed as a free agent in two-year period. 

1980. Acocnfingto the Winfield Foun- 

Rexmeth E. Warner, Stcmbren- tins is the third rime the 

Mr’s attorney, «»'d the Yankees foundation has had to sue Stem- 
will complain in a suit, among otb- breaner for noM ompHanc e. 
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said in his suit that 
■- - ihrenner owes rixs David M. 
■r-‘. MA Foundarioo more than $1 
* on. Stein brenner says the 
jUtion lmv aipgpj in ** mm«^r - 
qnesrionable raacrioes” and 
— — 4e has been making payments. 
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to an escrow account rafter 
: ^»&cctlv to the foundation. 

__ Jhe lawsuiL filetLin VS. JX*- 

\rnnrtTn Miwlaitiii ¥mfiA1 




. the lawsuit seeks the 
're owed, f« a total of $1.05 
jjinfur the 10-year hfe of Win- 


Tyson Wants World Tour 

The Associated Press 

LAS VEGAS — MDce Tyson, who has not fought in seven months, 
1 says he i nte nds to been boxing regularly again «"d wants to fight 
every two mouths an a world tour after meeting Hank Bruno on 
Feb. 25 in Las Vegas for the wodd hea vy we igh t championship. 

"When I have these long layoffs I ret in trouble,” said Tyson. 
“After this fight, Tm going to craatinue fighting every eight weeks or 
so.” 

Ho said he wanted to “toor the whole world, maybe go to Asia" in 
a scriar of fights he wants handled by promoter Don King. During 
an interview, Tyson appeared lighter than he had in recent months. 


kDogtams) during his layoff, said he sparred Friday for toe first time 
since beginning training shortly before Christmas. The heavyweight 
champion aid he is down to 230 pounds. 


The Associated Press 

CHAPEL HTI.T -, North Caroli- 
na — A free throw by Roy Marble 
with 11 seconds left edged Iowa 
past the University of North Caro- 
lina, 98-97, on Saturday. 

Jeff Lebo of North Carolina 
missed a short jumper with 22 seo- 

TQP-20 BASKETBALL 

onds left that would have broken a 
97-97 tie, and a foul was called 
after a scramble nnrier the Iowa 
net. Whfle h appeared that Ed Hor- 
ton of Iowa was fouled. Marble 

went tnthft fing and sank 

witmer for a total of 23 points. 

Iowa, which is ranked No. 9 by 
The Associated Press writers’ poll, 
improved its record to 13 victories 
and one loss. No. 6 North Carolina 
fell to 12-2. 

North Carolina rallied io a 68-66 
kad with 13:41 left. B.J. Arm- 
strong hit two free throws to put 
Iowa ahead 95-94 with 2:26 left. 
Rick Fox scored with 1:05 remain- 
ing as North Carofina tied it at 97. 

Syracuse 90; Setou HaD 66: In 
Syracuse, New York, No. 2 Syra- 
cuse handed No. 10 Seton HaH its 
first loss <rf the season. The Orange- 
men used a pressure defense to 
quickly gain a 30-15 lead with 7:30 


to play in the first half. Forward 
Derrick Coleman led Syracuse with 
21 points. Syracuse inmroved its 
record to 14-1, while Seton HaD 
dipped to 13-1. 

Duke 84, Virg ini a 76: In Char- 
lottesville, Virginia, Christian 
Laettner had 13 (rf his 15 points in 
the second half to lead No. 1 Duke. 
With 18:31 left and the Cavaliers 
ahead 43-38, Laettner scored 12 of 
Duke’s next 15 points, potting 
them ahead to stay. Duae im- 
proved to 11-0; Virginia fell to 7-5. 

Hfinois 71, Michigan State 54: In 
Champaign, Illinois, Kendall Gill 
and Nick Anderson scored 21 
pants each to lead No. 3 Illinois. 
Illinois remained nnbemen at 134); 
Michigan State fell to 9-3. 

Oklahoma 94, North Carofina- 
Gmiotte 86: In Norman, Oklaho- 
ma. Andre Wiley scored a career- 
high 29 points and boosted a late 
nm to hold off North Carolma- 
Chartotie. Charlotte had pulled to 
within 78-75 with 3:18 to play be- 


No. 5 Georgetown is now 10-1, af- 
ter faffing to Seton Hall last week. 

Midagau 94, Nort h western 66: 
In Ann Arbor, Michigan, Glen 
Rice scored 17 (rf his 25 points in 
the first half as No. 7 Michigan 
prevailed. Northwestern trailed by 
only 34-28 when Michigan went on 
a 14-6 run fora 48-34 halftime lad. 
The Wolverines are 13-1. 

Arizona 64, Cafifocma 55: In 
Berkeley, California, three consec- 
utive 3-point shots by Sean Elliott 
in the second half hi g hli g hted a 24- 
point performance as No. 8 Arizo- 
na improved to 9-2. 

Missouri 84, Colorado 75: In 
Boulder, Colorado, a 61-58 Colora- 
do lead was erased by a 12-point 
Missouri run, melmfag six points 
from fr eshman Anthony Peder, as 
the Tigers took hold of their Big 
Eight Conference opener. No. 11 
Missouri climbed to a 13-3 record. 

Louisville 81, DePaul 67: In Lou- 
isville, Kentucky, Kenny Payne 
had eight points as Louisville out- 


NCAA Record: 
162-144 Score 

The Associated Press 

SAN DIEGO — In the 
highest-scoring basketball 
game in die history of the Na- 
tional Collegiate Athletic As- 
sociation, Loyola Marymount 
beat U.S. International, 162- 
144, here Saturday. 

The 306 points scored in the 
game broke an NCAA record 
of 302. The Loyola Maty- 
mount Lions also were in- 
volved in that game, a 164-138 
victory over Azusa Pacific in 
the season-opener on Nov. 28. 


Tennessee 86, M i ss iss ippi State 
B5: In St&rkviQe, Mississippi, 
Dynm Nix hh a bank shot with 11 


tore WHey scared right" oF the scoied DePaul 11-0 to take a.78-62 . seconds left to give Tennessee its thesecondfene in the game. Mark 
- -- _ a lead with 1:39 left and wm its nmth m .... . .. 


12 yards in the thir d quarter and 
ending their only real drive of the 
second half with an interception. 

With their no-huddle offense vir- 
tually scrapped by rare, game-day 
NFL ruling, the Bengals went to a 
no-punt offense in their clinching 
touchdown drive. 

The ruling before the g am e as- 
sured that the Bengals would not 
use a quick snap to draw a penalty 
against Buffalo for having too 
many players on the fidd. The coa- 
ch of the Bills, Maxv Levy, had 
complained about such a tactic. 

“it bothered us," Wyche said. “It 
aggravated the situation a little bit, 
but we kept our poise. The ball dub 
proved one thing, that when 
don’t go by the script, we can 
things a little differently." 

The Bengals also benefited from 
a roughing penalty late in the third 
quarto- against Derrick Burroughs 
in the end zone for which the cor- 
nohack was ejected. It came after 
Woods was thrown for a 3-yard 
loss and gave Cincinnati a first- 
and-goal attbe4. 

Moments before, an foarth-and- 
4 from the 33, punto Lee Johnson 
came onto the field. But he was 
accompanied by backup quarter- 
back Turk Schonen, who fixk lined 
up as the blocking back. Schonm 
then moved behind |s * ntw ' and 
handed to Stanley Wilson for a 6- 
yard gain. 

After Burroughs’ penalty, 
Woods went 3 yards, then scored. 

“We worked cm thin one three or 
four weeks,” Wyche said. “We 
wanted to tty it ever since the Dal- 
las game. We finally got it in.” 

Woods, the NFL leader in rush- 
ing touchdowns with 15, also 
powered in from the 1 for Gnrin- 
nati’s first score. 

A 15-yard roughing penalty on 
Wilson after the score farced CSn- 
aimafi to kick off from its 20. The 
Bills got the ball at the 44 and Jim 
Kelly Ut Andre Reed for passes of 
9 and 19 yards before connecting 
with Tramaine J ohnso n for 22 
yards to the 9. On the next play, 
Reed heal Lewis Billups to the 
right comer of the end zone to tie it 
1:39 into the second period. 

Qnaimatfs ground game got 
nntracked late in the first half. The 
Bengals went 74 yards in 11 plays, 
gaming 58 on the ground before 
Esiason lobbed a touchdown pass 
to James Brocks for a 14-7 lead. 

But Esiason, intercepted only 14 
ti me s all season, was picked off for 


Sooners* next 10 points. No. 4 
Oklahoma lifted its record to 12-1. 

Georgetown 112, Miami 79: In 
Landover, Maryland, Alonzo 
Mourning scored a season-high 26 
points as Georgetown rebounded 
from its only loss of the season. 
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Selected College Scores National Hockey League Standings 
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SATURDAY'S RCUJWTS 
NMYM KV1IS-N 

dmtand ' »MM n— |M 

Harper 16-1? M0 30. Naim IMS 4-4 
Ewlno MtWBi TutfarHMIT. town : 
Nm York SI (OoW*v Ilk OMtaiid *3 
lOnoghvly m.AMttti: Now York 17 (Jock- 
ion ». OiwrionO 37 (PrtcA Hemr 7). 

32 27 M 21— 104 
3*2*2*M-W7. 
Tiioocko 1547 M 3Z Chapman M0 24 21 ; 
KkmV-a4M2D.CDtto<kN7-»M17.MataniM7 
V1 17. wnoamN-. W wh kno o SltCBmdoi W. 
QmrtottiM (RombblW. MMK WoMnoton 
3B (MHB7).CbonotM» (HothXV Boom*). 
MwMnw 34 34 27 20— 71 

Atlanta 24 3* 24 S5-t» 

Molomil1-17442«.TlMia12-l*0024; Hop- 
aon 7.14*4 UMorm M3 7-7 1A tUb om di : 
Niw J «nw 54 (nwiHtarm 11). Atlanta 47 
(Maiom 12). Asms: Now JwnOICwif 
9), Atlanta 34 (Rhron 9). 

Mill 19 24 22 14- 99 

Indiana 25 21 M M— *13 

ttarunl2-17**30.Tli(taio*SMlAFkn- 
m*-7M14;Tlwina»13aSM31,Sol»ov5*5- 

12 UbRpkapon: DefPO«S9 (Rottnan 12). Intfl- 
ano 54 (H.WUHami 11). AHtm: Dotrolt 11 
(ThomoitMndtanart (SkBw.H.wiHtam4). 
ptritadotaftta a J1 21 21—9* 

Haactw. 29 M 24 24—95 

Howklnt 1>1* 54 31. BorktaY 4.12 M-W 22; 
Olaluwon lies 24 2*. Tlwrpo 11-M 34 21 No- 
k— d»: Phltodolphla 54 (Gmtnikl 15). Hoia- 
tan4B (Otaluwoo 12). AnUi: PWlodoIpWoM 
(Ctwtaa 5). H wta 27 (Floyd W>. 

Miami H2»253»-99 

PMintX 3* 25 27 25— W7 

Ckombw* WCDM21, E-WHWM9-17 1-22D; 
etfwerct* f-lt 55 23. Sparrow M7 MJ8.Ro- 
MHta Miami *1 (SoRotv 11). Phowtac SB 
(wool *>. Antfti: Mtamr 17 (Sparrow 41. 
pnoonlx 30 (KJoImjan 141. 

Bw i tn, M 24 22 35— 94 

MW 2* 24 M 27-115 

W .Davis 11-14 2-2 24. EnoOta 1-221; 
scnrwmol MS *4 14. Porkhw S-13 *4 14 m- 
tsMMte Dona* 40 (DonaUMP 11). Dwnwr 4* 
(Ra*muM*n?).AMUtv: Doll a» 14 (Hanw4>. 

ijM Hi 17 w 

fcUTwne^tT *1 n N 23-197 

CwnnUn** UM154 25. FMra 
Malon* 9-14 44 2A BalNv 4-15 M M. *► 
bopnds: Utah 9 (Eaton 12). Mlta>ouk«« m 
SSrnhrtta. Moktakl Bl. AU steym * 
rstadrton «>. tolwouhno (Hvmdhrtttim. 
PWtk mt 

#Ba|f|< 9 34 32 30— 129 

MCOonW 12-14 5-10 29- McKer 159 M Vl 
Duck worth IH 7 7-7 29. PrpxJf 1M9I-1 25. 
RotMWMN: Portland 42 (Podcwrlti 7l 1 Swi- 
tte 42 (Cop* U). Aubtu PorllCPd 20 (Porter 
«). Spann 24 (McMillan K». 

niirtm Halt JO 22 27 23—102 

WAnamoo 15-17 6-» 34. 7-14 6* 

»; mm 900 14 27. Wcnm ondi-15 S4 2l. 
nkoandii Son Antonia <2 (Ornnwood 12). 
Geidm State 9 (LAtUta TO. *nMKl W 
Antonio 29 (MOswpH 11). OoW« State 21 
(Oartapd *1- 
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■nrrtsH first division 
iBoUlk FACn 

■Irmtaohom O *lmbhWi 1 

•petard i. TWionliom 0 
CprlM* B. Lhmrpod 3 
OwrMpn 2. OWom I 
Cr«w t Aa tefl vmo 3 

SSSiflSKdlSwMiVltark RnfmemO 
M MBtef O U Oll 1. GrtaHtar 2 
MWICMHI a. WBIterd 3 
HOdtatoam Form X tawKH 0 
SMtfteM W ptawidmf i TonaiBY » 

Sutton X CwMilrv 1 
WN> Itaitan 1- Ivprtan 1 
M vote i. Norwteh 3 
Weft Ham X MHonl 2 

ITALIAN FIRST DIVISKW 
Amti 3b Vtnm * 

Cohao 1. AC Mlten 0 
Cmm L Wn 1 
FiawiM X LWta 0 


FRIDAY'S RESULT 
Amrr 7B. Yate a 

SATURDAYS RESULTS 
EAST 

Bouan CoBwp 95. Plttehum O 

BOOan IC BC. Virmonl 58 

Brown 7U ipMoh 70 

CotomWa 1QX Pratt 51 

Dartmouat 102, Harvard 90 

Drapi ft, CornaU 84 

Gporsteown riX Miami. Flo. 79 

Lo Sort* f». Maunond 74 

Malnp 41. Hartford 55 

Moamoum, tci. 70. Dptawor* <7 

Nteotaa 8X Cofocrte 81 

Horthp ato w w to Now Hamnhirp 72 

Poan St to St Joseph's 47 

Prlncptan 57, Fardhom S3 

ProKM uip to CamwcHcut 78 

Rhode utana 77. G«oroe waddnaton 73. Ol 

SL Johns BL Vmonovo <2 

Syraeum to Satan Had 44 

VtrpWa 10L OucuMm 72 
SOUTH 

Atahamn 79. M l o dwta P l 47 
CttadM BA Furman 74 
Cteasod 7S, Maryland SB 
Duke 84, Vkalnia 74 
Goal CaroOaa 7X WUOam A Mary S9 
Rortdo to Bwarvla 44 
Fiorkta St 104. s. MMsslaal 79 
Gaortrla Ttch M. Wakp Form 75 
Howard U. 79, N. Carolina AAT 47 
Iowa to Norm Carolina 77 
Jamas Madison 44, Navy 40 
Kontuckv 70. vandarbUt 41 
LSU KH. Aakum 77 . V 

Loulsviup It DpPoal 47 
Morauptto to VlraMo T«ch 90 
HtC. State 7X T«mpte 59 
OM Dominion 101, NfcB IrmWn 09 
South Caranna 41 oavhfMa 48 
TcrmessM to MIsslMteai to BS 
MIDWEST 
andnnsK B9. MonwWs St, 7? 

Illinois 71. MteMoan SL 54 
Kansas 127. Iowa SI. S3 
Mlchtoan to Northwastera 44 
Minnesota 7X Kansas to 47 . 
a Mo SL 73, Wtecansin 7B 
Ohio U. 71, BOH SL 9 
W. MIcMoan to Mlomt Ohio M 
WcMta to «7. Brodtey B4 

SOUTHWEST 
Arkansas 99. Tokos 92 
Arkansas St. to Oral Reborn 57 
Houston to Pan American a . 

Oklahoma H NX. Char ton# 84 • - 

Rica to Twos Tsch 74, OT 
Southern Meta. 77. Texas ABM 49 
Terns awlslldn 44. Baylor S3 
Tvkoo-EI Paso »1. Brlyham Ytxmt 7* 

FAR WEST 

ArtDoa 64, Cot Horn la 35 
CDI-Santo Barbara 95. CaMrvkie 77 
I dona 7R Montano SL I* 

Missouri to Colorodo 75 
Montana *1. E. W UUihiOten 40 
New Mexico to Utah U 
SWttonS to Arizona SL 4S 
WashtaOten Woshlnoton 51. 43 
Wyoming Ito SW Loutstana 84 


Inter Mflon I, BMoono 0 
Loess 1. Pescora 0 
AS Romo 1> juvsntal 3 
Sanpctorta L Alatanta 1 

. T petetK talwrMUonto- NaaM1 19; Juvsnha 
17- sainpdorta 14: AS Roma. Atatanfa 15; AC 
Milan. Ftetertino 12; u ida Ptgc aro .CMra 
IB: vtnm Cm«a Leee» 9: Tortaa ascdIL 
Ptsa B; Batosna 7. 

SPANISH FIRST DIVISION 

Real Madrid A EWi* 2 

Barcelona 3. Codl* fl 

Com Vtoe I. FC SeutaeO 

Mureta 1. Altai tco Modnd 1 

Real ZaraoHd X ESonaal 1 

RaSl sectadad 1 Osostma FomMona ‘ 

BMtt Sc«ilte 0. votaoda 0 

Real Valladolid L wotaao 0 

Loo rones 1. AtateHe Bllw I 

Ovtedo 1. SsdlW Gt(on 0 
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FRIDAY'S RESULTS 



Vcttcivvir 




I 0 

1 1 

6-1 

Detroit 




8 I 

1 2 

6—2 


unden cm. Tam I (IS); Kflma (41. Oates 
(Bl. Shots oaaacd: Vancouver lea Stetan) 12- 
9-11-3— 3S; DefroB (OO Weeks) 11 ->9-6—29. 
Baftalo 1 2 1—4 

Now Jersey 1 4 6—5 

Johnson cm, Ataeita (S). MocLeon (27). 
Sundtarem {1*1. Korn (9): Hooue 19). Raff (3). 
Housley (17). Rautta (Sl.Shoteen ooat: Bufta- 
ta (an Seuve) 134-7-2B; New Jersey (on 
Puoea Oautler) 9-l>4— 30. 

Tsroata O 0 0—6 

Washktetea 1 1 1—3 

Millar (3). FrancsschstH (4). Gartner («>. 
Sheteeaooal; Toronto (on Peeters) ++*-33; 
wosh ln okjH (an Baiter) rcA-IO-31. 

Lai n m ate s jib *—* 

Wlnn ta— 1 1 1 6-4 

OvwtaV iiXC MBIHI 19). Tonelll 2 (30); 
Steea(B).PonScn2(S),Howsrchuk (19). Shots 
ea seal: Los Amies (on OMwrter. Reddick) 
9*** az: Whmlneo Ion Fltmatrick) 12-14- 
IM— M. 

SATURDAY'S RESULTS 
K.Y. RaaMrt 2 1 W 

N.Y. I floe d sri B 0 1-1 

<a*te nUCteWolB tfl.wltean (IS). Dionne 
(7), Leek* OO); Trattter (111. Shots on »ool: 
N.Y. Itaita s ri (on Krudov) W-71-11-32; N.Y. 
istenoers (on voitaissDroucfc) 9-W-2D. 

2 4 1—7 
I 3 M 

Hednea m. Salter (I). Smvl (6). Total 3 
(1*). Brodtey (12); Coffer (14). Brawn (28). 
Baaraae (14L Quiai (TO. Lonev (3). Shateaa 
owd: vncoiiver ion Bamaso) 25-W- <5; 
Pfittaunh (on Mod-eon) U-M5-3S. 
Detroll 0 8 3—2 

New Jersey l 3 )-« 

Brown (SL Breten II). Rooney R). sund- 
dmn (17). Johnson (11); Vmitoi (3fl). Ko- 
cur 12). Shots an tool: Detroit (anBurke)4-R- 
12—28; Nm Jerssy I an Stetan) 9-14-7—30. 


CMofe 1 3 D— 3 

Washliiatan 1 3 3-4 

Ntatwiy (3), Gartner 2 (17). Halctter (9|. 
Hooter U), Stevens (4); Creighton (9), Thom- 
as (2lLManson (12). Shots eo goat: OUcoao 
(on Pee tarsi 89 1 21; Washington (oa Bd- 
tOUT) 17-10-7—3*. 

Buffalo B 3 3-4 

Toronto 1 0 6—1 

Turgeon (IB), Johansson (11. Housley (18), 
Vo»ve2 (17). Napter (7) ; Otayfc Oil. Shots aa 
goal; Buftata (on WraoBSt) IB-l«-t4-^0; To- 
ronto (an Clootier) 11-3-8—32. 

hasten • 0 1-1 

Montreal I 1 1—3 

C hellos (9). Skrudkxnd (4). Svoboda Ws 
ButTtage (12). Shots on goal: Boston (on Rov) 
6-15-4—27; Montreal (on Moon) 9 5 4 20. 
Edmoatoa B B 3-3 

catoarr i 3 3-7 

Gllmour 2 03). Mocinnls (IT), Fleury 2 (2), 
Roberts (11). Nleuwendvfc (24); Redm o nd 
(1). Corson (33). Shots on goal: Edmonton (on 
Womstev) 13-11-14— 38; Cdgarv Ian Fuhr)«- 
11-10— 3R 

PbiladelpWa 3 1 6—4 

SL Louis 2 3 6-7 

G.CavMllrri (ll).MeKeonsy (15). Hull (19). 
Moment (4). Tattle (I ), Zeret 2 (12) ; Tocchet 
(22). Poulin (8). Bullard 2 (14). Shots on goal: 
Philadelphia (an Rlendeou) 9-11-4—2*; SL 
Louis (on Hextall) 12-12-11—35. 


lead with 1:39 left and win its ninth 
straight No. 13 Louisville is 9-2. 

Ohio State 73, Wisconsin 70: In 
Columbus, Ohio, Jay Burson 
scored 21 prints, including 12 of 
Ohio State's final IS prints, as the 
Buckeyes erased a four-print Wis- 
consin lead late in the gameL No. 14 
Ohio State improved to 10-3. 

Florida State 104, Southern Mis- 
sissippi 79: In Tallahassee, Florida, 
Tharon Mayes had 29 prints and 
sparked a 17-4 run with 11 prints 
midway through the first half to 
put No. IS Florida State ahead for 
good. The Sennnoies stretched 
their record to 10-1. 

N.C State 71, Temple 59: In 
Raleigh, North Carolina, Rodney 
Monroe scored 27 points for North 
Carolina State and the defense held 
down Mark Macon (rf Temple to a 
career-low six prints. No. 16 N.C 
State is 9-1. 


sixth straight victory. Clarence 
Swearingen led the team with 24 
points as No. 17 Tennessee 
climbed to 10-1. 

Kansas 127, Iowa State 82: In 
Lawrence, Kansas, a school record 
of 121 game prints was broken by 
Kansas, which was led by Mark 
Randall’s 18 prints. No. 18 Kansas 
is 12-1. 

Georsa Tech 84, Wake Forest 
75: In Greensboro, North Caroli- 
na, Tom Hammonds had 30 points 
and 10 rebounds as No. 19 Georgia 
Tech moved to 9-2. 

Florida 80, Georgia 66: In Ath- 
ens. Georgia, Dwayne Sdimtaus 
scored 22 points, Livingston Chat- 
man 21 and Clifford Lett hit 10 
consecutive free throws in the final 
m inutes as Florida never trailed. 
Florida raised its record to 6-7, 
while No. 20 Georgia fell to 9-4. 


SKIING 


World Cup 


TENNIS 


MSITS TOURNAMENT 
(At Atotatec, AMtraBa) 

Scmlflnnh 

Mortwoodtarile Ml Australia. deL, 
atr Voikov, sontet union. «. *3. 

Patrick Kunnen (7). West Germany, dta. 
Veil Palatwima. Finland. *-fc M. M. 

Final . 

woodtertc. dot. Kuhxn, 7* 1-4, M. 
WOMEN? TOURNAMENT 
(ax Brtsoaaa, nn o rnilnino 


B rondo Setotn. Hoftaki det. Jexnv Byna. 
AlltfroUa. 4-L 3*. *-A 
Heteno Sokova. CteOwtowkla doi. PaXlv 
Fend Id. UA, 6-L 4-C 

Pktol 

Sufcovo. d to SOtultz. 7-4 (1-61. 7-4 (Ml. 


SATURDAY 

WOMENS GIANT SLALOM 
(At sctammnborB, Austria) 

1. Vrenl SchnNdor. Swftterkxwt 2 minutes. 
14J5 seconds. 

2. Ulrtke Molar. Austria. 2:17.3*. 

X Corate Morlfc Franco, 2:17JR 

A Mateta Swot. Yugoslavia. 2:17^7. 
i Sytvto Eder. Austria. J:1BJ7, 

SUNDAY 

MEWS SUPER-GIANT SLALOM 
(At Loax. Syrttzorlaad) 

1. Martin Hanoi, Swltrcrtandonc mbu 16.14 
secs. 

% Hm Enn. Austria. 1:1448 
1 Helmut Mayer, Austria, 1:1480 
A Pfrmln Zurtirtaaen, Switzerland. 1:1472 
4 Alberto Tomba Italy. 1:17JD 

WOMEN? SLALOM 
(At Medan. Austria) 

1. Vrenl Schneider. Svritzertand. 5X78 sec- 
ana»5U4 seconds— l minute 4417 sec- 
onds 

X Moteia Suet, Yugoslavia SX345104— 
1:4440 

1 Patricia Chcuvet, Fnsa 53JMX10- 
!:4o.99 

4. Varan Hta Sarac Yugodavla. 5X89-5123— 
1:47.11 

5. Man Dca Me l artw l er . Austria 54A6-5322- 
1:47*8 

MEN'S OVERALL STANDINGS 
LPH-nVnZurbrtggorv&wItzorlOTd, 148 Point* 

2. Marc GirottMli, Luxembourg. 181 
X Hcfanut Hoedetmer, Austria 77 

A Arm In Bittner, West Germany, 89 
5. Leonhard Stack. Austria 44 
4 Alberto Tomba Italy. 43 

7. Markus Wasmeler. West Germany, ID 

8. Hubert Strata. Austria 59 

9. Peter Mutater. Swttaerlgna 48 
W. Bcmh or d Gstreln. Austria 43 

WOMEN'S OVERALL STANDINGS 
1. vrenl Schneider. Switzerland. 232 pobus 
X Ulrtke Motor, Austria US 
X Mateta SveL Yugoslavia 8* 

A Carol Merle, Franc*. 72 
S. Anita Woditor, Austria 70 
4 Marla Walliser, Switzerland. 45 
7. Miefteta BglnL Swttacrtond. 59 
X Tamara McKinney. U&. 52 
9. Ingrid Salvenmeser. Aoetrta 49 
la Rcghw Ktaestnlectmcr, West G erma n y, 47 



Bet) Jortai/The Asodned Plea 

Les Jepseu of Iowa, ri^d; is pressed by UNCs Sieve BncknaJL 


East Wins Hula Bowl, 21-10 

The Associated Press 

HONOLULU — Anthony DDweg of Duke passed for three touch- 
downs to Andre Rison of Michigan Stale on Saturday as ihc East beat the 
West 21-10 in the Hula BowL 

Dilwcg’s arm, Rison’s hands and a swarming East defense fidding six 
All-Americans proved too modi for the West, led by quarterbacks Troy 
Afianan of UCLA and Rodney Peete (rf Southern California. East 
defenders sacke d Aikman twice and interested him twice. Peete left the 
game in the second quarter with a strained shoulder. 

DQweg, the Atlantic Coast Conference player of the year, completed 12 
of 17 passes for 145 yards. He was intercepted once. East comerback 
Deion Sanders of Florida State was the game's outstanding defensive 
playw, with one interception and four pass breakups. 

Rison’s three touchdown receptions tied a Hula Bowl record set by 
Oscar Roan of Southern Methodist in 1975 and equaled by Walter 
Ab ercr o mb ie of Baylor in 1982. 


Kelso ran it bade to the Cncnmari 
29, leading to Scott Norwood’s 39- 
yard fidd goal with 22 seconds left 
in the half. 

That was it far the Buffalo of-" 
lease. 

The CS nonn a t i defense, sixth in 
the conference while the Bilk were 
ranked first, grabbed three inter- 
ceptions and shut down Buffalo’s 
rushing game. 

“We rose to the occasion.” «a>iH 
Bengals nose tackle Hm Krumrie. 
“We wanted to prove last wedt was 
no fluke. They didn’t give us too 
much trouble. We pretty much 
knew what they were going to da" 
The Bills also had poor fidd po- 
sition in the third quarter. Twice, 
John Kidd had to punt from his 
end zone. 

“Our offensive tine has con- 
trolled the line of scrimmage the 
last few weeks,” Esiason said. “The 
defense didn’t give them a chance 
to get out of the hole.” 

Cincinnati did little the first time 
despite getting the ball at the Buf- 
falo 48. Then, taking over at their 
47, the Bengals went backward 
when Art Stfu sacked Esiason for a 
7-yard loss on first down. 

Lee Johnson’s line-drive punt 
rolled dead at the I after returner 
Errol Tucker inexplicably let it 
bounce; The 58-yard kick made 
Buffalo ultra-conservative and, 
three running plays later, Kidd 
punted 49 yards. 

When Ira Hfflaxy ran it back to 
the Buffalo 39, Cincinnati was on 
its way to the clincher. 

Esiason’s 34-yard scramble to 
the Buffalo 34 sparked Gnrirniatfs 
first serious scoring threat. A 13- 
yard flare pass to Jim Riggs 
brought the oall to the 9, but a 
penalty for illegal use of hands 
brought it back to the 19. 

Esiason then had Rodney Hol- 
man open at the 2 bat threw loo 
late and Nate Odomes lipped iL 
Linebacker Ray Bentley dove and 
canght the batL 

The Bills went nowhere and John 
Kidd’s 50-yardmmt and a 9-y 
return by fra Hillary gave the : 
gals possession at their 48. 

Not even a 15-yard face mask 
peialty on Smith's second sack 
helped Cincinnati, which once 
agam punted. 

This time, Buffalo started at its 9 
and had one pity, as KeSy threw 
behind Trunuune Johnson and had 
it picked off. 

After Buffalo tied it 7-7, the Ben- 
gals could not move. The Bills took 
over on then 25 and drove to the 
Bengal 26. Kelly hit Reed for 13 
yards and Fete Metzdaars for 14, 
but Norwood was wide Id t on a 43- 

yard field goal into a swirlin g wind. 

The Bengals oonsmncd 6:08 on 
the way to their second touchdown, 
with 2:21 left in the half. 

The Bills were stopped with 1:26 
remaining in the half as Kdly was 
sacked by David Grant on third 
down. Kidd's bouncing punt was 
hobbled by two Bengals before Ed 
Brady recovered. 

On the next play, Kelso grabbed 
Esiason’s pass and Norwood 
kicked his 39-yard field goal four 
plays later. 
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POSTCARD 

Tortoises 
vs, Ravens 


■■Vf*' Tbr* Times Service 

I N the western Mojave Desen in 
soothem California, the desert 
tortoise is pitted against an oppo- 
nent more threatening than the 
bare; the raven. 

The U.S. fish and Wildlife Ser- 
vice and the Bureau of Man- 
agement, with state ago p r aps and 
environmental activists, are seek- 
ing ways to control the ravens to 
protect the young tortoises the 
birds eat 

The desert tortoise has declined 
in the southwestern United States 
over the l35t thirty yean, largely as 
a result of development- 
The species occurs at the rate of 
approximately 200 per square mile 
in the western Mojave, “10 percent 
of what was there 100 years ago,” 
according to George Moncsko, 
president of the Desert Tortoise 
Preserve Comndnee. 

While development has made the 
area less suitable for the tortoise, it 
has enhanced the desert’s ability to 
sustain the common raven, which 
feeds on refuse and nests on fences 
and power lines. 

“We have seen up to a 1,500 
percent increase in the population 
in some areas in the last 20 years,” 
said Dr. Richard R. Olendorff, en- 
dangered species coordinator for 
the Bureau of Land Management 
in California. 

The tortoise is not on the endan- 
gered species list, but some experts 
fear the ravens will help push the 
spooks into the critical category. 
While no one has seen the ravens 
feasting on the immature reptiles, 
Dr. Olendorff said staff members 
of the Bureau of land Manage- 
ment have observed up to 100 emp- 
ty baby tortoise shells beneath ra- 
ven nests atop power lines in the 
desert 

The two mom options for control- 
ling die ravens, according to Dr. 
Olendorff, are poisoning and shoot- 
ing. Shooting than would be less 
effective than poisoning, Dr. Olen- 
dorff said, “mainly b ecame the ra- 
ven is an intelligent and wary crea- 
ture that is diffi cult to approach." 

Dr. Olendorff and others in- 
volved in the project emphasized 
that the raven is not the only threat 
to the desert tortoise. “Don't just 
pick on the raven," Mr. Moncsko 
said, “because that won’t solve the 
tortoise problem.” 
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— — language 

Retorts, Culinary and Scientific Grammar Programs: Use sparingly 


By Barry James 

huermitmnd Herald Tribune 

I N what can perhaps be described as the 
Reciprocal or Pie, more than 80 distin- 
guished scientists have teamed up to produce 
a zany and zestful book of recipes and culi- 
nary retorts. 

The book, “But the Crackling Is Superb” is 
an anthology — or given the Hungarian ori- 
gin of its princmal editor, Nicholas Kurti, a 
goulash — about food and drink by fellows 
and members of the Royal Society in Lon- 
don. 

Kurd, 80, a retired specialist on low-tem- 
perature physics and magnetism at Oxford 
University, first married science and cuisine 
in 1969 when he gave a lecture called “The 
Physicist in the Kitchen," at which he pre- 
pared an eight-egg souffle and observed that 
less was known about temperature distribu- 
tion within it than in the atmosphere of the 
planet Venus. 

The book comes with a warning from Sir 
George Porter, the president of the Royal 
Society, that some of the recipes need to be 
taken with a pinch of salt — like that of 
Michael Hart, a physicist, for mussels Floren- 
tine, which is written in the Form of a comput- 
er program. 

Suspecting that many of his colleagues 
concealed a cordon bleu beneath their white 
lab coats, Kurti wrote to about 1,000 fellows 
and members of the Royal Society soliciting 
contributions for the book. 

“Although scientists like good food and 
many of them are good cooks, on the whole 
they do not apply scientific expertise in the 
kitchen," Kurd said in an interview. “I 
thought that they perhaps regarded codring 
as a rather frivolous activity which does not 
require serious scientific techniques." 

Kurti touched a vein of enthusiasm; 450 
.replied and 85 agreed to contribute. Only one 
unidentified fellow thought that the publica- 
tion of a book about food would bring the 
venerable Royal Society into disrepute. 

Ranging from an examination of ritual 
cannibalism by Philip Gell, an experimental 
pathologist, to an evaluation of whale's milk 
(solid and nasty) by Miriam Rothschild, an 
entomologist, this is not your standard cook- 
book. 

It does, however, contain a measure of 
straightforward recipes, although the Royal 
Society wisely accepts no responsibility for 
resulting indigestion. 

John Philip, an ecologist, contributes a 
small section on “parsimonious but creative 
gastronomy," including this recipe for turn- 
ing over-ripe Camembert, Brie or Stilton into 
“unbelievably tight and tasty scones: 

“To 100 grams of ancient Camembert 
(both the runny center and the aged crust) 
add 2 eggs and 100 ml of milk Beat together 
rapidly in a mixer. Add self-raising flour to 
make the dough. Roll out and cut scones on a 
board. Bake in the oven at 220 degrees centi- 
grade.” 



By William Satire ^ * 

W ASHINGTON — “Last week I recaved a Utero -, license,” it disclaims up front. K ai 

Grammatik UT word-processing program, ^n^haveahuxnnneartojudge^w ihir^jour 
writes Gertrude M. Webb of Waltham, M assa dm - mean* RiehtWriier will not find a u types 

- 1 u™, „«no it tn nnahrtt- mv ttwn DiuhrWriter Will DOint t 


Pbter Fowler, an experimental physicist, 
and Rosemary Fowler suggest a simple elec- 
trolytic method for cleaning silver. “Line the 
bottom of a suitably sized plastic box with 
al umin um foil. Sprinkle with about a dessert 
spoonful of salt mid fill with hot water. Lay a 
few items to be cleaned in the solution so that 
each item touches tbefofl. Hey Presto — they 
are dean in a remarkably short time. Re- 
move, wash and dry." 

A more vigorous reaction can be obtained 
by twing w ashing soda, aluminum foil and 
near- boiling water. Fowler adds with scientif- 
ic caution that he hopes the method works 
without consuming the silver. * 

Sir Francis Graham-Smith, the Astrono- 
mer Royal, describes an experiment that is 
equally effective for distinguishing between 
fresh and hard-boiled eggs and demonstrat- 
ing the behavior of pulsars: “Spin the egg on 
a smooth surface, stop it momentarily and 
release iL If it is fresh, the interior win still be 
sp inning and the egg will rotate again." 

Sir Hugh Ford, a mechanical engineer, 
offers the sad reflection “that the calorific 
value of the packaging (including the energy 
consumed in making it) which brings the 
cereal io the breakfast ublc is about in: zem 
as that of all the cereal it contains.' 

Science and gourmandizing, it seems, have 
long lived in happy proximity. Kurd includes 
pieces by a few past members of the Royal 
Society, including the Reverend Stephen 
Hales, the 18th-century natural philosopher, 
Samuel Pepys, the diarist; and Michael Fara- 
day, the ifth-ecninr;. phyririsi. 

The book, pubiishea by Adam HDgsr. con- 
tains three erudite extracts from the work of 
Sir Benjamin Thompson, the Count Rumford 


(1753-1814), an the construction of kitchen 
fireplaces kitchen utensils; on the art of 
making coffee to the highest perfection; and 

devisecTtcfthis effec t, consisting of peari^ar- 
ley, peas, potatoes, bread, salt, vinegar and 
water is still known in Germany as Rum- 
fordsche Suppe. 

Is cooking science or art? Peter Fdlgett, 
emeritus professor of cybernetics at Reading 
University, ponders this question in an article 
titled “Cybernetics and Roux Sauce. " Cu i- 
sme depends, he says, on interaction between, 
the cook and the ingredients, between the 
ingredients themselves, and between the in- 
gredients and the palate. 

This is demonstrated in the interaction 
between flour and either plain water or egg, 
he says. "Performed in one way, this would 
yield a gum more suitable for paperhanging 
than ingestion, whereas done differently and 
exploiting the mwThanical properties of glu- 
ten, it leads to the multifarious joys of pasta." 

Kurti, who was assisted as editor by his 
wife, Gianna, himself advises on the use of 
“the culinary injector.” in other words, a 
iargs hypodermic ryringt- as pari of a bstzzri r 
ac zissin:. T-TtL ib. r.: '.'■uz::. ha ^r. “re- 
duce a v arian t of chicken Kiev that can be 
eqjoyed without the risk of bring squirted 
with hot gartic bitter. 

The culinary injector led indirectly to the 
title of the book. Kurti mice served a roast 
loin of pork, half of which was made tender 
with an injection of pineapple juice, to Mi- 
chsl RouTv the cbu. Rciu zaia he preferred 
ins un tenderized half, cad added: “but the 
crackling is superb." Crackling, in Britain, is 
the crisped outer skin of the pork. 


setts, “and have been using it to analyze my own ^ Jjjgg cases. RigjhtWriteT will point 

written work. 1 thought it might be fan to ‘Gramma- conm (or at least allowable) phrases as errors, 
tik-ize’ a few paragraphs of your coUmm. Tm passing unfortunately, most buyers will ; 

the robot’s comments along to you. _ .... , _ corrections as p 


paragraphof nyfcdhinm, whirii bad nore that £ 


•Our Mutual Friend.’ " error-, ^ ^ ^ indeed need* 

“PROBLEM,” registered the software. “One-sen- mistake or noL and — da vorr«Uon 
teoce paragraph.” What’s so terrible about a one- — to automatically know how io nx «• 
sentence paragraph? “ADVICE,” barired the pro- Let’s pul that paragraph through the wwkkUh-ob' 

gram: “Usually a paragraph should have more than tha, last was altogether too complex. “bPU 

one sentence.” INTO 2 SENTENCES?" No, thanks — the cokm ac 


writer conform to the norm? More important, in the says theprogrun, wzdea^^ tat dnectsyouto w<k 
robot’s advice, the sentence adverb usually did not advice in the manual: “Tins is mcairect omywnra 
quite fit with the vetb should have. A native speaker makes the meaning ctf the senterM undra^bometmwi 

would say descrip ti v e ly, “Usually, a paragraph has the only way to deady convey the intended meaning k core 
more than one sentence,” or prescrip tively, “Qr dinar i- with a split infinitive.” (Better advjos : would concert -with 
ly, a paragraph should have more than one sentence." emph a s i s rather than m eaning , and the oomma aipppim- 
In explaining the difference between mutual and ** but the use o . Bar- 

common, l wrote: “But when the intended meaning convey sbows subtlety j *« 

involves no reciprocity, and instead refers only to a ““ 

feeling or relationship shared about a third party, T , j™ 

purists insist on common." J-dETS by the Kennedy Inaugural: Let the wore gr robe 

“PROBLEM.” snorted theprogram, “tar -fade- 

^ gg? -** ADVICES speriofr to 

. h 6 “suit 

rebuts sharply. Roy H-CopperucTs consensus book an ”“““6 ... iseasv 

usage says, “There is no reason why ... but (ar any “And so, my fellow Americans, ask not what yoir^ ^ 
other conjunction) should not begin a sentence." ' country can do for you; a sk what you can dororyou^ rC2 j_ 

The robot is a century behind the times. Its use of Th*f“strentth inde*”^ tha 

^arfi'g/rsagguts that it thinks far can be used at the ™kwththat SembS 

beginning of a sentence once in a while. Why doesn’t 

the madiin c check through my column to see whether < “ nDCt ^ ^ 8 fe-m of 

rvp nuH it ami if i aia hm inai dint nn active voice, shorter muiences. S” , 


rebuts sharply. Roy H. CopperutTs consensus book an 
usage says, “There is no reason why ... but (or any 
other conjunction) should not begin a sentence." 

The robot is a century behind the times. Its use of 
sparingly suggests that it thinks hur can be used at the 
beginning of a sentence once in a while. Wiry doesn't 
the machine check through my column to see whether 
I’ve used it elsewhere and, if I did not, just shut up 
instead of giving me irrelevant advice? 

In the column, [quoted Henry Fowler, author of the 
classic Modem English Usage; “Our mutual friend 
Jones [meaning Jones who is your friend as well as 
□tine], and ah similar phrases, are misuses of mutual” 

“PROBLEM: as veQ as — language weak or wordy. 
ADVICE: Use sparingly or use and or aba if that's 
what you mean." 


The programs dealt with here are intended b *th 
instruct beginning writers and to help prof .Amg 
writers correct their copy. In my judgment (a 
RightWtiter persists in spelling 'judgement,” British^ 
style), the available software falls far short and, in 
present state, may do more harm than good. te. Tb« 

Word-processor spelling checkers and compute^ ^ 
thesauri offer great help to all writes; maybe a nsagsb ^ 


uHuu imuwi. ^ ^ u ojaichin* what the n.xzitf icsccer can offer. musks 

preposition. ... Its strict meaning is not besides, but ““““J 

and not only." The robot is confused if it thinks that In tiny computers will be able to deal with the linejT o d 
and or also will substitute adequately for as well as. of thought, a mental process at the heart of style. A^ & ^ 

Webb further informs me that the average length of present, if you take a sentence Erom the start of th>. a _ 
my sentences was 24 words, which on some “Fog manual ana put it next to & sentence at the end, th 
Index" meant that only a college student could under- program vrill stupidly overlook the most glaring erro—nn, 
3^c-e.rna:-rc^ ^ - E the •*%-.£ * *5*: ^ N'SrnONrJJJ . 

I reared out to s ay iccai so f t wa re peddler to get my ! >cc ^f c rT^psrrn 

own robot for further research. The store did not have INT ° A 

“Grammatik," but it did have the competition, SENTENCES? leap tn the lake.) - 

“RightWriter," for $80. iVr# York Timer. Service v ' - 


PERSONAL MESSAGES ANNOUNCEMENTS 


Ml sal OUT SHOWS. Ph (rtom of 
In Op<ra. l« Mk C*. Ufa. 
Own (NoicUti no vA Tub London 379 
4636 or 240 06IIL AI awft cank 
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MOVING 


1992- NOW I 

interdean 

aaoNAnoNAi Moms 

FOR A HSE ESTIMATE CAIL 

PARIS (1) 39569000 


REAL ESTATE 

TO RENT/SHARE 

REAL ESTATE 

TO RENT/SHARE 

PARIS AREA FINISHED 

PARIS AREA FVKS1SBED 

Sent a RAT or an OTU 
m Park By dov or mare 

With df pasite note! *svit» 
HowrimapiiB. roam servinuetc 

9uo 141 to 5 roona, 

RATOTELTOWB 

INTBtURBIS 

UNFUWfiSFBVRJRNKHSJ R&JTA1S 
RATS t HOUSE FOR SALE 

31 rue de Monoeau. Paris BBl 

Tel: 45 63 17 77 

on the Bvw Seine, 
right bedifa 6» BtW Tower. 
RATOTB. EXPO a lew meten tram 
rite exHbirion center Porte de VeraJet. 
Far more xdormalian 

Cal 45 77 05 55 

CHAMP DE MARS 

Suporb 5 rooms, newty redone. 
F25m0dwr ff s Wuded. 422&64J4. 


REAL ESTATE 
TO RENT/SHARE 


AUTO SHIPPING | LEGAL SERVICES 




REAL ESTATE 
FOR SALE 


PARIS A SUBURBS 




TO OU* READERS 
VOTING TOM 
TWIUA 

THE WT IS NOW 
AVAILABLE M MANY 

ui. ernes on date 

OF ISSUE 

Now prrtod by nrielito t awfcw in 
New «** Hie I te natioi^ Herdd Tri- 
bm often icmfrday home or office 
driver/ in MadMtaa motf own of 
Vfrn h intfqn DC. Bwtan, Lot AngBlet, 
Sen Frcnatto and Mam. 

Subto y oon copies are a bo Savm 
dWoctty to Arionto, Oeoago and 
Houston far speedy denery. 

In the Ui A r <xH 
TOLLFRS 
1-800-882-2884 

h New York , cal 

(212) 752-3890 

or write 

hUrt d iond Herald Tribune 
BSD TNid Avenue 
New York, N.Y. 10023 
Tri* m 175 
faa (212) 75S8785 


THE AMBUCAN UNWHCSITY 
OF PARIS 


PART-TIME PROGRAM 
FOR ADULTS 

. MONTMARTRE 

CoMparattva Utwohira. Cunp^r “AIHJCH CAjmSTE 1930" 
Sdenae, ^European CiAictI . deearmign and fwwtwe 

Frendi Studies .Inti Afloin, Irtl BffiASSY *5 62 1 6 40 
Business Adminorakan. 


AT HOME IN PAMS 
SHORT OR LONG TOM 
opartaert! far rtrt fwmhed or not 

PAMS PROMO 


BOULOGNE. 5 NUNS ROM PAMS 
and mku. Owm nrt* 
very nice l*bedroom Qpaj 1 inm # 



PARIS AREA UNFURNISHED 


GENERAL POSITIONS 
AVAILABLE 


AU PAS. 3 dddran 2 bMVA jn far 
1 yr May BWfay 90. Mr Doaacomi, 
wa dm Lei K CB7500 SHtoritz. 
Swnariand. Tet 0B2/371 09 evet 


GENERAL POSITIONS 
WANTED 


Dynamic 34 w old ntnv Rw» m 
tnolsh. Fjencn & Port™, mtrried, 
BA{HasL «ddi 10 yr* Mtmhkaian/ 
Genii Managemeri experienm vntfi 
bfae dip neenWoU fWd amparin ei 
Umdcm/Werf Africa, mb siaAr po- 
sition anywhere in the work! For de- 
tah & CV repty Bn 3058. LRT, 63 
Acre, Uancfen. WCX95H 


EDUCATIONAL 
POSITIONS AVAILABLE 


TRANSCAR 17 av de Friedaod. 75006 
Park. Tel A135MI Mu R3h3Ba 
Antwerp 233 99B5. Cano 933? 4344 


AUTOS TAX 



TRASCO GBtMAHY. Mereedes Beqz 

craared an A strekhed loioudnes GUAM USA INVOKE Fort. Bodi son, 
from dock, fl ewdtum 38, MB20 no UmA nee Saab Attorney Oaa 
Bremen. The 246624. Fog 42163020$. Paridncan, Ban BX Aflanoi, Gnm 
Tet {0)421 633044. Phone ^14777® or 


LEGAL SERVICES 


GUAM DNOKE Goan (barney, Don 
Pni im oa, n Ewape Joncry 22 
faraugh February 3 to canM ai 
Gem itabm rti o iSvou, faa trfa to 
GumL and to meet w utton e m 
JUS. or Eerapea^ ei lw eP e d in ofter- 
m Gan dwroes at co<»niinL| 
Great opport u n e Tel Cumt {471} 
tnAmv&Jesr. 


Page 13 
FOR MORE 
CLAS5IFIED5 


THE COBURG HOTEL 

129 BAYSWATER ROAD :4RJ 
HYDE PARK, 454 

LONDON W2 4RJ 3BURG 


m ; (n-23«3654 w 
ifLEX- 268235 C306U»G ^ 

FAX-Ot -2290557 

Facing Hyde Pa& V 
TraddSonaiHalai'wKh yh—* 
oBoiwniims Ey 
English bnKdrfw! included tw 

S-gkES5JMtadVAT JkL 
Doibla/TiiiK £77 AI tad, VAT MOL 
Erin StogteflSJfi tod WT — 
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International Business Message Center 


BUSINESS 

OPPORTUNITIES 


BUSINESS 

OPPORTUNITIES 



OPPORTUNITIES 


OFFSHORE & UK 
LTD COMPANES 

^hxa m a v tnn a*i' irpn oynneie 


NEW PROGRAM: 
PRIORITY REGISTRATION 
FOR PART-TIME STUDENTS 
IN INTI ECONOMICS 
AND ART HISTORY. 



UTEX EXAM GLOVES 

10 mn ai heri per aonfh. Oner from 
factory. We hoe t Ui.’Mdayea pit* 
vetewe. We bi nfl brokers. Our 
doves ct of entity mid ex- 

ceeds ASTM. 5.G5. AvotoUfl. Ccmraa 
end sxt. fbee rwosotto. LSAMAL 
Latex Psaduux S3N- bfffi. 

FAX - Mabysa 61.3^91-8393 
USA. 1JGS-99Q-U3D 
PHONE - Mckwws 61-3491-7B16 
USA: I jfe-988-1985 


AGENTS NEEDED 

Ljoton rafxeseriztTM fo> 

Mrtue prapeh vmrhhuidi 

Contact: A. Badday l Auooate* 

ABorreys & Susfless Ccnwhotet 
NcvSc-d Street 

LONDON 

FAX NO- 01-SV9 7517 


BUSINESS 3XV1CES 



FINANCIAL SERVICES 


LOW COST FUGHTS 


ACCESS VOYAGES 
, v . K ° «^. 7 rfa 

New y«ri FIOOO F2M0 

Sai rr onedoo F1SD0 F3000 

Im Angeltc F1S00 f3000 

Atlanta FI 795 F330O 

Ddfai R795 F3380 

OiCDgo FI 400 F2600 

Mm FT 450 F2850 

Wcnhnsywi F1560 F2P20 

MontraS^ FI 200 F2390 

Vanoww F2Sffl F4465 

Eo de ianero F3295 F4930 

Be* F4200 F65K 

Tokyo R3TO RS800 

West tori* FI 450 raw 

and more detonation _ 
Discount an la & bustesi dap 
**5 ■ndjeff to rorffroaonj 
mtKbom amr apph 
Tel: (1} 40.13.02.02 £42.21.46.94 


A rue Plane UuaA 75001 Psti 
Metro - Rra Chotalel let HoBet 

(Lie 173,1 )))_andabo 

ACCESS IN LONDON 

S&Jstfftlinrli 

Booh now by phone wi* mB nd 



tf yoa are noereded n paanga BA 

«au i&m4y wort to tdee asums an a, 
crerir or naixrarit bean, calk LONDON LUXURY apatmenhJn aR 
ffJDMS9. Oasso begin Jan. 2>d 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 



OFFICE SERVICES 


ZURICH : PRESTIGIOUS 

.BUSINESS CENTRE 

■ Fu iy far nghed. kmriou Executive 

- Your own .-egatered phone nunber, 

tele*, far- 

■ Ful Muetaxi lerviae. 

- Dignified umuqdtare ovedeoldng 
a*y ot Zunch. 

PHV. SpiegrihoMr. 60, 

. „ Zurich 

Tei Pl 2S2 97 91. Fae.-{1)2S2 ® 40 


ORIGMALS BY PICASSO, Gexomrt. 
Vaxrehr and AppeL Litfia, by Mira, 
OkooO, leaer and ficena. faidy Bax 
wTtWd Trfaune, 92S?rffauiy 

Cede*. France. 'Private Art®" 


Uteiti 



jU 


m 


-Or 






























































